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ities, to let the milk of human k 


ess in him stay curdled 
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BALD, NAKED NECESSITY OF THE 
~ PRESENT TIME TO GIVE EMPLOYMENT 
TO THE CITIZENS OF THIS COUNTRY 


General Manager of the Steel Company of Canada 
Voices Needs of the. Time in no 
Uncertain Words : 


BUY, WHEN POSSIBLE, CANADIAN GOODS 


Copies, 10 Cexts 


“Convention of Retail Hardware Association of Canada at 


Hamilton Resolves to Recommend This Policy to the 
Retailer of the Country in Order to Assist 
in Creating Employment 

T the convention of the Retail Hardware Association of Ontario, held 
A« Hamilton on Tuesday, Wednesday and Thursday of this week, 
the position of the Canadian manufacturer as an indicator of the 

perity or otherwise of the country as a whole was placed before the 
retail merchants in no uncertain terms by many speakers. 

Francis H. Whitton, general manager, Steel Company of Canada, 
Hamilton, struck deeply into the consciousness of his hearers in an address 
given on the general steel industry. Referring to the appointment of a 
Canadian Trade Mission and the efforts they were making to bring European 
purchasers and Canadian manufacturers together, Mr. Whitton passed on 
to the situation in regard to domestic business:— 

“No action has been taken at Ottawa corresponding with that of Eng- 
land in permitting importations into this country by license only, nor haye 
we ag yet learned of any similar proposal to the plan of Senator Redfield 
in the United States with reference to stabilizing of prices,” declared Mr. 
Whitton. : 

“Ottawa has arranged large orders for rails, track fastenings, locomo- 
tives and cars for the several Canadian railways. Large expenditures 


are contemplated for public works, good roads and similar work, and the 


question now arises, ‘What are both the Canadian manufacturers and whole- 
sale and retail distributors going to do?’ Are they going to buy Canadian- 
made goods, which will employ Canadian labor and keep their money in 
Canada to further circulate and produce new business, or are they going 
to continue to import foreign goods and help to give employment to the 
labor and manufacturing plants of some other country? 


Commercial Self Preservation Calls Us 

“We can well afford to eliminate ay discussion of what has been done 
in the past, ~: wh Whatever the cause, the bald, naked necessity of the 
pres. t to.gi. in to the ees ie copntry erin our eo 

ti ¢ goldie:s” ta short our s.Qmmer self-presérvation’ calls on 
Ghent admittin. the possibility y otiear, decision, to buy and handle 
made in this country t : or} Ow 
yu, eu, snould unreservedly p ves to thir nolicy 
this conference. Place your decision on record and adver‘ise it} 
from one end of this country to the other as an example for others to follow. 

“Unemployment, from the manufacturers’ and merchants’ standpoint, 
spells ‘restricted business.’ Restricted business means a higher cost in 
both the production and distribution of goods and a narrowing or even 
a disappearing of profit. - 

“To the employee, no matter what his occupation or station in life, 
absence of work means that he ceases to earn the wherewithal to feed, 
clothe and take care of his family, the fundamental purposes for which 
as head of the family he is responsible. Wages are essential to existence, 
and the absence of the weekly pay does not take long to produce unrest 
as it is called, followed by a demand for employment and which we must 
do everything possible to supply. 
looiteseinieal 


Time to Diagnose the Situation 

“There may be justification for criticism in regard to dissatisfaction 
and strikes in time of plenty, but when it comes down to trade conditions 
as at the present time, caused by no fault-of either the employer or em- 
ployed, it is time for a consultation to diagnose the situation seriously 
and call on every source of possible assistance to provide a remedy and 
no One can escape the personal responsibility to play his part to the full 
Our fighting men have ‘proved their metal, our generals have led their 
forces to a successful issue and I say if our Canadian citizens will do their 
part in the same spirit through the whole ranks of manufacturers, con- 


‘sUmers and distributors of Canadian products, the industrial forces, both 


employers and workmen, will put forth efforts that will result in Canadian 
commerce taking on life to a degree that will provide employment and build 
up business prosperity and confidence.” 

Mr. Whitton dealt with the enormous growth of the steel industry and 
looks to Canada’s future expansion to soon absorb the present productive’ 
ability and more. His words in this connection were: “The —— 
grea 
many other goods manufactured in Canada. When the call came to produce 
We accomplished somewhat marvellous results. More headway was made 
in four years due to the necessity of war than might have taken place 
ma much longer period under peace conditions. These industries are an 


| Qsset to this country and every citizen a shareholder either by direct or 


t interest and you as distributors of the goods together with we 
manufacturers representing the makers of them, are in reality the board 
of directors who must devise a means of operating them in the interest 

nada. 

“Let us scan the field of our operations. 


“Fundamentally our basis is sound. We have a wonderful future before 
Ws to develop this great heritage of territory—rich in natural products 


' of the mine, forest and waters—a soil capable of creating a great harvest 


of wealth—a climate that produces both vigorous crops and manhood— 
a intelligent, peaceful and contented people. 


United Attention and Co-operation Needed 

“Our future expansion will soon absorb our present productive xbility 
and a great deal more, but at the immediate moment there is a temporary 
in our business affairs that calls for our united attention and co- 

*peration of effort to start moving smoothly again.” 
The question of prices and probable course of business is paramount in 
veryone’s mind and Mr. Whitton covered the field briefly but thoroughly 
this manner: “In regcard to volume of business and prices. If there 


“Were but the one unit to consider, viz., the ‘goods themselves,’ it would] present contracts lapse. 


E thing 


ably be expected that there would be a prompt demand for every- 
the world has run short of. 

“Another basic element, however, enters and largely demands attention, 
“The immutable law of supply and demand intensified by war conditions 
the price or lowered the purchasing power of the dollar. 

lay the world wants goods and lots of them but there is another 


® , “Tod 
a Mupertant factor: ‘The scarcity of credit for ordinary commercial purposes’ 


Continued on page 4, 


_-oeseeseneestnlnnseneetoesenesenanennecieasendientinnmeroenneeeeiennnemeeenne teen en ee ee ee LC 


PUBLICATION OFFICE: TORONTO, FEBRUARY 22, 1919 


WHAT MILAN MISSED 


Canadian Exhibits Now at Lyons Not 
to be Shown at Milan 

OTTAWA.—An effort by the De- 
partment of Trade'and Commerce to 
extend the influence of the Canadian 
exhibits at Lyons Fair to the Milan 
Fair in April has fallen through. 
The Department offered to provide a 
booth and transportation for the 
Canadian exhibits, but only 10 out 
of 58 exhibitors definitely agreed to 
accept the offer, so the scheme was 
abandoned. 


RELIEF IN SIGHT 
FOR THE PACKERS 
IN NEAR FUTURE 


British Ministry of Food 
Ask For Offers on Stocks 
on Hand 


IMPROVE POSITION 


Canada Hitherto Nof an Im- 
portant Factor on British 
Market, and Prospects 
There Are Good 


The present difficulties that have 
been facing the packing trade seem 
likely to be removed. The British 
Ministry of Food have requested the 
packers to make offers on such stocks 
as they have on hand. - This has been 
done, and it is confidently believed that 
this will result in relieving the packers 
of their present surplus. The British 
Ministry of Food evidently feels in a 


measure under obligation to the Can-! 


adian packers, and is taking this 
method of assisting’ them. It is gen- 
erally felt, however, that this is the 
last assistance to be expected from 
that source, as the British Ministry of 
Food will undoubtably buy from now 
on.in the best. market offering. 

With presefit accumulations dis- 


nomi of hata ves the. packers: anode al 


te peadtio tdécvetak whi g- 
ing ‘conditions that must inevitaBly 
arise. “That this readjustment will be 
made at some loss to the industry is 


A BOYCOTT OF 
ONTARIO BONDS 
_ IS SUGGESTED 


New York Papers Refer ‘to 
Discriminatory Fire 
Insurance Tax 


WOULD RETALIATE 


Point Has Been Raised in Con- 
nection-With the Offering of 
Province of Ontario Bonds 
in New York 


«By Special Representative 


000, Province of Ont&rio, 4 per cent. 
xold bonds in the New York market 
an insidious propaganda has _ been 
set up. An attack against the Prov- 


ince of Ontario bonds is made as a’ 


retaliation 
tax.” 


The Journal of Commerce which 
was one of the organs used for the 
spread of this propaganda prints the 
following: “In view of the fact that 
the Province of Ontario has levied a 
discriminatory tax upon American 
fire insuranée companies of 2-3 of 1 
rer cent. in excess of that charged to 
Canadian and British companies, the 


for a “discriminatory 


point has been raised as to why Am- | 


erican fire insurance companies should 
be exvected to take any of the $1,000,- 
000 Province of Ontario 4 per cent. 
honds now being offered. 
has _been suggested that American 
fire insu companies decline to 
purchase any i 
Frovinee of On pyor an 
municipalities so long a5 
inatory tax remains in force. 
THE FINANGIAL, POST corres- 
pondent ventures 
the above p 


Lie 2a) Ficle . 
the Journal of 


Effect of a Boycott 
A boycott upon the Province of | 


In fact ix | 
its } 


5 ygestion that 
< Sak sinepired:” 


IMPLEMENTS FOR IRELAND 


Through Co-operative Society Frost 

& Wood Receive Opening Order 

Representatives of the Irish Co- 
operative Agricultural Society, now in 
Qttawa, have concluded arrange- 
ments for the purchase of a large 
quantity of agricultural machinery. 
This order was placed with the Frost 
& Wood Co. of Smiths Falls, Ontario, 
and will be put in hand at once. It 
is learned that other orders from the 
Co-operative Society—orders of con- 
siderable magnitude—will follow very 
| Shortly. 


‘VANCOUVER WILL 


| SEEK TO LICENSE 


NEW YORK. — Simultaneously | 
with the offering this week of $1,000,- i 


COM. TRAVELLERS 


| Expects to Derive Consider- 
| able Revenue From This 
Source 


| A FIRST ATTEMPT 


| Opposition to the Proposal 
' Will be Very Strong and 

i May Prevent Its 
Execution 


i epee. 

By Special Representative 
VANCOUVER, B. C.—In order to 
| realize an anticipated $100,000 extra 
revenue, the city of Vancouver, B. C. 
is.taking preliminary steps for the in- 
troduction of a bylaw to license all 
wholesalers, brokers, and manufac- 
turers’ agents, also each salesman con- 
sidered as representing wholesale in- 
| terests. 


} 


| The license fee proposed is $100 per 


| year for each individual firm or person, 
and in addition, it is proposed that any 
| salesman 1 aking use of an automobile 
othe busiiress shall be charged an- 
alu Sigs OM? PET cpa ot. the 
of thé council met on ThurStay 
Sider the bylaw, and will meet ag? 
shortly. 

Wholesalers and manufacturers are 
fighting hard against the bylaw. The 
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CANADA MUST 
DEPEND MORE ON 
HOME MARKETS - 


The Trade Commission: to 
Europe is Not Getting 
Export Orders 


EMPLOY OUR PEOPLE 


Any Dealing With the Tariff 
Will Have to be in the Way of 
Correcting Abuses of Prin- 
ciple of Protection 


By Resident Representative 

OTTAWA.—Almost as complete as 
the collapse of Germany has been the 
collapse of our hopes of European 
business. The Commission sent to 
Europe is in danger of being im the 
position of the commercial traveller, 
who complained that he had received 
only one order, and that was “an 
order from the firm to come home.” 
The Commission has been in exist- 
ence about four months, and up to 
date, has not secured a definite order 
for Canada. 

No-one is disposed to biame the 
members of the Commission for this. 
If the business were to. be had, it is 
likely that Mr. Lloyd Harris woula 
locate it; but although the war was 
open to everyone, reconstruction is 
to be a domestic concern. It is not 
pleasant; but we can hardly blame the 
people in the real war for doing 
everything possible to solve the 
troublesome and, potentially, danger- 
ous problem of unemployment. Some 
months hence, when things over vhere 
have shaken down a little, they may 
call on us for some of the things they 

supp Zemselves, but there 


Nrese 


Should Receive Consideration 
There ig one. respect, however, in 


which it would be thought we might 


probable, but the feeling in general 
that the sooner this period is over, 
and the losses assumed, the better it 
will be. 
No Depression Felt 

There is no feeling of depression 
prevailing among the trade as it is felt 
that with restrictions removed, and 
business more-or less returned to nor- 
mal there is the opportunity in the 
British market to increase shipments 
on domestic account to care for any 
decline in Government business. 
' As a matter of fact the Canadian 
packer has not been up to the present 
a large factor in this, his one large 
export market. Britain imports an- 
nually pork products to the extent of 
1,261,082,032 pounds of which Canada 
supplied only 130,304,900 pounds. In 
beef, the opportunity is even larger, 
Canada at present supplying only 29,- 
689,000 pounds of a taal importation 
of: 1,07%,154,000 pounds. At the pre- 
sent time of course there is in existence 
an embargo against import into Bri- 
tain of pork products frym any source. 
The British Ministry of Food is how- 
ever meeting this week to consider 
these restrictions, and itis hoped that 
these will be withdrawn,and the mar- 
ket once again be openedto the ft ac 


The European Market 

It is felt by some of the larg. | ck 
ers that there should be a market 1! 
France and Belgium for some time t» 
come, but Canada has made no effort to 
introduce her packing house products 
on these markets in the past, ard it 15 
felt that it would be a large task, and 
one that’ would require a considerable 
outlay. As all this machinery is al- 
ready in existence on the British mar- 
ket it is felt that efforts can probably 
be more advantageously devoted to en- 
larging that field. : 

As an indication that these «ondi- 
tions do not affect Canada alone but 
represent a change that is ‘ac ng the 
whole industry, the United § ates F ood 
Adminstration has adv'sed ts packers 
that there wil) be no ‘urth ¢ govern- 
mental backing of the packers after 
The Food 
Board is also advising the smaller 
packers to combine in their efforts to 
secure export business, as this will aot 
be provided for them by the Govem- 
‘ment from now on. The larger pack- 
ing plants have their own Plants in 
England, and consequently a in 4 
good position to look after they, own 
interests. ‘3 


1 


Ontario and all its | 
The far reaching effect upon the Can- 
adian municipal and provincial eee 
situation, if such a determination be- 
came an actual edict, is immediately 
evident. But-to the constant ob- | 
server of Canadian affairs such a | 
suggestion as the Journal of Com- | 
merce has offered on behalf of the 
American fire insurance companies | 
is impossible of putting into practice. | 


‘ 


There are virtually but two reasons | 
why. American insurance companies 
would buy province of Ontario bonds. 
The one is that they may comply 
with the law of the province wherein 
they operate, that they have these 
bonds as “collateral.” The other is | 
the actual attractiveness of these 
bonds as an investment, the yield 
being about 5% per cent. This yield 
compares with 5,25 per cent. obtain- 
able on the six months treasury bills 
issued by Ontario last month, and 
offered here by the Equitable Trust 


Company. 


60,000 SUITS FOR ROUMANIA 


Orders for some sixty thousand 
men’s suits have been received by 
Canadian clothing manufacturers 
from Europe. The order comes 
through E. L. Carley,*the representa- 
tive whom the Canadian clothing man- 
ufacturers sent to Europe some time 
ago, and comes principally from the 
Roumanian and Serbian Governments 
with small orders from Belgium and 
France. 

It is eviden& this order for 60,000 
suits is considered only the first, for 
Carley, representing the clothing 
manufacturers in England, has asked 
that samples of serge from 15 to 22 
ounces be sent him. The woollen 
manufacturers are doing more than 
send these samples. They are send- 
ing also two of their leading mem- 
bers, Geo. C. Coppley, of Coppley, 
Noyes & Randall, Hamilton, and M. 
Friedman, of Friedman-& Co., Mont- 
real, who will sail Feb. 28 on the 
Olympic. 

Commenting on the 60,000 suit or- 
der, clothing manufacturers say this 
—and the further orders that seem 
certain, now that the Government has 
arranged $50,000,000 credits in France 
and Roumania—means the Canadian 


| missioner Charles Jones. 


brokers are also putting up strenuous 
opposition against being included. The 
estimate that revenue resulting from 
the proposed tax should produce $100,- 
000 is made by the city license com- 


ation. 


selves. 


Innovation for Vancouver 

A business tax would be an innov- 
ation for Vancouver. Up to now the 
city has got along without one, and it 
is believed that the Federal Govern- 
ment would not grant powers for the 
levying of such a tax. Government} 
action is looked for as result of the 


Continued on page 5. 


be entitled to a little more consider- 
There are certain materials. 
such as lumber, which none of the 
Allies produce to any extent them- 
Here, it might be suppose, 
we should have a preference, but ap- 
parently we are not to be disting- 
uished from those countries, such as 
Norway and Sweden, which sat tiglt 


THE POST 


furore occasioned by the proposed THIS WEEK CONTAINS 


license levy. 

License Commissioner Jones could] .. " 
not give a definite ruling meantime as No Longer Need Bonus for Mining 
to whether the bylaw would include ; 
commercial men working the city in the| Big Increase for Canadian Manu- 
interests of outside concerns, but the facturers 
manufacturers maintain that should Mining Engineers of Two Coun- 
any such application of the bylaw be tries Want More Unity 


countenanced, it would cost a Mon-| Uncertainties Ahead for Steel In- 
treal traveller ten thousand dollars] dustry 


to work across the Dominion. Fouf Per Cent. Dividend for Laur- 
entide Power 


Woods Manufacturing Co. Did 
Business of $12,000,000 


Holding Company Again Mooted 


clothing manufacturers will be rushed for Laurentides 


with business, and will be able to keep 
employed the staffs they developed 
during the war; able even to expand 
their staffs in many cases. > * 

The orders from abroad also mean 
that the Canadian cloth-making in- 
dustry—which grew so tremendously 
during the war—will continue to 
flourish. Canadian clothing manu- 
facturers state that the product of 
the Canadian mills: is splendidly 
aodpted for this export business, and 
that the mills will assuredly be kept 
busy turning this out. , That these 
mills, therefore, will maintain their 
entire staffs. 

This is cheering news, especially in 
view of the' fact that United States 
cloth mills are now reported to be of- 
fering their product on the Canadian 
market at heavily cut figures. From 
what can be learned, it would seem 
that the United States cloth offer- 
ings are not a very vital factor. The 
cut in price is small, and Canadian 
clothing manufacturers being well 
provided with cloth for next fall’s 
needs are not inclined to buy. The 
American product is not as suitable, 
they say, for the export requirements 
as is the product of the Canadian 
mills. , 


Cent. Gain in 1918 Output ... 

Good Results for Maritime Pro- 
vince Cos. 

Western Cities Continue te Show a 
Falling Off 

Dominion Life Finished 1918 in 
Strong Position 


With Banks 

Standard Bank Profits Reach New 
High Level 

Business Men Still Needed 

The Danger of Thinking in Mil- 
lions 

Bond Market Continues on Quiet 
Side 

Seven Houses 
Tram Power Issue 

Dominion Power Showed Record 
Gross Earnings 

Cement Earnings Likely te be 
ROGO Si a caeeicon Se <i romeeue e 

1917 Echinsed Former Years for 
Minerals 

Sovereign Life Weathers Trying 
Period 

Montreal Loan Made 14.3 Per Cent. 
Net on Capital eieetewes 

Main Principles for Solution of 
U. S. Rail Problem 


Shawinigan Co. Shows 28 Per 
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a ‘other financial 
onions ecsonens Canada, and the 


in f 
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MANUFACTURES 
Gross Value of Goods Made 
in 1917 is Over Three 
Billions 
GROWTH ON ALL SIDES 


Dominion Bureau of Statistics 
Census Report Reveals Vast 
Development for Canadian 
Industries Over 1915 


_ An increased value of $1,608,369,729 
in value of products, an increase of 
£778,414,408 in capital invested, an 
increase of $35,675,213 in salaries 
paid, and of $227,789,246 in wages 


paid, as well as an advance of $800,- 
686,769 in cost of materials used are 
the feature figures in reference to 
Canadian manufacturing during 1917 
as contrasted with 1915, according to 
the census taken by the Dominion 
Bureau of Statistics, now made pub- 
lic. There were 20,915 more salar- 
ied employees, and 157,273 more em- 
ployees on wages in 1917 than in 1915 
in Canada. ~ 


The gross value of goods made in 
Canada in 1917 amounted to $3,015,- 
506,869, and the cost of materials was 
$1,602,820,631, leaving a net value 
added by the process of manufacture 
of $1,412,686,238 or $5,449,098 more 
than the gross value of production in 
1915. 

Totals of interest for 1917 in con- 
trast with those for 1915 are here 
shown in tabulated form: 

1917 
Capital invested. .$2,772,517,680 
Emp. on salaries, No, 78,598 
Salaries paid ....$ 95,983,506 
Emp. on wages, No. 619,473 

(Including piece-workers) 
Wages paid ....$ 457,245,456 


Cost of materials. 1,602,820,631 802,133,862 
Value of products ?,015,506,869  1,407,137,140 


Vast Development Recorded 
Over 34,380 establishments con- 


tribute their quotas to these returns, 


and represent a total capital_inveést- 
ment of $2,772,517,680 divided into 
land, buildings an Txtures, $998,- 


351,070; machinery’ tools, etc., $567,- 
262,538; materials on hand, stocks in 


process, finished products, supplies, 
eatl, ete., $745,546,810 and cash ac- 


counts and* bill te 
357,762, oe $461, 


1915 
$1,994,103,272 
52,688 
$ 60,308,293 
462,200 


$ 229,456,210 


various), 
Si v , cigar an i 
holders, china and earthenware, ch 
clay, clocks, cutlery, drags (various , 
fancy goods of paper, ivory, leather, ete.; 
films subject to censorship, flower seeds, 
fountain pens, furs (dress, dyed or 
manufactured); glassware, hardware 
(iron and steel builders); hats, house- 
hold effects of wood iron or steel, ink, 
joneny (imitation or pearl), laces, 


machinery, ledgers, marble, 
at waters (unsweetened), musical 
instruments, office furniture, pictures, 
paintings, phonographs, photographic 
materials (not chemical), razors (safety 


and blades), ribbons (silk), spectacles, 
sewing machines, wallpaper. 

Lists of goods for which export 
licenses are still required for ship- 
ment from the United Kingdom will 
shortly be in the hands of the Brit- 
ish Trade Commissioners noted above. 
They will also be advised weekly, by 
cable; by their department in Lon- 
don of the goods removed from such 
list and any alterations thereto. 


The British Trade Commissioners 
will be glad to take up these matters 
with local importers and others inter- 
ested. 

The following are some of the prin- 
cipal commodities for which licenses 


are still required:— 


Abrasives, agricultural machinery, ce- 
ment, chemicals (various), coal and 
coke, oils, pipes (cast iron), packing 
cases, railway material, resins, coal tar 
products, copper (wrought and un- 
wrought, including wire); alloys, dyes, 
foodstuffs, food for livestock, glue, iron 


angles, bars, billets and constructional 
material, steel angles, ingot plates and 
similar raw materials, textile machin- 
ery, textile yarns, fibres and waste; tin 
plates, war material, wire rope, wood and 


timber, 
The prohibition of the exportation of 


raw materials does not extend to goods 
manufactured from such materials. 


SHAKE-UP ADVANCES 
MEN’S FORTUNES 


Rapid Rise in Canada Steam- 
ships’ Service of Messrs. 
Burke, Cowan and Isard 


The promotion of J. W. Norcross 


from vice-president and managing di- 
rector of Canada Steamship Lines to 
the presidency, at the same time 
marked a rise on the staff and direc- 
torate of three young transportation 
men, who had been closely associated 


with Mr. Norcross for a number of 


years; W. E. Burke, Harry W. Cowan 
and Fred S. Isard. All have -grown 
with the added responsibility entrust- 
ed to them. 

The first mentioned was born in 
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~~ OF ABONUS FOR 
~~ MINING OF GOLD 
The United States Treasury 


‘Committee Finds Against 
the: Proposal. 


CANADA’S ACTION 


By Continuing to Pay Hollinger 
Mines in New York Funds 
Gives Practically a 2 Per 
Cent. Bonus 


wan 


Gold mining as an industry was 
going through a critical phase shortly 
before the cessation of hostilities in 
Europe. Owing to the fixed price of 
gold the ever: increasing prices of 
almost all commodities essential to its 
production from the mine became a 
serious factor affecting profits, re- 
ducing the, margin of gain in some 
cases to the verge of loss, and in 
some cases going beyond that ‘and 
closing the mines. . Investigation of 
the situation was instituted in both 
America and Great Britain in order 
that if need be, gold production might 
be encouraged by Government action 
to discount the retarding effect of the 
other market conditions. 


E Action Unnecessary 
Special Commissioners looked into 
the matter in Britain, and a special 


treasury committee was appointed for 


the same work in the United States. 
This treasury committee has just re- 
ported their finding that owing to the 
cessation of hostilities with their ab- 
normal stimulus to Government de- 
mand for many commodities, the need 


for special encouragement for gold 
production has passed, and this in- 


dustry will with other industries 
gradually revert to normal. 

The Committee accordingly re- 
ports: “It is therefore the judgment 
of this committee that no steps should 


he taken by the Government to stim- 
ulate or promote the production of 
gold.” 

Due recognition is paid in the re- 
port to the fact that in suggesting 
the need for some Governmental re- 


lief to the situation as regards gold 


production costs, the gold mining in- 


terests were actuated solely by an 
appreciation of the importance of 
the industry to the economic interests 
of the country at large for the maing! 


a few weeks it has been a 
against a war time quotation _ 


Rails have slumped to half their 
war value. To-day’s quotation is $1) 
against $15 of a few weeks ago. Sep. 
tember of last year saw them bring- 
ing $23. 


No. 1 machine cast scrap was as 
high as $33 per ton in war time. Fol. 
lowing the stoppage of war it fell of 
to. $18, while to-day dealers might 
pay $14 for offerings, but it is doubt- 
ful if they would go higher than 
that price. 

Malleable scrap is marked at $13 
to-day, against last week’s $15, while 
the war price would run close to $20. 

Wrought pipe was lowered $1 to- 
day, to $7 against the previous price 
of $8. Last September $17 was the 
prevailing price. 

It is estimated that there are at 
least 400,000 tons of shell billet scrap 
in Canada now, but at least 150,000 
tons of this is the property of the 
United States Ordnance Department. 
The rest is the property of the I.M.B., 
and will likely be sold as soon as a 
buyer is found. The material is very 
desirable, both from its quality of 
steel and the uniformity of the mat- 
erial for handling. The average con- 
sumption in this country of heavy 
melting steel is about 100,000 tons per 
year, and as the shell billets come 
under this heading it will be seen that 


there is a supply on hand for some 
time to come. 


A MONTH'S BUSINESS 
FOR FLOUR MILLS 


Assurance of Sale of 70,000 
Tons Means Something Better 
Than Half-run for a Month 


While the mills have been assured 
of a sale of 70,000 tons of flour during 


the coming’ month, the allocations that 
were to have been forthcoming nearly 
a week ago have not yet arrived at the 
mills, from the Wheat Export Com- 


pany, so that no business is being done 


on these orders at the present time. 
This order will assure something bet- 
ter than a half run to the mills for a 
month time to come, but as they have 
only been given a definite assurance of 
purchase for one month’s time, any- 


thing may come after that. The sit- 


uation therefore is little changed sav- 
ing that the mills are assured of one 
month’s fair business.dr4:=-ae_in the 
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UNION BANK of CANADA 


Dividend No. 128 


Notice is hereby given that a dividend at the rate 


of 100, per annum upon the paid-up Capital Stock of 
the Union Bank of Canada has been declared for the 
current quarter, and that the same will be payable at 
its Banking House in the City of Winnipeg, and also at 
its branches, on and after Saturday, the 1st day of 


March, 1919, to shareholders of record at the close of 
business on the 14th day of February next. 


The transfer books will be closed from the 14th to 
the 28th day of February, both days inclusive. 


By order of the Board, 
H. B, SHAW, 


General Manager. 
Winnipeg, January 16th, 1919. 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 


Head Office, Montreal 


| Besides its 98 Branches in Canada, the Molsons Bank has agencies 
or representatives in almost all the large cities in the different 


countries of the world, offering its clients every facility for 
promptly transacting business in every quarter of the globe. 


Edward C. Pratt, General Manager 


THE 


STANDARD BANK 


OF CANADA. ~ 
HEAD OFFICE 


A GENERAL BANKING BUSINESS TRANSACTED 


L.. SAVINGS DEPART 


receivable 
1 Nebo ceding — 
i; The totals of vy leading 


TORONTO 


2 "4s aes 


industries in gross arid net value 6 


production were $1,720,700,960 and 
$724,266,227 and they represent res- 
pectively 57 per cent. and 51 per cent. 
of the grand totals for the Dominion. 

The twenty leading industries with 
the gross and net values of their pro- 


duction are given below in order of 
precedence: 


Gross value Net value 


Flour and grist mill 
products 
Steel furnaces and roll- 
ing mils 
Slaughtering and meat- 
packing 
Log products ... 
Munitions 
Pulp and paper 
Butter and cheese ... 
Cars and car works.. 
Bread, biscuits and 
confectionery 
Sugar, refined 
Smelting 
Foundry and machine 
shop products 66,945,488 
Tron and steel products 58,797,766 
Build. and contracting 64,668,255 
Automobiles 54,466,273 
Slaughtering, not includ- 
ing meat-packing.. 53,441,466 
Boots and shoes .... 49,170,062 
Elec, light and power 44,536,848 
Leather, tanned, curried 
and finished 41,117,128 14,492,651 
Elec. appar. and sup. 40,204,245 20,046,238 
Various Capital Investments 
The amount of capital invested in 
the leading industries was as follows: 
Electric light and power, $356,004,- 
168; .pulp and paper, $186,787,405; 
log products, $149,266,019; cars and 
ear works, $98,274,585; steel furnaces 
and rolling mills, $91,894,777; flour 
and grist mills, $72,573,982; agricul- 
tural implements, $70,493,801; foun- 
dry and machine shop products, $69,- 
915,032; car repair shops, $68,763,- 
298; slaughtering and meat packing, 
$68,145,347. 
Important Expenses 
Amongst the important outlays 
noted are $73,087,840 for fuel used in 
carrying on these industrtes in 1917, 


$11,211,114 for rentals, $11,647,458 
for power, $10,694,332 for insurance, 
$28,464,674 for taxes, $2,041,715 for 
royalties $13,135,337 for travelling 
expenses, $36,058,038 for repairs, and 
$9,929,162 for advertising. 


BRITISH TRADE 


New Regulations Affecting Imports 
. end Exports. 

The British Trade Commissioners 
in Canada, G. T. Milne at Montreal 
and F. W. Field at Toronto, have 
received cable advices from the De- 
partment of Overseas Trade, that the 
following wide range of British 
manufactures have been placed on 
the free list, and now require no ex- 
port license:— 


$224,191,735 $40,604,799 


62,040,044 


86,082,497 
70,240,235 
61,627,462 


13,719,662 
39,884,077 


158,279,252 

veee 115,884,905 
112,866,838 
96,340,324 


85,731,339 
78,564,527 


77,223,581 
73,329,260 


69,262,673 


33,022,111 
20,149,349 


33,591,258 


43,322,382 
26,777,534 
$2,927,335 
18,880,453 


14,771,901 
22,389,619 
44,536,848 


R. »ud —. Navigation Co.’s service i 


1905 B?rpurser on the ‘SS. Picton, 
Montreal to Toronto. Later he was 
soliciting freight agent and traveling 
freight agent for the company. In 
1907 he entered the employ of Mr. 
Norcross, who the year before had 


embarked in his own freight line 


with a single boat, increased to, two 


in 1907, afterwards operating under 
the name, Merchants Mutual Line. 
After two years as traveling freight 
agent, Mr. Burke, at the age of 28, 
became general freight agent of the 


young company; from 1910-1914 he 
was traffic manager, and by that time 
the greatly-expanded line of Mr. 


Norcross had joined the merger, and 
Mr. Burke followed his chief to Mont- 
real as assistant manager. 

His other conneetions include di- 
rectorates in allied companies, such 
as the Niagara Navigation Company, 
Canadian Chadwick Metal Company, 
Fort Colborne Coal and Dock Co., To- 
ronto Coal and Dock Co., Hamilton 
Shipbuilding and Ferry Co., and latest 
of all, Halifax Shipyards. 

Harry Cowan wés born in Hamilton 
in 1885, was asfociated with the 
Grand Trunk Railway 1902-1904, was 
then steamships agent of the Mont- 
real and Lake Superior Line, Toronto, 
1904-1909, and in the last year joined 
the Merchants Mutual Line. In 1914 


he was brought down to Montreal as 


operating superntendent of the Can- 
ada Steamship Lines, becoming oper- 
ating manager in April, 1916. 
Frederick S. Isard, comptroller, 
was born in Hamilton only 30 years 
ago, and began his business career 


with the International Harvester Co., 


joining the successor of the Mer- 
chants Matual Line, the Canada Inter- 
lakes Line, in 1911. He likewise came 
down to Montreal in 1914. 
he was appointed also treasurer of 
the new big shipbuilding and wreck- 
ing enterprise under the control of 


J. W. Norcross and Roy ‘Wolvin, 
Halifax Shipyards, Ltd. 


CANADA FOUNDRIES & FORGINGS 

li remained for Foundries and Forg- 
ings to make the only ripple in the mar- 
ketduring the week. Sales were made as 
high as 200 against a price of 192 on the 
22nd of January, when the last sales 
were recorded. There was, of course, an 
imnediate reaction following the twice 
par peak, but the recession took the price 
back ovly a8 far as 197. These events 
were of the Montreal market. While the 
actual earnings of the year 1918 may not 
be divulged until the annual meeting 
on the 25th instant, sufficient is known 
to justify the statement that the results 
will be highly satisfactory to share- 
holders. The bonds are now well under 
$200,000, and may be wiped out before a 

at length of time. The earnings were 

a high percentage, and the prospects 


de during the present year are 
x 4 both. ‘or Semestie and export ac- 


Last year- 


at ~at all a8°a matter of merely in- 
dividual or collective concern, 


British Decision Similar 
The United States treasury com- 
mittee reports with satisfaction that 
a similar decision to their own had 
been arrived at independently by the 


British Commission which also finds 


that there is no need now for any 
Government steps to stimulate gold 
production where retarded by high 


prices of necessary materials and 
labor. 


But Ottawa Gives Bonus 
An interesting associated situation 


as regards gold.production in Can- 
eda is found in the fact that at pre- 
sént the Canadian Government is in 
a sense subsidizing the business _of 
gold production within the Dominion, 
or at all events encouraging the home 


disposal of Canadian-mined gold. 


This situation arises through the con- 
aition of adverse exchange affecting 
Canadian funds as against American, 
and so far concerns only one mine— 
Hollinger. Hollinger gold was form- 
erly refined in New York. Now it 
is being refined at Ottawa, and ia 
order that Hollinger may not lose 
the advantage of being paid in New 
York funds which work out at a pre- 
mium of about two per tent. over the 
Canadian dollar valuation, Ottawa 
has decided to make payments for 


Hollinger gold in New York funds 
also. This is equivalent, practically, 
|to a Canadian Government bonus on 
Canadian-mined gold and may quite 
possibly be extended to apply to any 
other Canadian gold producer. 


SCRAP PRICES ARE 
ON THE DECLINE 


In Many Lines Prices Are a 
Mere Shadow of Those At- 


tained During War Period 


Scrap dealers made -a move this 
week but it was only to put the prun- 
ing hook deeper into the list of scrap 
prices. A good many of these now 


are a mere shadow of the splendid 
height to which they rose during the 


war ' period. There is no _ business 
moving, and so it is almost impos- 
sible ‘to say that the lowly list now 
used is really a criterion of the metal 
market to-day. 


Here is the way prices have reced- 
ed in some of the leading lines: 

Heavy melting has been $15, to-day 
$14, in September of 1918, $22. 

Shell turnings in war days brought 
about $12 per ton; after the war end- 
ed the price stayed around $8, while 
to-day dealers are offering $6 and 
they are not anxious for deals, 

_ Boiler plate is quoted as low ¢ 


The order will, however, carry them 


over the most trying period, and if 
further business is not then forth- 
coming, it may be that by that time 
conditions will have so changed as to 
permit the withdrawal of the present 
regulations on shipment on domestic 
account, which would put the mills on 


a much sounder foundation. 


The withdrawal of the restrictions 
on the selling price of mill feeds has 
unfortunately come too late to be of 
much service. The United States 
price is now about on a parity with 


that in Canada, so that there will be 


no profit from this line that it was 


hoped might help to modify flour 
prices. Had this action been taken 
some time ago, it would have put Can- 
ada on an even basis with the United 
States in going after West Indian bus- 


iness. Unfortunately when the Can- 


adian mills are put on this even basis 
it is to find this market glutted with 
American products sold at prices made 
possible by the high figure obtained 
for feeds. The mills at the present 
are finding a fair local demand, and 
with the prospect of the allocations on 
the Wheat Export Company's pur- 
chases coming through shortly are 
running at about a 50 per cent capa- 
city. It is probable that they can bet- 
ter this run during the coming month. 


ALGOMA STEEL CORPORATION 


It is interesting to note what J. vane: 
Taylor, director of the Algoma plant, hee 
to say concerning the ability of tha 
company to handle all or part of the big 
order of rails for India. He points ou i 
“The Algoma works at the Soo are = 
situated for transportation to India. . 
can ship from the Soo to Vancouver ent 
thence by steamer to the East, the = . 
journey taking about three weeks— nes 
time than from England. We have —_ 
no end of rails, etc., to South Africa = 
Australia, so we know the business. = 
affording some little indication e ~ 
magnitude of the requirements 0 ho 
Indian Government, Mr. Taye. ge 
to the fact that the order for ee 
would keep the huge Algoma plan 
ing at capacity for three years. 

erable 


TRURO STEEL as 2 
Shareholders of the Truro Stee : 
held a meeting at Halifax to consider * 


j r 
proposal to make a new issue of ee 
cent. five-year bonds for $60,000 ee 
retire $70,000 bonds on which 1 per = 
of the principal has been paid off, seer 
unanimously against the proposa 
a somewhat acrid discussion. 


STEEL CO. OF CANADA 
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STEEL INDUSTRY. 


a Competition Expected 
For All the Business 
Offering 
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THE COSTS PROBLEM 
; Understood That Building of 


® Canadian Plant of US. Steel 


Corporation at Ojibway is 
Held Up For Present 


There is a lot of material coming 
into this district from United States 
steel mills at present. In fact the 

t month will turn out to be one 


of the best for a long time past. Most 
| of this is on business that has been 
| on the books for some time past. It 
_ was placed at war prices, but in order 
© that there might be*no embarrass- 


ment price concessions have been ar- 
ranged so that the orders may re- 
main good. An official closely in 
touch with the United States Steel 
Corporation stated to POST this week 
that it was because of this policy of 
trying to keep business booked during 
the war good now, the corporation 
mills were operating yet at about 85 
per cent. of their full capacity, while 
a number of the other rollers have 
closed down for the time being. . 

The same official has just returned 
from the annual gathering of man- 
agers of the United States Steel Pro- 
ducts, which is* the export branch of 
the steel corporation. The consensus 
of opinion seemed to be at that gath- 
ering that there would be kegn com- 
petition for all] the business that was 
offering. This would be due princip- 
ally to the very large capacity of the 
plants of the United States, as well 
as to the additions and extensions 
that had been made under the stress 
of war in Britain and other countries. 
The question of prices is unsettled, 
and jt is a matter that those at the 
meeting were inclined to say little 
about, beyond admitting that the un- 
certainty of which way things would 
go was holding back a lot of business. 
Another thing. brought out was the 
feeling that a slight price concession 

| would do nothing whatever toward 
bringing any new business to the 
" point of actual placing. 


Costs Serious Problems 
~The, matter of costs is going to 


* tome as serious problem very shortly. 


labor is still at war levels, and the 
steel concerns do not want to take 
the first step to force wages down 
as long as other costs that draw on 
the men’s salaries remain at their 
high levels. 

It is understood that the Canadian 
plant of the Corporation at Ojibway 
is hung up on account of the exces- 
sive amounts that would be involved 
in going ahead with the plant at the 

Officials of the corporation 
take the position that whatever they 
invest in the plant is a permanent 
charge and if it is very high it will 
make that much more to work against 
to make a profit every year. The 


; work may go along slowly, but until 


is a more tempting labor cost 


: it is unlikely that anything will be 


on a scale in keeping with the 
ze of the undertaking. 


| WAREHOUSE BUYING 


OF STEEL ACTIVE 


' May Not be a Proof, However, 
That General Steel Business 
is Good 


Warehouse business is good for 
eel trade in Canada. One of the 
} t concerns, with offices in Mon- 
teal and Toronto, stated to the POST 

} week that they had done more 
ness by the 15th of February 
they had for the entire month 


4 .@ January of this year. It is not 


YS a good sign to see the ware- 
doing a very large .business. 

> May mean, and the chances are 
Mat it does at present, that the large 
; Wets of material, the manufacturers, 
; Ne but of the market in a large way. 
Prefer, fearing a further de- 

dine in market prices, to keep their 
$ at the vanishing point, and to 

F fillow a hand to mouth policy of buy- 
g from warehouse stock for immed- 
lite and pressing needs. That may 


® % be the proper interpretation, but 


is much to warrant the opinion 

such is the case. 
she six cent price for plate is still 
to in Toronto, but it is be- 
ene harder to get this figure, and 
os is quite apparent that it will have 
~, top downward very soon. Buyers 
= Plate know that they can get ad- 
Mage now of the three cent Pitts- 
a price for a two week delivery. 
a etouse prices are always a little 
=e mill on account of the quicker 
mee, but even so Chicago ware- 
are selling now at 4.27, which 
oe about 5.05 f.o.b., Toronto. 
ame of the Montreal warehouses are 


several jobbers were yon a 
fair sized order for an automobile 
shop. It was only a matter of some 
$2,000, not a mill size order, but good 
business for a warehouse delivery. 
Several prices were put in, and the 
same firms came back a couple of 
times, and battered down their first 
figures in order to get favorable con- 
sideration. When this practice be- 
comes more common, and there is 
nothing to restrain it, it may be that 
an era of lower prices will come, but 
there is a very well-defined limit at 
present past which these cannot drop. 


AFTER CANDY BUSINESS 


Candy and Biscuit Interests to Send 
Representatives Overseas 
' At a recent meeting of the candy 
and biscuit interests held recently 
in._Montreal it was decided to make a 
strong bid for export business. With 
this end irf view the newly created 
Candy and Biscuit Association will 
send. representatives overseas. The 
matter had been left in the hands of 
C. J. Bodley, the new manager, who 
until recently was in charge of the 
confectionery branch of the Canada 
Food Board, and the executive of the 
association. It is expected that the 


appointment of these representatives 
will be made within the near future. 


CREDIT MEN UNEASY 
ABOUT PROFITS TAX 


Have Called Upon Boards of 
Trade to Join in Resisting 


Its Re-enactment 


By Resident Representative 

OTTAWA.—The Canadian Credit 
Men’s Trust Association, having re- 
ceived the usual stercotyped reply 
given to all inquiries on matters of 
Government policy, which is, in one 
phase or another, that the Govern- 
ment will say nothing about its policy 
except in Parliament or after the 
passing of an order-in-council—is in 
a state of uneasiness regarding the 
business profits war tax. Sir Thomas 
White will not tell them whether it 
is going to be re-enacted or not. The 
association is therefore assuming that 
it may be the Government’s intention 
to re-enact the measure, but will not 
say anything about it until the last 
moment, fearful of the opposition it 
may arouse. The association is cal- 
ling upon boards of trade and other 
commercial organizations in Canada 
to join together to resist the re-enact- 
ment of “the obnoxious legislation.” 

There will, of course, be ample time 
to resist the legislation after the Gov- 
ernment shows a definite intention to 
re-enact it; and that is the answer 
which one commercial organization 
has given to the circular. In the case 
of this, as of all the special taxes, as 
well as the wider question of the tar- 
iff, the Government will weigh “rev- 
enue” against “embarrassment.” It 
must have the revenue but it can very 
well do without any increase of dis- 
turbing incidents, 

Tax on Tea 

There is a fairly persistent rumor 
afloat that the tax on tea will be in- 
creased from its present figure of ten 
cents, to 25 cents a pound. It is taxed 
a shilling a pound in Great Britain. 
But in Great Britain, they have not 
removed from the poor man his other 
traditional solace, beer. 

About the only way to get an idea 
of what the Government may do in a 
‘matter of policy is to put yourself in 
the place of the ministry. You would, 
naturally, being anxious to preserve 
your political life as well as to do 
what is best for the country, try to 
avoid unpopular measures. It is not 
hard to see how unpopular a high 
tax on tea would: be. Singularly 
enough, in discussing the possibility 
of such a measure with the heads of 
two different organizations of large 
membership and influence, I got the 
same answer from each: “They would 
never make tea practically.prohibitive 
as well as liquor. The people must 
have some ‘solace.’” 

é 


MERGER ANNOUNCED 


Guaranty Trust Co. of New York 
Links Up With Montreal House 
Following the entry into Canada of 
the National City Company, it is now 
announced that a second large Ameri- 
can bond house will be represented 
here. This is the Guaranty Trust Co. 
of New York. A rather novel plan 
has been adopted whereby the United 
States corporation forms an amalga- 
mation with am existing Canadian or- 
ganization, C. Meredith & Co, 
Limited of Montreal. A new company 
to handle the Canadian business is to 
be formed to be jointly opened ahd 
managed. It is understood that the 
new company will be called the United 
Bond & Securities Co., or something 
very similar, and will be capitalized 
at $1,000,000. The directors of the 
new company will include the directors 
of C. Meredith & Co., together with 
the president and three vice-presidents 
of the Guaranty Trust Company of 
New York. The Montreal, Toronto, 
and London offices of C. 
| Co. will 


OF TWO COUNTRIES 
WANT MORE UNITY 


Joint Committee of Cana- 
dian and American En- 
gineers Advocated 


“LABOR CONDITIONS 


Canadian Speaker Says There 
Should be Widespread Social, 
Economical and Ethical 
Education 


By Special Representative 


NEW YORK.—Greater unity be- 


tween mining engineers of the United 
States and Canada was the energetic 
plea set up before the 119th meeting 
of the American Institute of Mining 
Engineers, held in New York this 
week. 


Dr. A. R. Ledaux, newly elected 
vice-president of the American Insti- 
tute and one of the best known mining 
eugineers in the east is especially 
anxious to bring Canada and this 
ccuntry closer together, from a mining 


standpoint. He'told the institute that 
American mining engineers could 
learn much from the Canadians, and 
said that it would be to the best in- 
verests of both countries if some 


method of co-operation were sug- 
gested. 


Dr. Ledaux advocated the appoint- 
ment of a committee of American 
engineers to co-operate with a sim- 
‘liar body representing the Canadian 
Mining Institute. Many problems he 
thought could then be solved to the 
greater advantage of both countries. 
These committees could’meet at stat- 
ed times and take up in detail the 
mining questions that must con- 
Stantly arise in both countries. 


Friendship, Not Guns 

T. A. Rickard of San Francisco was 
cf the same opinion as Dr. Ledaux. 
Mr. Rickard pointed out that\the fact 
that not a single gun was on the bor- 
der line indicated the feeling of real 
friendship between this country and 
Canada. He added that there was no 
reason why there should not be the 
utmost co-operation between the min- 
ing men of the United States and 
those of Canada in every respect. 

Among the Canadian delegation 


were D. B. Dowling, president of the’ 


Canadian Institute; John McLeish, 
statistician in the Department ~ of 
Mines, Ottawa; O. S.. Finnie, mining 
engineer in the Department. of tae 
Interior; H. H. Rowatt, Controller in 
the Department of the Int€rior; Col- 
onel Machin of the Department of 
Justice and C. V. Corless, a Canadian 
authority on economic problems, 


Labor Conditions 


The principal address was given by 
Mr. Corless. After reviewing cond- 
itions that exist in industry as a re- 
sult of the war Mr. Corless inquired 
into the causes. “When we regard 
the widespread unrest in Gregt Brit- 
ain and America,” he said, “which 
centres chiefly around the antagon- 
ism between capital and labor we 
find .the real causes disguised by 
divers names.” 


Those who have experience know that 
to increase wages, to shorten hours, to 
improve now this working condition and 
now that, or to concede any other of the 
varied demands of labor, never satisfies. 
There are probably very few men who 
would not be willing to earn less, to work 
harder and for longer hours and under 
worse conditions, or to get on with fewer 
holidays if it were done for themselves 
in any undertaking iv which they really 
felt a deep personal interest. But, in 
modern industry they do not feel, person- 
ally interested. They have no sense of 
ownership. They never begin and finish 
anything. They have little or no inter- 
est in the end product. They do not have 
the opportunity to think for themselves. 
They are generally required to perform 
certain definite work, or even mere me- 
chanical movements without consulta- 
tion, or in a way that does not call for 
reasonable exercise or recognition of 
their intelligence. 

The Economic Machine 


They have very little or no voice in 
governing themselves. They are parts 
of an organization, cogs in an economic 
machine which they do not fully under- 
stand, and in which they almost lose 
their identity—that is, their freedom for 
self-development. Somebody, somewhere, 
shapes the organization and sets it in 
motion, but the parts of the organiza- 
tion they see or the work they perform 
usually have little, if any, scientific or 
social meaning to them. Hence their 
spirit rebels. The human spirit, unless 
it has been utterly suppressed, is for- 
tunately so constituted thet it always 
rebels against any form of external auth- 
ority in syhich it has no share, and which 
it does not intelligently grasp. ce 

ndustrial ace will never be at- 
wus as i as capital and manage- 
ment assume the right to a final say on 
matters intimately affecting the seerenre 
and even the self-respecting existence 0 
a very numerous class, whose loyal co- 
operation is as essential to the wneeens 
of every industrial enterprise their 


own: Great Transition Period 
Is it clearly recognised that_we © 


are 
at the ot oe gl is that 


as 


social ch are times of peculiar dan- 
ve At is in the apeacrad te present 
‘members of society either to re ize 
the principle at work and to lend intel- 
ligent assistance to the movement or to 
ewe the social danger of opposing 
t. 

Mr. Corless advocated a comprehensive 
scheme of education among workers that 
they might be capable of intelligently 
solving the problems that will come with 
fuller recognition in industry. He said 
the greatest, if not the only, safeguard 
against Bolshevism and red revolution 
was widespread social, economical, and 
ethical education. 


MONTREAL REAL _ | 
ESTATE CONDITIONS 
The Market Appears to Have 


Reached Bed-rock, and Up- 
ward Turn is Anticipated 


Real estate conditions in Montreal 
during 1918, as reviewed by the Cra- 
dock-Simpson Co., are considered satis- 
factory only as regards improved 
renting demand for heated flats and 
apartments, and improvéd inquiry for 
special business premises and factory 
properties. Nevertheless the outlook 
is considered re-assuring for the near 
future, the increased rental demand 
being usually a sign of a coming in- 
crease in land values. 

During 1918 transactions in real 
estate in- Montreal 
Maisonneuve) totalled 6,035, and re- 
presented in money $25,838,308. 
Laurier ward in the city showed the 
greatest cash value for its year’s bus- 
iness, the amount being $2,855,898, for 


330 sales, while in number of sales|}} 


Bordeaux ward was highest with 1,- 
104 sales, which, however, represented 
in money only $1,525,994. 

Both in number of sales, and in 
amount represented 1918 falls short 
of every year'since and including 1910. 
The banner year between 1910 and 
1918 was 1912 with 13,618 trans- 
actions representing $141,605,548. 
Westmount, Outremont, Maisonneuve, 
Verdun, and Montreal West together 
total 993 sales representing $5,793,573 


again a smaller showing than in pre- 


vious years) and far behind 1912 with 
its sales amounting to $23,632,410 for 
these municipalities. But the fact 
that the market was so sluggish in 
1918 is taken as a sign that the market 
is near the turn. 

The Shortage~of —baitditigs, ami 
small number of permits issued re- 
presenting in the city $4,883,873 as 
compared with the $27,032,097 of 1913 
are both taken. as an element of 
strength for the future in the real 
estate market of Montreal. Increased 
taxation, high cost of materials and 
labor, and difficulty in getting mort- 
gage loans on favorable terms are 
cited as retarding factors, but an opti- 
mistic opinion is expressed as to the 
intentions of the present city commis- 
sioners of Montreal with a view to the 
improvement of the city’s financial 
position for the future. 


LONDON TAKES ACTION 


Will Investigate the Service-at-Cost 
Plan of Street Railway Operations 
Steps to bring the service-at-cost 
idea into definite shape for consider- 
ation were taken at a meeting held 
this week in London, Ont. when repre- 
sentatives of the city, of the Chamber 
of Commerce and of the London Street 
Railway Company, appointed a com- 
mittee to investigate how the service- 


‘|at-cost plan had been put into effect 


in other cities, and to bring in a sug- 
gestion as to how it might best be put 
into‘effect in the city of London. 


At this meeting the proposed service- 
at-cost system found great favor. 
Mayor Sommerville looked at the mat- 
ter from a somewhat new angle sug- 
gesting that municipalization of the 
street railway should be considered, it 
however being understood that the 
line having once been municipalized 
should be operated on the service-at- 
cost plan. 

The general feeling of the represen- 
tatives who attended the mecting at 
which the committee to frame more de- 
finite plans was appointed, was to the 
effect that the service-at-cost system 
as generally understood,—that is a 
system whereby the street railway 
company is operated under the man- 
agement of the company, subject to a 
commission, either elected or appoint- 
ed,—would be in the better interest 
of the citizens. 


LIFT LICENSES SOON 


Canada Food Board Will Withdraw 
All Orders Licensing Business 

It is understood that the remaining 
licenses, in operation under the orders 
of the Canada Food Board, will be re- 
moved in the near future. Already 
the license restrictions on wholesale 
and retail grocers, produce dealers, 
and bakers, have been withdrawn. 
Those remaining are on the following 
trades: Packers, fish dealers, fruits 
and vegetable dealers, canners and 
cereal packers. Reports from Ottawa, 
indicate that it is only the matter of 
a very short while until these indus- 


(exclusive of|f 


a | ® 
Banking Service 
The attention of manufacturers is 
drawn to the excellent facilities 


this Bank offers in all branches of 
a complete banking service. 


A good banking connection is an 
essential to the success of the 
manufacturer or merchant. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 ; 


THEIROYALBANKOFCA 


INCORPORATED 1869 
Capital Paid Up ‘ ‘ 


Reserve and Undivided Profits 
Total Assets - - * 


HEAD OFFICE, MONTREAL 
Sir Herbert §. Holt, President. 


E. L. Pease, Vice-President and Managing Director. 
C. E. Neill, General Manager. 
530 Branches in Canada, Newfoundland, West Indies, Central 
and — ae etc., distributed as follows: 
anada 


West Indies 

Central and South America 
Spain (Barcelona) 

U.S.A. (New York) 


465 
6 
47 
9 

1 

1 

1 
580 


| NEW YORK CITY 
Cor. William and C 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 


The WéyburnSecunity Bank 
Chartered by Aet ofthe Dominion Puitomsai <2 
HEAD OFFFICE, "WEYBURN, SASK. _ 


DIRECTORS :—Alex. Simpson, Pres., Minseapalis Minn.; Jos. 
Mergens, Vite-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morph Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


Home Banke GaNAD 


66 
Everything comes to himwho 


i ee gi be ii ey tan 
LONDON, ENGLAND | 
Bank Bldgs., Princes St., E.C. 


saves his money while he waits”’ 


Branches and Connections Throughout Canada 
HEAD OFFICE AND EIGHT BRANCHES IN TORONTO 


INCORPORATED 1855 


“BANK: TORONTO 


Head Office: TORONTO, CANADA 
Paid-Up Capital, $5,000,000 Reserve Fund, $6,625,623 


DIRECTORS: 

W. G. GOODERHAM, President J. HENDERSON, Vice President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Engle- - 
hart, Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, 

A. H. Campbell, W. R. Bawlf, John I. McFarland. 
THOS. F. HOW, General Manager JOHN R. LAMB, Asst. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


BANKERS: 
NEW YORK—National Bank of Commerce. CHICAGO—First National 
Bank. LONDON, ENG.—London Joint City and Midland Bank, Limited. 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada ; 
- Acts as Executor, Administrator and Trustee. Ad- 
ministers Real Estate. 
We have special facilities for handling property in the 


Niagara Peninsula. Bing. 





The Western Empire Life. 
Assurance Company | 
HEAD OFFICE - WINNIPEG 


William Smith, President and Managing Director 
F. C: O’Brien, Sec.-Treasurer 


The essential soundness of the Company is evidenced by the substantial progress 
made during the last five years. The figures are from the Company’s statement at 
the beginning of the year in which the war commenced, and at the end of the last 
year of the war. 


Jan. 1, 1914 Dec. 31, 1918 


BO oo ie FRY TE pik abs oe .$ 256,173.70 $ 410,415.46 
Insurance in force 1,971,200.00 3,801,063.00 
Policy Reserves 34,742.00 190,091.00 
Government Deposits 5,000.00 144,399.00 
Premiums Received, less re-insurance. 29,712.60 82,274.67 
* Interest Income 6,856.86 17,765.29 


Payment to Policyholders 1,035.10 20,442.68 


The Company is open to contract with men for positions of district managers at 
several western points. Liberal agency contracts and good territory available to men 
who are ambitious to build for the future, and who can furnish good references. 


Ninth Annual Report of the 


STRATHCONA FIRE 
INSURANCE COMPANY 


For the Year Ending December 31st, 1918 
Submitted at the Annual Meeting, held at the Head Office, Montreal, February 13th, 1919 


DISBURSEMENTS 
Claims Paid and Under Adjustment 
37,230.97 Re-Insurance Premiums 
—— 225,809.13 Commission 
4,769.15 ~ Management 


—— Taxes 
$230,578.28 Surplus of Receipts ove: Disbursements... 


RECEIPTS 


PREMIUMS 
Less Cancellations and Rebates... 


$263,040.10 


$230,578.28 


aa 
ASSETS 
bentures (at cost) 


LIABILITIES 
Losses Under Adjustment ~~ 
(no resisted claims) 
Due to Re-Instrance Companies Abroad ... 
Reserve for Unearned Premiums 
~ Surplus of Assets over Liabilities 
: } 


180,000.00 x came ae 
$388,582.55 : $888,582.55 


Cash in Bank 
nts’ Balances 

Office Furniture and Goad’s Plans 

Capital Subscribed 

Capital Paid-Up 


$300,000.00 
120,000.00 


Balance Uncalled 


Certified correct, 
J. MARCHAND, 
Secretary-Treasurer. 


found correct, 
A. CINQ-MARS, C.A.F., C.A. (Can.) 


Audited and 
‘ Auditor. 


INSURANCE ACCOUNTS 


Premiums in force - $380,942 Insurance at Risk - $27,659,365 


OFFICERS and DIRECTORS: 


Vice-President 
J. H. OLIVIER, N.P. 


F, S. MacKay, N.P. F. A. Labelle, N.P. 
L. C. Jacques, N.P. 


Secretary-Treasurer 
J. MARCHAND 


H. Schetagne, N.P. 
F. X. A. Boisseau, N.P. 
Inspector: W. Labrecque 


President and General Manager 
A. A. MONDOU, N.P. 


J. L. Dozois, N.P. E. Sylvestre, N.P. 
F. G. Fortier, N.P. M. P. Laberge, N.P.. 
Superintendent of Agencies: Paul Lachance 


OFFICES : 90 ST. JAMES ST. MONTREAL 


CANADIAN PACIFIC 


DAILY TRAIN SERVICE 


TORONTO -WINNIPEG -VANCOUVER 


: Leave Toronto 7 p.m. | 
Arrive Winnipeg 12.10 p.m. (Second Day) 
Arrive Vancouver 10,05 p.m. (Fourth Day) 


THROUGH EQUIPMENT ~ 


Compartment Observation Cars, Standard and Tourist Sleeping Cars, Dining Car, First-Class Coaches, Colonist 
Cars, Toronto to Vancouver. 

A round-trip ticket to the Pacific Coast via the “Canadian Pacific” permits a wide diversity of routes without 
additional charge. : 


CANADIAN PACIFIC HOTELS IN WESTERN CANADA 
OPEN ALL THE YEAR ROUND 


“Royal Alexandra,” Winnipeg; “Palliser Hotel,” Calgary; 
“Vancouver Hotel,” Vancouver; “Empress Hotel,” Victoria 


Passengers for California should arrrange their trip to include the Canadian Pacific Rockies 


- 


will not be a bright one. Some wheat 


DURING YEAR 1919 


1\A Beef Scarcity Looms Up 


in America 
‘A HOG OPPORTUNITY 


Fruit Growers Revive Work— 

Flax and Sugar Beets Are Big 
Cash Crops — Australian ° 
Mutton Alarms Sheepmen 


By F. M. CHAPMAN, 
Editor “Farmers’ Magazine.” 

Agriculture in Canada is preparing 
to get back to a pre-war activity with 
the opening of-spring. Fruit growers 
are bestirring themselves over mar- 
kets and express rates. Grain men 
expect a wide sowing of all kinds of 
cereals. Livestock men feel safe for 
the whole season, except in the price 
that ought to be paid for stockérs 
to go on grass this spring. Sheep 
men have been somewhat perturbed 
over the prevalence of Australian 
frozen mutton all across the country. 
Woo! will likely be in firm demand at 
yood prices. Farmers expect cheaper 
labor this season, although there is 
little contracting being done as yet. 
But contracts for the season and year 
will follow fast almost at once. West- 
ern moisture conditions are giving 
some farmers much concern. 

In Ontario, cash crops for farmers 
in flax for fibre, and sugaf beets are 
likely to hold many farmers’ finances 
at a high mark this year. Returns 
from the sugar beet crops in Ontario 
last year, even in districts remote 
from factories, have been good. Over 
thirty flax companies have been form- 
ed’ over the province and have con- 
tracted for from 100 to 500 acres each 


|} of flax, for which a definite per ton 


ing of almost half a million dollars 
will be found money for many rural 
sections. 

The pea crop has been a paying oie 
for som6-time, last year bringing the 


price delivered with seed furnished 
and crop pulled is given. This pay- 


apex of returns. Ontario seed oats 
are being picked up fast, although 
market pricés for this cereal are low, 
too low to induce much emptying of 
bins, but this week-end 
higher tone. Wheat is not being 
taken out in many places owing to 
the local mills closing down, while the 
bread war in Toronto is being felt by 
local millers at country points. Bran 
is hard to purchase at country mills, 
while screenings and standard feeds 
are being put out to stock men at $25 
per ton up. This allows hog feeders 
to be prepared for the uncertainty of 
the market situation by lower feed 
bills. 


James E. Poole writes from Chicago 
to say that the next three months will 
see a big scarcity of first-class beef 
and a wild scramble for stockers and 
feeders to finish on grass. Where 
farmers have good grass and plenty 
cf home-grown, cheap feeds, there is 
little danger of actual loss, for no one 
knows what the future holds. The 
farmer’# position in the matter of 
market prices is not as assured as the 
merchants who announce higher 
prices on most products of farm con- 
sumption. 

Western Canada farmers are be- 
ginning to wonder about next season’s 
moisture. Last fall there was little 
rain, while there is no snow in Al- 
terta and most of Saskatchewan. If 
the June rains fail, the crop outlook 


shows a 


has been sown in Southern Alberta 
this past week. 

Speaking of the outlook for hog 
prices, the ‘Breeders Gazette” says 
editorially that Eastern shippers have 
resumed purchasing on a large scale 
in Chicago, and that embargo _re- 
strictions have been lifted at every 
point east of Indianapolis: 

Two reasons seem to exist for war- 
ranting the prediction that the Food 
Administration will maintain. prices: 
increasing beef scarcity and continued 
marketing of light hogs, ensuring 
moderate lard stocks. There were but 
80,000,000 pounds of lard in packers’ 
cellars at the five principal packing 
points on February 1, with Germany 
ond Austria waiting impatiently for 
the removal of the blockade. Under 
open trading conditions this stock 
would soon melt away, and a short 
corn crop never did fill the lard kettle. 
A year ago the trade was going 
through a season of excess lard pro- 
cuction. At present conditions are 
reversed, and while there was a time 
when carrying out the hog stabiliza- 
tion plan was in doubt, that period 
seems to have passed. 


MANITOBA BONDS 
SOLD PRIVATELY 


Question Raised as to Why the 
Issue Was Not Placed by 
Public Tender 


From time to time during the past 
few weeks THE FINANCIAL POST 
has directed attention to the increas- 
ing volume of public opinion that has 
been rolling up against the principle 
of private sale of Government and 
municipal bonds. The feeling seems 
to be general that only under very 
exceptional circumstances js there any 
justification for the private sale, and 
that the interests of a province or 
municipality are better served in the 
long run by adopting the more busi- 
nesslike plan of calling tenders and 
transacting business in the open. 


The question is revived this week 
|by the reported sale of an issue of 
Province of Manitoba bonds. So far 
as THE FINANCIAL POST can 
gather, without having received offi- 
cial confirmation from Winnipeg, the 
issue, consisting of $500,000 5% per 
cent. bonds, was placed privately with 
a Winnipeg loan company. Later, of- 
ferings of the bonds appear to have 
been made in New York, the “Bond 
Buyer” of that city associating the 
name of Wood, Gundy & Co. with the 
issue. When approached for infor- 
mation‘ about the bonds, however, 
Wood, Gundy & Co. simply referred 
the POST to the authorities at Win- 
nipeg, stating that they were not in 
a position to say anything for publi- 
cation. 

The air of mystery surrounding the 
flotation and handling of this Mani- 
toba issue stands out in marked con 
trast with, say, the recent sales of 
City of Toronto bonds, and it is cer- 
tainly A question whether the inter- 
ests of the Province of Manitoba are 
best served by the continuance of the 
private-sale method of floating is- 
sues. As _ Finance Commissioner 
Bradshaw, of Toronto, recently point- 
ed out in THE FINANCIAL POST, 
the public sale gives a better stand- 
ing to the borrower’s security, tends 
to build up credit, wins the good-will 
of bond dealers generally, and in most 
cases ensures a better price. Mr. 
Bradshaw sees no _ circumstances 
when the public sale is not preferable, 
and in this view he is supported by 
many other financiers. 





BALD, NAKED NECESSITY OF THE 


PRESENT TIME TO GIVE EMPLOYMENT 
TO THE CITIZENS OF THIS COUNTRY 


Continued 


from page 1 


having in mind the enormous war debts that have been incurred and will 


have to be liquidated. 


“It is an economic necessity to-day to get the greatest possible number 


of articles or value for one’s dollar 


and it is an axiom accepted by both 


seller and buyer that peace business cannot be maintained on a war-inflated 


price basis, consequently the world i$ suddenly halted by the momentous 
question of how to bring about a commercial peace basis of values without 
panic and the least dislocation of confidence and continued employment of 
those presently occupied, and at the same time provide work for those who 


have been engaged in war pursuits. 


The buyer is liable to hasten to the 


conclusion that with the cessation of hostilities prices must drop appreciably 
at once, but it is well to point out that manufacturers, especially the makers 
of iron and steel on whom an insistent demand was made, were obligated 
to accumulate stocks of ore and everything that enters into the manufacture 


of steel to sécure continuous operation. 


The war suddemly ceases and those 


stocks are on hand bought at high prices and in many respects regardless 


of price. 
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BRADSTREET’S 


Offices Throughout the Civilized World 


We Present a Record--- 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C, Irving 


General Manager Western Canada 
TORONTO 


Invest In 


Victory Bonds 


We can offer these 
bonds——due at any 
maturity—at the 
best market price. 


F. H. DEACON & CO. 
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THE.UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880 
CAPITAL— 
AUTHORIZED AND ISSUED.£6,000,000 


Paid-up Capital £2,000,000 

Res. Fd. £2,025,000 Together £4,025,000 
Res. Liab. of Proprietors. .£4,000,000 
Total Capital and Reserve. £8.025,.000 


Head . 


Office: 71 Cornhill, London, E.C. 3 
The'Bank Has 181 Branches, viz: 
Victoria 
New South Wales 
Queensland 
South Australia 
Western Australia.... 

In Tasmania 3 
And in NEW ZEALAND... 44 
Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial! and Circular Travel- 
ling Credits issued—available through 
out the world. Cable Transfers are 
also made. Bills on the Australian 
States and Dominion of New Zealand 
are purchased or sent for collection 


PUT YOUR MONEY 
INTO 


Victory 
Bonds 


We can suggest no safer, 
more profitable or more con- 
venient investment than 
Victory Ponds. Present quo- 
tations are attractive as 
rrices wili steadily increase. 
We will buy or sell for you 
at the best market price. 
Lists, quotations and details 
of securities on request. 


Write or telephone your 
orders at our expense. 


iapid Rise in Sto 
Backed By 
- Proposal 

3% FROM PO 


Dividend Worl 


~ $300,000 a Year 


Be Like Mont 
L., H. & P. 


The Laurentide Comp: 
chief attention of the 
week by reason of th 
rise in the stock, follo 


very substantial one th 


g on steadily for t 
months. Starting at 


'‘elose on Thursday last t 
‘to a new high on the 


Thursday of this week o 
ing at 208 Did and % 
asked. All sorts of rum 
ing around and propheq 
higher figures for this 
heard. The stock was | 
Oct. 25, 1911, and with¢ 
dend being paid it sol 
with a low of 136. .T 
the dividend was placed 2 
and the stock rose 80 
160 to 240. In 1913 ¢t 
were 233 and 140, and 
year the range was 193 
when the war broke o 
rose again to 198, and 
of 1916 to 217%. am! 
was 195 at the beginning 
but it fell to 152. In 
dividend of 10 per ce 
was 154 to 198, the lat 
ing reached on a rise 
increase of the dividenc 
12 per cent. Last mon 
dropped gradually from 
but a few days ago start 
ward move again, wi 
gained in the first four 
week. 
Dividend on Po 
This latter movement 
ated by the declaration 
on the stock of the Laur 
Company. This amounts 
000, and of this the Lau 


pany owns $7,500,000. The 4 
on the Laurentide Power stog 
sents a payment of $420.06 


and of this the parent 
receive 75-105ths, or a 
This, distributed to the 
paid-up stock, represents 
a share, or roughly 3 p 
tional to the 12 pe? ce 
Of course, it is not nece 
Laurentide Company to 
dividend share to its o 
ers, but it is the currenf 
this will be done in so 
creasing the virtual divi 
to 15 per cent. 

But the theories behi 
“xg and the apparent 
tial strength still rema 
stop at this point. As 
out several months ago 
ANCIAL POST, the d 
been considering the pro 
& holding company for 
and paper business of th 
pany, and the power b@ 
Ezurentide Company. 
done by trebling the p 
of shafes, ahd paying 4 
to start with, on each, 
12 or 15 per cent. for 
holdings, with Laur 
shareholders coming in 


share. On Thursday afte 
week Laurentide Power { 
67, which would repres 
Laurentide- Company o 
one basis, but it would r 
to about 70 to bring th¢ 
proximately to the sel! 
Laurentidé; The most 

alogy is that of the M 

Heat & Power Comt 
shares rose to $240, anc 


_ of which received three 


| Company for one of thd 
a Montreal Power stock r 


‘to $90 a share the orit 
- Would have received in s 
2 Te an equivalent of 

what cost many ori 
os 00 


E While some speculati 


ited in the rapid rise 
great majority of t 
ae for investment purp 
Welopments in connectio 


Particulars from Canadian Pacific Ticket Agents. W. B. HOWARD, District Passenger Agent, Toronto “Labor is to-day at its maximum wage and when these two elements 


are converted into a ton of steel, for instance, a high cost results, higher 
than either the world or the individual buyer would like to see to-day. 
An absorption of these conditions is now taking place and as soon as 
seller and buyer have come to some understanding as to what is reasonable 
under the circumstances, and this is the season we are now passing through, 
confidence will be established and business resumed. 


“Commodity prices and wages should ease off in about the same ratio, 
but the wage scale generally, it is fairly certain, will not be reduced faster 
than the cost of living is cut, and this will be the dominant factor in de- 
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is AGAIN MOOTED 
FOR LAURENTIDE 


Rapid Rise in Stock Lately 
Backed By Big 
Proposal 


| 4. FROM POWER CO. 


4G, Dividend Works Out at 
® $300,000 a Year — May 
Be Like Montreal 


L., H. & P. Co. 


The Laurentide Company held the 
diet attention of the market this 
week by reason of the spectacular 

Pie in the stock, following upon a 
| gery substantial one that had ‘been 
4 on steadily for the past two 
months. Starting at 200% at the 
“dose on Thursday last the price rose 
= a new high on the movement on 
Thursday of this week of 209%, clos- 
~ jng at 208 bid and % point more 
giked. All sorts of rumors are float- 
‘ng around and prophecies of much 
higher figures for this stock are 
heard. The stock was listed first on 
Oct, 25, 1911, and without any divi- 
. dend being paid it sold up to 160, 
with a low of 136. The next year 
the dividend was placed at 8 per ceng., 
and the stock rose 80 points, from 
160 to 240. In 1913 the extremes 


were 233 and 140, and the following 
year the range was 192% to 164%, 


when the war broke out. In 1915 it 
rose again to 198, and near the close 


of 1916 to 217%. In 1917 the high 


was 195 at the beginning of the year, 


| bot it fell to 152. In 1918, with a 
dividend of 10 per cent. the range 
was 154 to 198, the latter mark be- 
ing reached on a rise following the 


increase of the dividend from 10 to 
12 per cent. Last month the stock 
dropped gradually from 198-to 192, 
but a few days ago started on the up- 
ward move again, with 9 points 
gained in the first four days of this 
week, 


- a 


Dividend on Power 
This latter movement was acceler- 
ated by the declaration of 4 per cent. 
on the stock of the Laurentide Power 


Company. This amounts to $10,500,- 
000, and of this the Laurentide Com- 


pany owns $7,500,000. The 4 per cent. 
on the Laurentide Power stock repre- 


sents a payment of $420,000 a year, 
and of this the parent company will 
recive 75-105ths, or an even $300,000. 
This, distributed to the $9,600,000 of 
paid-up stock, represents 3.1 per cent. 
a share, or roughly 3 per cent. addi- 
tional to the 12 pe* cent. now paid. 
Of course, it is not necessary for the 
Laurentide Company to disburse this 
dividend share to its own stockhold- 
ers, but it is the current opinion that 
this will be done in some form, in- 

_ eteasing the virtual dividend from 12 
to 15. per cent. 

But the theories behind the recent 
ise, and the apparent strong poten- 
tial strength still remaining, do not 
stop at this point. As was pointed 
out several months ago in THE FIN- 
ANCIAL POST, the directors have 

_ been Considering the proposal to make 
holding company for both the pulp 
and paper business of the parent com- 
pany, and the power business of the 
Taurentide Company. This might be 

‘by trebling the present number 
of shares, and paying 4 or 5 per cent. 
to start with, on each, representing 
12 op 15 per cent. for the original 

Laurentide Power 
Shareholders coming in for share for 

re. On Thursday afternoon of this 

m Week Lavrentide Power was selling at 
 §, which would represent 201° for 
Laurentide Company on a three to 

one basis, but it would require to rise 


@ © about 70 to bring the amount ap- 


Proximately to the selling price of 
Laurehtide. The most familiar an- 


_ Slogy is that of the Montreal Light, 


eat & Power Company, whose 
§ rose to $240, and the holders 


f of which received three of the new 


‘ompahy for one of the old. -When 
E Montreal Power stock rose this week 
% $90 a share the original holders 
F Would have received in selling at that 
re an equivalent of $270 a share 

ae cost many originally about 


© While some speculation has been 

ted in the rapid rise in the stock 

&teat majority of the purchases 

or investment purposes. Big de- 
. ents in connection with news- 
MM will be carried out in the near 
“ite, and on every side confidence 
= **ptessed in the ultimate result of 
| *eMpany’s operations. 


| RAILROAD EARNINGS 


Second co in February Shows 
urther Increase 
During the second week wf Febru- 
w*’e- three Canadian railroads 
sed gross earnings amounting to 
9831 against $3,984,800 for the 
‘sponding period in the previous 
Rain of $1,391,531 or 34.9 per 
he Canadian Pacific showed 
$2,883,000, an increase 


$577,000 or 25 per cent. The Cenad- 


ian National Railways showed a gain 


tor the week of $397,958 or 34.9 per 
cent., while the Grand Trunk with 
earnings amounting to $947,889 re- 
ported a gain of $416,573 or 78.5 per 
cent. Following are comparative fig- 
ures for the week: 

Week Ending Feb. 14. 

1919 1918 Change 
$2,883,800 $2,306,0004-$ 577,000 
1,545,442 1,147,484+ 397,958 


» Ps R, 
.N.R. 
. TR. 947,889 531,316+ 416,573 


$5,376,331 $3,984,800 + $1,391,631 


CANADA MUST 
DEPEND MORE ON 
HOME MARKETS 


Continued from page 1 

and made money out of the other bel- 
ligerents. It cannot be denied that 
it would go against the grain for our 
Canadian lumbermen to see the pref- 
erence given to those who kept out 
of the war, and rolled up profits out 
of supplying the belligerents. 

4 prominent Canadian who has 
Visited Belgium recently has stated 
that Belgium is in a better position 
than any of the other belligerents. 
While the Germans took a great deal 
of the machinery out*of Belgium and 
sent it to Germany, yet they culti- 
vated the soil very assiduously, They 
raid the Belgians with paper money 
which no doubt they never intended 
to redeem.. The Belgians now have 
this money and no doubt they will 
realize the full face value of it, Bel- 


giunf was overrun so quickly in the 
early stage of the war that very little 


r 
damage was done, apart from some 
cf the large centres. These conditions 


put this country in a_ particularly 


good condition for getting back to 
normal quickly. 


Develop Home Market 

The view the Canadian end of the 
trade commission is taking is that the 
present is a time for Canadians to 
develop the home markets to the last 
degree. The trade returns will show 
that we have paid out hundreds of 
millions for imported goods in the 
past which we might be making at 
home. We must have the most in- 
tensive possible cultivation of our 
natural resources and of our home 
markets. This means, in turn, that it 
is foolish to talk: wildly of doing 
away with a protective tariff at such 
a juncture. Any dealing with the 
tariff will have to be in the way of 
‘correcting abuses of the principle of 
protection. And that in turn gets 
around to the question, which will not 
down of the necessity for a tariff 
commission, to decide where there are 
abuses and rectify them. If, as ap- 
pears to be the case, the home mar- 
ket is the best, if not the only one, 
which is to be open to us, we must 
preserve it in order to do as Great 
Britain and the other countries have 
done, and give employment to our 
own people. If this principle is acted 
upon, and the situation fairly and 
frankly put before the western people 
who are urging reductions, they will 
be found open to reason. The trouble 
has’ been in the past that they were 
dictated to rather than reasoned 
with. 

Gréat Britain’s Example 

Great Britain, by imposing restric- 
tions on imports which are nothing 
more or less than pushing the prin- 
ciple of protection to the extreme, 
has made the position of the free 
trader in Canada a difficult one to 
uphold. With the country which was 
the very shrine of free trade senti- 
ment going back on the principle 
radically, there is not. much comfort 
for the free traders left. Protection 
is no longer a mere trade fetish, it 
now means exactly what it spells. 
Canada has to protect herself against 
every other country in the world, for 
there is now no place where absolute 
freedom of trade prevails. “Free 
trade as they have it in England,” to- 
day “means very high protection, the 
adoption of restrictions which are al- 
most prohibitive. 

The advocate of the protective prin- 
ciple has, therefore, a very strong 
case to present in parliament, if this 
issue is forced at the coming session, 
as we have had frequent warnings it 
will be. Dr. Michael Clarke will find 
himself wounded in the house of his 
old friends. Great Britain has had to 
adopt the principle because* it suits 
her case best to do so; and the same 
argument can be ae cog- 
ently for Canada.—T, M*F. 


PUBLIC SERVICE CORP. OF QUEBEC 


The first statement to be published by 
the Public Service Corporation of Que- 
bec, the Shawinigan Water & Power Co. 
subsidiary which a few years ago bought 
the old Dorchester Electric, shows a net 
profit of $66,621 for the year ending De- 
cember Sist, 1918. This would represent 
a little better than 4 per cent. earned on 
the $1,600,000 cayital stock, before de- 
ductions for reserves. Gross revenue 
from all sources amounted to $242,335 
and expenses and taxes to $150,174, leav- 
ing net earnings of $91,621. Interest on 
the company’s $500,000 bonds took $25,- 
000, the bulance of $66,621 remaining 
as net profit being carried forward to 
surplus, bringing total surplus to $68,- 
759. From this the directors set aside 
$25,000 to depreciation of plant, $20,000 
to resérve account, to reserve for 
repairs, After some minor deduc- 
tions a i coke was 


MACKAY REPORT | 


IS CONFIDENCE 


MAINTAINING 
Earnings of the Land Lines 


Alone Almost Enough to 
Meet Dividend Outlay 


SUBSTANTIAL SURPLUS 


Idea of Government’s Taking 
Over System Not Popular and 


Certainly Not Favored 
By Trustees 


Net earnings of Mackay C8. land 
lines in the year ending January 31, 
1919, were $4,230,824.97, which is al- 
most sufficient to cover the dividend 
outlay on Mackay shares amounting 


This feature of the 
company’s annual report is revealed 
thgough the president’s statement to | Investments .. 


to $4,388,667. 


trustees. Without announced figures 
in the balance sheet or profit and loss 
— to estimate from, the deduc- 
t inevitably follows that profits 
trom the company’s cable lines and Purples : 
other investments must provide a 


considerable surplus. 


In the opinion of the president, the 
amount, $1,680,000, proffered- by Mr. 
Burleson, Postmaster-General, as an- 
nual compensation for the Govern- 
ment’s taking over the land lines is | tinued policy of the trustees. 
wholly inadequate, but in addition to 
this the president was able to an- 


armistice had been signed is having 
attention of the courts. The system 
still remains in the possession of the 
company, and its operation, including 
the receipt of returns for its services 
and retention of receipts remains pre- 
cisely as if the Government had not 
stepped in at all. 


After going into the much-disputed 
and entirely undecided matter of Guv- 
ernment ownership which he’ points 
out is evidently not well favored by 


the public of America, the presiden‘ 
says: 


_ “This system has been gradually 
cuilt up during the past thiriy-five 
years, and your trustees hav2 no in- 
tention of turning it over to pro- 
moters, politicians, and competitors.” 
The statement of assets and liabili- 
ties accompanying the president’s re- 
port as compared with the corres- 
ponding figures for 1917 is as fol- 
lows: 
Assets 
1918 
$98,277,977 
26,574 


ee 
$93,304,551 
Liabilities 
$50,000,000 
41,380,400 
1,924,151 


1917 


$92,417,778 
881,074 


$50,000,000 
41,380,400 
1,918,452 


$93,304,551 $93,298,852 


Substantial Reserves 


Attention is drawn to the substan- 
tial reserves accumulated by the 
company in accordance with the con. 


Their 
value as maintaining the stability of 
the investment of the shaceliclders is 


nounce that the United States couris |] emphasized. Expenses of operation 


$93,298,852 


cluding sentences, Mr. Clarence H. 
Mackay, the president, mentions that 
the employees of the company con- 
tinue to show their confidence in the 
system by their continued and increas- 
ing shareholdings therein. 


CUTTERS-UP LOOK 
FOR BIG ORDERS 


Have Advice From London of 
Roumania’s Needs — H. M. 


Levine Leaves for London 


The Canadian Government manu- 
facturers have received advice from 
their representative in London that 
Roumania, Serbia, and at least part 
of Bigium, will want to buy largely 
of shirts, overalls, working pants and 
the other products made by the manu- 
facturers who constitute this asso- 
ciation. To the end of making more 
certain of this business, H. M. Levine, 
of Montreal, first vice-president of 
the Canadian Garment Manufactur- 
ers’ Association, leaves for London by 
the Olympic, which is posted to sail 
Feb. 28. 

Mr. Levine takes with him many 
samples, and is prepared to book or- 
ders not only for the product of the 
members of the Garment Manufactur- 
ers’ Association, but also for Can- 
adian made _ cloths, sheetings, etc., 
which may be required by Roumania 
and the other countries. 


‘ The seeming certainty of big or- 


ders from Europe are taken by Can- 
adian cutters-up as meaning they 


Difficulties 


A wise man makes a will; 
and a will implies an ex- 
ecutor. Yet anyone choos- 
ing a personal executor 
must choose either an able 
man with interests of his 
own, who can give only his 
spare time to the estate; or 
a man who has less than 
the ability required to ad- 
minister the property of 
another. - 

Many prudent people, 
unwilling to make either 
choice, have appointed this 
Company executor. Write 
for our booklets. Or, may 
we explain to you person- 
ally the advantages of such 
@ course ? 


National Trust 
Company 
Limited 


Capital Paid-up - $1,500,000 
| Reserve - - - $1,500,000 


18-22 King East, Toronto 


had ruled that Mr. Burleson had no | had increased during the war condi- /are on the threshold of a year of great | trom seven members to six, no successor 
tions, but the outlook for the future | activity—larger, rather than smaller, 


authority in any: case to fix the 


amount of compensation. The. whole 
matter of Government appropriation 
of the land and cable lines of the com- 
pany remains undecided, but as the 
president expresses it, the trustees 
“see no occasion for being disturbed,” 
The taking over of the cables by tae 
Government five days after the 
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is substantially encouraging. 


The | staffs are required, some of these 


land lines show increased efficiency | manufacturers say. 


through the use of telegraphic wires 
for telephone business, and this extra 
revenue production is being pursued 


without effective hindrance in terri- 


tory where competitive telephone sys- 
tems are also operating. In his con- 
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Overland Model 90 Touring, $1360 

Overland Model 85-4 Touring, $1403 

Willys-Knight Four Touring, $2573 

Willys Six Touring, . . - $2428 
f.0.6, West Toronto 
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HOLLINGER CONSOLIDATED 
At the annual meeting of Hollinger 


Consolidated Gold Mines, held in Mont- 
real on Thursday, it was announced that 
the board of directors had been reduced 


b Bee od asad om 


“The Thoroughbred’’ 


of thousands of owners. 


Tiras Whedbee 


Bese Ae IgAe TE ea ae ess ete se. 


we JG 3% alle i 8 Ss ol eB be ed AN 
a! 


having been appointed to P, E. Rovbins, 
who is now in California. At the meet- 
ing the shareholders voted the sum of 
$30,000 to be paid to the directors for 
services rendered to the company, and 
the president reviewed the work of the 
company for the past year, and satis- 
faction was expressed at the good pro- 
gress made, despite the great difficulties 
under which the company had been 
working. 


™~ 


————— 


The spirited, dependable performance of 


Overland Model 90 has won the admiration 


Its stamina and 
endurance have built up a world-wide pres- 


tise founded squarely on service. Owners 


are safer guides than specifications. 


a 


THE OVERLAND SALES CO., Limited 


Telephone Adelaide 661 


94-100 RICHMOND ST. WEST 


a 
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| 4emilius Jarvis & Compan 

‘Members Toronto Stock Exchange 

CANADIAN GOVERNMENT, PROVINCIAL 
and MUNICIPAL BONDS | ) 


Established 1891 
Jarvis Building, 103 Bay Street, Toronto 


rustworthy Financial 
Management 


The great essentials to the safe handling of money are financial ex- 
perience and integrity. Our financial statemént attests our ability 
and our assets under administration, of $90,832,629.80, demonstrate our 
reliability, as proven by public confidence. We manage investments ; 
we act as of special funds, and as financial agents for in- 
dividuals who wish to be relieved of financial responsibility. Write 
for free booklet. 


_ THE 
TORONTO GENERAL TRUSTS 
CORPORATION 


¥ t. A.D. La uir, General 
Hon. Featherston Osler, RCD, C.L., Presiden - an , 


'. . tson, 
Head Office: 83 Bay St., Toronto 


- Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 
MONTREAL 


BEAUSOLEIL, LIMITED 
Financial Agents and Investment Brokers ~ 
Dealers in Mani# and School Bonds 
2Si James Street © MONTREAL 


Wanted 
PROVINCE OF BRITISH COLUMBIA 


; and 
CITY OF VANCOUVER BONDS 


Short date preferred. Wire quantity and price. 


ROYAL FINANCIAL CORPORATION LIMITED 


Suite 703 Rogers Bidg., Capital Paid up E. B. MeDermid, 
Vancouver, B.C. $566,220.32 Managing Director 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 


ditions in the future would be car- 


POWER COMP 


The Bright Future Prospects 
Grounds For Early 
Declaration 


DOUBLE NET REVENUE 


Although Earnings on Capital 
Amounted Only to 2%— 
“Substantial Guarantee 
of Future’”’ 


The Street was rather taken by sur- 


ried out as cost of installation would 
justify the -additional expenditure in- 
volved. Operating conditions had 
been satisfactory, and the progress in- 
dicated in the report herewith “gives 
a substantial guarantee of the future 
of your company.” 

The directors were re-elected a3 
follows: J. E. Aldred, president; F. 
A. Sabbaton, vice-president; George 
Chahoon, jr., Julian C. Smith, Edwin 
Hanson, Howard Murray, O.B.E., 
Charles R. Hosmer, A. A. Tilney, 
Capt. J. H. A. Acer, with Louis Arm- 
strong as treasurer, and Wm. F. Rob- 
inson, as secretary. 

The announcement of the dividend 
started. active buying of the stock 
which is still unlisted, and the price 


prise by the deciaration of a 4 per|showed a ¢onsiderable, advance. 


cent. dividend by the Laurentide 
Power Company on the occasion of the 
annual meeting this week. In an ord- 
inary .industrial“company the surprise 


MERCANTILE TRUST 
HAD RECORD YEAR 


would have amounted to.a feeling of | Rarnings in Excess of the Best 


apprehension, as the net earnings of 


Laurentide Power for this past year, 
the second of its history, worked out 
at an almost exact 2 per cent. on the 


Previous Year, and Reserve 
Built Up to $100,000 


re 
Profits of the Mercantile Trust 


capital stock, the net profits being! of Canada for 1918 were the lar 


$211,767, while the capital stock 
amounts to $10,500,000. But it should 
be noted in the first place that no 
dividend is being paid on the results 
of last year’s operations; the declar- 
ation was made for the quarter end- 
ing March 31, 1919, the first of the 
new year, and for this quarter will 
amount of course only to 1 per cent. 
(payable on April 15 to record 
of March 31). Then the directors had 
behind this declaration the certainty 
of a large increase in the output of 
the company this year, some 10,0 
horse power to the Shawinigan Com- 
pany by the first of next July, and 
another large block to the parent com- 
pany, the Laurentide Company. The 
Laurentide Power Company has the 
advantage of having its whole output 
taken care of by two companies with 
which it-has most sympathetic bus- 
iness relations, and it is known that 
the final quarter of 1918 showed about 
3 per cent. in earnings relatively. It 
is the confident belief that during the 
year 1919 rnings will v’<cil ex- 
ceed the iS required for the 
dividends now initiated, which will 
eall for an addition?] outlay of $420,- 
000 a year. 
Big Gain in Net 

The final figures as presented to the 
shareholders at the meeting this week 
showed gross earnings of $870,393 as 
compared with $663,858 in 1917, an in- 
crease of 31 per cent., while the net 
income at $211,767 was 102 per cent. 
in advance of the previous year. The 
surplus amounted to $162,420 as com- 
pared with $56,986 a year ago, and 
the surplus carried forward was $219,- 
406. The figures.for the past few 
years compare as follows: 


1918 1917 
$663,858 
84,063 
$579,795 
875,000 
100,000 


$104,795 


Gross earnings 
183,625 
$686,767 
375,000 
100,000 


$211,767 


Net earnings 
Interest 


Net revenue 
Deduct :-— 
$100,000 
6,333 
$162,420 
56,986 


$219,406 
The Balance Sheet 


$ 45,558 
2,249 


$ 56,986 
Add previous surplus 


Surplus forward 


in the history of the company, amount- 
ing after all deductions to $49,481 or 
over $9,000 more than in 1917, and 
nearly $6,000 more than in 1916, the 
best previous year. With $32,786 
brought forward from 1917 and a 
premium of $205 received from the 
sale of the company’s stock there was 
$82,472 available for distribution. 
From this sum deductions were made. 
Dividends at the rate of 6 per cent. per 
annum took $29,175; $28,935 was 
transferred to the reserve fund, bring- 
ing it up to the even $100,000 and 
several small. sums were written off 
office premises, safety deposit vaults, 
furniture; etc. A balance of $15,546 
remained to be carried forward. All 
these transactions, in comparison with 
1916 and 1917 are shown in the follow- 
ing schedule: 


1918 1917 


$40,389 $43,790 
20,997 9,103 
700 135 


$62,086 


1916 

Profits 

Bal. forward 

Prem, on stock... 

$82,472 $53,028 

Distribution— 
Dividends 
Premises 
Reserve . 

| Res. for dep. 
Written off 
Patriotic 


$29,175 $28,096 
2,145 3,800 
28,935 135 
3,029 ves 
2,817 
825 
15,546 


$28,599 


20,997 


$82,472 $62,086 $53,028 
On the average paid-up capital for 
the year earnings were at the rate of 
10.2 per cent., which compares with 8.6 
per cent. in 1917 and 9.4 per cent. in 
1916. On the total investment earn- 
ings were at the rate of 8.3 per cent., 
also a substantial gain. The record in 
this respect since 1912 is as-follows: 
Average % Earn. 
Capital Profits Div? Cap. *Rate 
$486,246 $49,481 6 10.2 8.38 
476,660 40,389 6 8.6 
468,290 48,790 6 : 
463,000 43,066 6 
8 
6 
6 


Year _ 

1918 .... 
BORE eek 
1916. 35 
1915 .... 
SOUR ccs 
2028 333 
2088 6 ctss 

*Percentage of the sum of average capital 
employed, reserve and balance at credit of 
profit and loss. 

There has been a _ substantial in- 
crease in total assets, these now 
amounting to $5,625,722, as compared 
with $5,388,229 in 1917. The gain oc- 


curs entirely in the trust account, 


401,000 38,172 
452,100 
336,100 


41,830 
40,315 


T. 
8. 
7. 
7. 
9. 
ty 


3 
1 
9 
@ 
a 
3 


1 


from $4,116,674 to $4,516,119. Here 
the principal change is to be noted in 


DID BUSINESS OF 
TWELVE MILLIONS 


Profits Worked Out at 7 
Per Cent. Sales, 29 Per 
Cent. Stock 


A SAFE INVENTORY. 


‘Faken at $1,000,000 Below 
Present Market Values—No 
Chance of 10% Dividend 
Until Year Ends 


By Resident Representative 
MONTREAL.—The annual meeting 


of Woods Mfg. Co. brought the in- 
teresting announcement from _ the 
president, Lt.-Col. J. W. Woods, that 
the business of the company, during 
the past year, had exceeded $12,000,- 
£00. Coupled with this was the con- 
fident statement that the outlook be- 
fore the company during the year 
1919 was a bright one, and the com- 
pany was turning out basic products 
that were dependent on peace, not 
war activity. A Jarge portion of this 
consists of bags wherewith to handle 
the grain crops of Canada. 
Good’ Profits From Subsidiary 
Another cause for satisfaction to 
the shareholders that was referred to 
briefly in the wire sent last week, was 
that the Renfrew Knitting Mills had 
heen disposed of at a good profit. 
For what the Woods Mfg. Co. paid 
$100 a share, they had sold for $225 
a share. In addition they had re- 
ceived a dividend of 40 per cent. dur- 
ing the past year, which, with an al- 
iowance for interest on the invest- 
ment, would leave a profit of at least 
150 per cent. for'the short period 
during which the company held and 
operated the mill. The purchase in 
the first place had been carried out 
in order to assure a supply of tar- 
paulin, blankets, etc., goods that were 
becoming very scarce a couple of 
years ago, and continued to reach an 
¢ven more acute position as the war 
dragged on. Now that conditions 
| were improving the company had not 
such need for control of this mill, and 
had decided to sell as this business 
was a little outside their regular ac- 
tivities. At the same time provision 
had been made for the Woods Com- 
pany to receive first call on the out- 
vut of the Renfrew Knitting Mills in 
the future. 
_ Best Year in History 
The past year the president declar- 
ed was the most successful in the 
history of the company. The net 
profits of $842,000 worked out as a 
percentage of 7 on the total sales of 
the company. The property and 
plants were in excellent repair, and 
in a position to secure greater effi- 
ciency during the _ reconstruction 
period. The company had bought 
$300,000 of Victory bonds. The past 
year had been so successful that a 
bonus of 5 per cent. had been paid 
on the common stock, and a bonus 
paid also to the officers and em- 
ployees of the company. The rest 
account, with the addition of $200,000 
this past year now amounted to 
$500,000. 
Conservative Appraisal 
The president made an important 
announcement in regard to the ap- 


$ 56,986 | Which has been enlarged by $400,000 | praisal of the company’s inventories 


st a time such as the present, when 
the question of lower prices, and 


With a young company still in the} bonds and debentures and in original | therefore’ a depreciation in earlier 
development stage the liquid assets | unrealized assets, the former being up| valuations comes to the~fore. A 


Profits by Ideas 
from Business 
s * 
Libraries 
[8 many a_ well-built 

business library are 
found the secrets of busi- 
ness success. Your busi- 
ness library neetl not be 
big, but it should cover 


that important branch of 
business— 


CREDITS AND 
COLLECTIONS 


Here are some suggestions 
in that direction: 


New Collection Methods 
By Prof. E. Gardner, 
Author of “Effective Bus). 
ness Letters.” July, 1918. 
486 pages. Cloth, $4.00, 
- The Art of Collecting 
By R. J. Cassell, Collection 
Manager, Grinnell Bros., 
Detroit. Fourth printing 
1915. 261 pages. 6 x 8%, 
Cloth binding only. $2.00. 
Credit, Its Principles and 
Practice 
By Benjamin H. Blanton. 
1915. 319 pages. 6 x 8%. 
Cloth binding only. $2.00. 
Mercantile Credits 
_ By Care, Elliott, Flatau and 
others. 1914. 288 pages. 
6 x 8%. Cloth binding 
only. $2.00. 


Order the above, and send for the list 
“Books for Better Business” from 


McAinsh & Co.,Ltd. | 


“THE BOOK HOUSE FOR 
BUSINESS BUILDERS” 


4 to 12 College St., Toronto 
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Robert Cassels G. H. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


Canada Permanent 
Mortgage Corporation 


Toronto Street TORONTO 
Established 1855 


President 
W. G. GOODERHAM 
First Vice-President 
W. D. MATTHEWS 
Second Vice-President 
R. S. HUDSON 
Joint General Managers 
R. S. HUDSON JOHN MASSEY 
Assistant General Manager 
GEORGE H. SMITH 
Paid-up Cpaital 
Reserve Fund 
Unappropriated Profits ... 


Capital and Surplus ....$11,822,509.77 


DEPOSITS RECEIVED 
DEBENTURES ISSUED 


Associated with the above corpora- 


ay 


sows 
IN 1918 


Tt sher Expense: 


Net Gain to 
Per Cen 


| 8.8% ON THE ¢ 
} Lower Than in 19 


Increased Capita 
of $3,621,074 
For 191 


The annual report o 


gan Water & Power 

© ing the year 1918 s 
promising increase in 
* the company, the ea 


621,074 as compared 
one year ago, an incre 
or 24 per cent. advanc 
side of the statemen 
tent comes in the fo 
increased expenses of 
eluding labor and mat 
which have trebled and 
price, with the result 
earnings did not hold 
tion of the increased 
allowing for these c 
preciation, the net rev 
to $1,410,093, an incre 
or a little over 4 per c 
the fact that the cap 
from $15,000,000 to 
percentage earned on 
cut at a little less shal 
ly 8.8 per cent., as co 
per cent. of that year. 
ital stock remained 
past year the percentz 
been 9.4 in place of 9 
putting it another way 
ital stock one year ago 
as now the eabnings 


Dominion Po 


SIR JOHN GIBSON, K.C. 
WwW. C. HAWKINS “L 
WILLIAM E. P 


President: LIEUT.-COD 


Managing D 
Ge 


HARHMIS FORBES & CO., 


In submitting their A 
that the past year has bee 
increasingly burdensome. 
a very adverse influence i 
substantial increase in ¢ 
response to the war dema 
Reserves and Profit and 
$3,137,811.94, thé addition 
have been issued, while ou 

The Steam Power Stat 
The effect of this installa 
the whole system, has pro’ 
separate and distinctly h 
mission systems without s 

The Hamilton Radia! 
& Traction Company, whi¢ 
been endeavoring to obtai 
operation. But; though a 
leave the adjustment of 
Burlington succeeding in 
Municipalities but to the 1 

Statement of the resul 
presented you herewith. 


‘WM..C, HAWKINS, 
Secretary. 
Hamilton, Ont., 17th Febg 


F 
Being a Statement of 


Authorized Capital - - 
Subscribed Capital - - 1,000,000.00 
Paid-up Capital - ~- 247,015.79 


Gross Earnings 
Operating Expenses .. . 


$2,000,000.00 are not regarded as so important rel-| from $365,000 to $447,000 and the lat- special appraisal had been made and 
atively as with an established con- | ter from $4,116,674 to $4,516,119. Both| it was found that the replacement 


cern, where a iarge and increasing | the capital accounts and the guaran-| Value was over $1,000,000 more than 


tion and under the same direction and 
management is 


The Canada Permanent Trust Company Transferred to Maintenan 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED $1,171,700.00 
PAID-UP CAPITAL AND RESERVE 860,225.00 


‘The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA 


FOR SALE 


75 tons Smokeless Bituminous 
Coal, very highest grade. Can 
make immediate delivery. 


THE MACLEAN PUBLISHING COMPA 


amount on the positive side is con-| teed account show considerable reduc- | mount set down in the books. It 
sidered an essential. The accounts re- | tion, the former from $814,539 to $677,- | Was recognized that high prices would 
ceivable showed an increase of $140,-| 009 and the latter from $457,015 to| not continue, and the valuation was 


000, while accounts payable 

nearly $250,000 larger. The net work- 

ing capital was almost the same, al- 

though the later year had a slight 

advantage, $107,491, as against $105,- 

867. The different items compare as 
follows: 

Working Capital 
Liquid Assets 

$256,134 

10,876 

229,136 


$496,146 
Current Liabilities 


$116,261 


193,665 


$309,926 


Aces. payable 
Accs. wat. rent, 


$ 14,310 


187,500 
2,249 


$388,655 $204,059 
eacnbens $107,491 $105,867 


Substantial Guarantee of Future 

The president, J. E. Aldred, in his 
statement at the annual meeting de- 
clared that the inerease in income 
represented substantial additional 
amounts of power taken under exist- 
ing contracts, “and it is anticipated 
that the year 1919 will reflect still 
further the result of increased de-| 
mand for power upon the Laurentide | 
Company’s plant. The operation of | 


. work, cap. 


were | $432,592. The changes since 1913 are taken in at normal figures. 


as follows: 
Capital Guar. Trust 

Year Account Account Account 
1918 ..$677,009 $432,592 $4,516,119 
1917 .. 714,539 457,015 4,116,674 
1916 .. 707,894 400,820 3,926,070 
1915 .. 639,950 412,649 38,294,859 
1914 .. 619,559 418,136 2,700,150 
19138 .. 577,280 488,112 1,865,004 


Total 
$5,625,722 
5,388,229 
5,034,786 
4,347,458 
3,732,846 
2,425,397 


HIGHER TAX ON TEA 


Clearly Defined Suggestion of an In- 
crease of Five Cents a Pound 

There is a rumor that is gaining 
credence among the grocery trade that 
tea will again be in the bist of those 
products appearing on the budget. list. 
It is impossible to trace the source of 
the rumor, but there is a very clearly 
defined suggestion that another 5 
cents a pound tax is likely to be levied 
on stocks of tea, in order to help in 
raising the necessary revenue, This 
would bring the tax to 15 cents a 
pound. There is a feeling among cer- 
tain of the trade that this advance 
would not remedy matters much, as it 
would make tea practically prohibitive 
in price to the poorer people, and con- 
sequently limit consumption. On the 
other hand it is urged that declines 


In the 
case of insurance policies, however, 
the company had been protected on 
the higher prices in effect at the time. 
Dividend Policy 

Reference was made by the presi- 
dent to the dividends of the com- 
pany. - The directors, he said, had met 
and declared the same dividend as 
before on the common stock, namely 
1%, at the rate of 7 per cent. a year. 
Col. Woods left the impression that 
nothing further. would be done to- 
wards increasing the dividend until 
the resulfs of the new year’s opera- 
tions were fully known. There had 
been an expettation for some time 
last fall, Uign increase to ten per 
cent., and the stock rose to 98 as a 
result, from a low of 57% during the 
year. After the regular 7 per cent. 
had been declared, even with the 
bonus of 5 per cent., the stock drop- 
ped about 15 points and held to this 
level for several months. Trading 
since has been very light. 


OULD ELECTRIFY ROAD 
Hydro-Electric power, supplied to 
Prince Edward Ceunty consumers, costs 
considerably more than it should in opin- 
ion of the users of it, and in order to re- 
duce the price a movement is on foot toe 


La Loutre storage dam has demon-jare about due, and that such a tax] create larger consumption of power by 
strated the value of this element in! would merely offset such declines with-| having the Central Ontario Raflway con- 


your company’s operations, and the 
i effect of this still will be even more 
||important in the future.” He added 


out increasing costs. This tax im- 
posed on the forty million pounds of 
tea imported into Canada would mean 
a revenne. of approximately two mil- 


wt 


verted to Hydro power. This, it is 
estimated, would add 800 H.P. to the - 
ment maximum consumption of 300 Erp. 
‘or 

and would 


tion in. ‘power te 


incorporated. by the Dominion Parlia- 
ment. This Trust Company accepts 
and executes Trusts of every descrip- 
tion, acts ag Executor, Administrator, 
Liquidator, Guardian, Curator, or Com- 
mittee of the Estate of a dunatic, ete. 
Any branch of the business of @ 

mate Trust Company will have careful 
and prompt attention. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if «a 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottaws, 
Toronto, Hamilton, London, Winn , Regine, 
Moose Jaw, Saskatoon, Calgary, 
Lethbridge, Vaneouver, Vietoria. 


Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bidg. - ‘Terente, 


THE FINANCIAL POST IN 
MONTREAL 


Offices of THE FINANCIAL POST 
in Montreal are in The Southam 
Building, 128 Bleury St. THE 
FINANCIAL POST is on sale at 
the following news-stands and 
book-stores in Montreal: Murphy's 
News-stand, St. James St. (next 
G.P.0.); the Ritz-Carlton Hotel, 
the Windsor Hotel, the Queen's 
Hotel, Chapman’s Bookstore, 190 
Peel St.; Foster, Brown & Co. 
472 St. Catherine St. West. 
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Dec. 31st. 
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Bonds Redeeme 
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Capital Stock, ¢ 
Dividends Pay 


Meintenance a 
Maintenance a 


Transferred, 19 





Profits by Ideas 


* 
from Business 
Libraries 
[x many a_ well-built 

business library. are 
found the secrets of busi- 
ness success. Your busi- 
ness library neefl not be 
big, but it should cover 


that important branch of 
business— 


CREDITS AND 
COLLECTIONS 


1 Here are some suggestions 
in that direction:— 


New Collection Methods 

By Prof. E. - Gardner, 
Author of “Effective Bus;- 
ness Letters.” July, 1918, 
486 pages. Cloth, $4.00. 
The Art of Collecting 

By R. J. Cassell, Collection 
Manager, Grinnell Brus., 
Detroit. Fourth printing 
1915. 261 pages. 6 x 8%, 
Cloth binding only. $2.00, 
redit, Its Principles and 

Practice 

By Benjamin H. Blanton. 
1915. 319 pages. 6 x 8%. 
Cloth binding only. $2.00. 

Mercantile Credits 

By Care, Elliott, Flatau and 
others. 1914. 288 pages. 
6 x 8%. Cloth binding 
only. $2.00, 


Order the above, and send for the list 
“Books for Better Business” from 


McAinsh & Co.,Ltd. 


o BOOK HOUSE FOR 
BUSINESS BUILDERS” 
4 to 12 College St., Toronto 
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bert Cassels G. H. Brown 


Cassels, 
srowne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 


York, Chigago and 
Washington. 


nada Permanent 
prtgage Corporation 


onto Street :: TORONTO 
Established 1856 
President 
W. G. GOODERHAM 
First Vice-President 
W. D. MATTHEWS 
Second Vice-President 
R. S. HUDSON 
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is ing the year 1918 showed a very 


the company, the earnings being $3,- 


“figher Expenses Reduced 


Be 


22, 1919 


WINIGAN CO. 
“SHOWS 287% GAIN 
IN 1918 OUTPUT 


have figured out at 83 per cent. The 
dividend paid is 7 per cent. a year. 


Good Outlook 


The showing of the company, & low- 
er percentage of earnings on a higher 
capitalization, resulted in a weakening 
of the position of the stock tempor- 
arily, at least on the Exchange, for 
it lessened the prospect of an increase 
to 8 per cent. in the near future. 
However there is abundant opportun- 
ity for cheerfulness on the part of 
the shareholders in the year 1919. 
There is a certainty of a considerable 
reduction in the cost of operation, al- 
ready in effect in the drop of metals. 
In addition there is a reasonable sur- 
ety of developments in the output of 
power, one of the prospects being the 
new mill of the International Paper 
Company planned for Three, Rivers. 
THE FINANCIAL POST was inform- 
ed that the company intended to take 
10,000 extra horsepower- from the 
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Net Gain to Four 
Per Cent. 


8.8% ON THE COMMON 


lower Than in 1917 Owing to 
Increased Capital—Earnings 
of $3,621,074—Brighter 
For 1919 


The annual report of the Shawini- 
gan Water & Power Company cover- 


promising increase in the revenue of 


621,074 as compared with $2,902,210 
one year ago, an increase of $718,864, 
or 24 per cent. advance. The reverse 
side of the statement to some ex- 
tent comes in the form of largely 
jnereased expenses of operation, in- 
duding labor and materials, some of 
which have trebled and quadrupled in 
price, with the result that the net 
earnings did not hold any large por- 
tion of the increased gross. After 
allowing for these charges and de- 
preciation, the net revenue amounted 
to $1,410,093, an increase of $59,229, 
or a little over 4 per cent. Owing to 
the fact that the capital stock rose 
from $15,000,000 to $16,342,500, the 
percentage earned on the stock works 
cut at a little less than in 1917, name- 
ly 8.8 per cent., as compared with 9 
per cent. of that year. Had the cap- 
ital stock remained the same this 
past year the percentage would hav2 
been 9.4 in place of 9 per cent. Or 


putting it another way, had the cap- 
ital stock one year ago been as much 
as now the earnings of 1917 would 


the agreement in July, and that cus- 
tomers for this were fairly sure. The 
strongest factor about a power stock, 
moreover, under ‘normal -conditions 
such as are expected to return shortly, 
is that after the heavy initial costs 
of development, a large increase ir. 
the sale of power can be made with 
little extra cost. Thus the operating 
costs do not keep pace with the in- 
creased income, leaving the net earn- 
ings often growing faster relatively 
than the gross. The increase during 
the past year in the company’s out- 
put was 12 per cent., the total kil- 
owatt hours generated being 1,058,- 
127,769. 

The profit and loss figures for the 
last three years show little change in 
the ordinary items. These were as 


follows: 
Profit and Loss Account 
1918 1917 1916 
$3,621,074 $2,902,210 $2,325,872 
1,286,021 752,842 427,927 


Gross earn 
Expenses 


Net earn, ..... $2,835,058 $2,149,367 $1,897,944 
Interest 824,959 698,503 544,208 


Dominion Power and Transmission Go,, Limited 


HEAD OFFICE : HAMILTON, CANADA 


DIRECTORS: 


. LIEUT.-COL. J. R. MOODIE JAS. DIXON 
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General Manager: E. P, COLEMAN 
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CANADIAN BANK OF COMMERCE 
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Auditor: C. S. SCOTT, F.C.A. 


ANNUAL REPORT a : 


In submitting their Annual Report for 1918, the Directors have no hesitation in saying 
’ that the past year has been in many ways a trying one. Cost of labor and material has been 
inereasingly burdensome. The epidemic of Influenza had during, the latter part of the year 
a very adverse influence in the traffic of the Railways. On the other hand we can point to 
substantial increase in gross earnings and to the very important fact that the Company's 
response to the war demand for power was completed with entire satisfaction to Customers. 
Reserves and Profit and Loss Accounts have been brought up to the substantial total of 
$3,187,811.94, the additions for the year being the sum of $163,836.07. No new securities 
have been issued, while outstanding bonds to the amount of $134,000.00 have been retired. : 
The Steam Power Station has at many times during the year given evidence of its me 
The effect of this installation on continuity, steady voltage, and facility of maintenance 0 
the whole system, has proven to be so marked that the service may be regarded as being in a 
separate and distinctly higher class as compared with that of ordinary long distance trans- 


mission sys s without supplemental steam generation. ee s 
The Hamilton ane Electric Railway, a subsidiary of the Hamilton Cataract Power, sg me 
& Traction Company, which, owing to insufficiency of rates, has never even paid oe = 
been endeavoring to obtain such an increase of rates as would permit the continuation ~~ 2 
operation, But, though all the other Municipalities are willing to make concessions and to 


leave the adjustment of rates to the Dominion Railway Board, a section of ratepayers in 


SIR JOHN GIBSON, K.C.M.G., K.C. 


HARRIS FORBES & CO., New York 


we 


Dep. reserve .. 100,000 


100,600 100,0r 


a 


Net revenue ...$1,410,098 $1,350,864 $1,253,736 


Deduct— 
Dividends .. 
Reserves .. 
Pension fund. 
Income tax .. 


. $1,077,527 $1,050,000 $ 989,006 
265,000 260,000 242,141 
5,000 5,000 
75,000 50,000 
Total deduct. ..$1,422,527 $1,365,000 $1,236,147 
Surplus 17,710 *14,1386 17,859 
Prev. surplus .. 30,143 44,279 26,690 


Surplus forward$ 47,853 $ 30,143 $ 
*Drawn from reserves. 


44,279 


With the various developments in 
progress in connection with the sub- 
sidiary and other plants surrounding 
Shawinigan Falls, the liquid position 
of the company might not be expected 
to improve for the time being, and 
this was the case; where the net 
working capital amounted to $2,215,- 
602 one year ago, there was a slight 
decline to $1,830,586 this year. Ac- 
counts and bills payable increased 
some $400,000, while accounts and 


about the same. The two years com- 
pare as follows: 


Working Capital 
Liquid assets 1918 
Aces. and bills rec. ...... $2,891,543 
Cash 304,847 


1917 
$2,857,876 
289,339 


$3,147,315 


$3,196,390 
Current Liabilities— 
Accs. and bills pay 
Div. and int. 


$ 955,214 
410,591 


$ 544,213 
387,500 


931,713 


Total liabilities $1,365,804 $ 


*No account is taken here of reserve for wai 

tax of $125,000 in 1918 and $75,000 in 1917. 
Changes in Balance Sheet 

The balance sheet shows several 
changes during the year. An item of 
$2,500,000 of 5 per cent. two-year 
notes was retired last October, and in 
place of these is an amount of $3,582.- 
900 6 per cent. convertible notes. It is 
stated that of the original amount of 
$4,500,000 there have been converted 
$917,100, and it is expected that the 
balance will be exchanged also for 
stock of the company before maturity. 
During the year there was sold $500,- 
000 of the. common stock at a figure 
announced as satisfactory. This caus- 
ed .one of “the shareholders at the 
ennual meeting to inquire, why Ahese 
had not been offered to the share= 
holders. To this Mr. Aldred replied 


that the amount was so small and it} 


would have been necessary to -have 
made special arrangements to over- 
come the British regulations so that 
the shareholders there would have 
been able to participate. Since the 
end of the year $300,000 more of the 
notes have been converted, bringing 
the total to over $1,200,000. 
Demand for Power Keeps Up 


Mr. Aldred referred to the action 
of the Quebec Government in connec- 


tion with the building of La Loutre 
Dam, declaring that this enabled the 
flow of the river to be maintained at 
an increase of 50 per cent. over pre- 
vious conditions. The ending of the 
war had not affected appreciably the 
demand for power outside Montreal, 
although it had temporarily stopped 
new enterprises, and it would be sev- 
eral months before any new enter- 


prises would demand power. He de- 
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GOOD RESULTS — 
FOR MARITIME 
PROVINCE COS. 


New Stock Issue Authorized 
by Maritime Telegraph 
and Telephone 


TRUST CO.’S SHOWING 


Atlantic Underwear is Pros- 
perous and Nova Scdtia Clay 
Works Surprises Sharehold- 
ers by Its Earnings 


5s By Special Representative 
HALIFAX.—The Maritime Tele- 


graph and Telephone Company’s an- 
nual meeting, so spectacular a year 


Laurentide Company, as provided in|pilis receivable and cash remained | 22° -“@8 quietness itself: this year. 


The directors’ report and the finan- 
cial statement showed a prosperous 
year, with a heavy increase in busi- 
ness and inability of the company be- 
cause of labor and physical conditions 
to keep pace with it. The increase in 
the number of telephones would have 
been double what it was had the 
company been able to fill all the or- 


ders, The net revenue available for 
dividends was $125,468, and the sur- 


plus on the year’s operations was 
$7,695. The surplus at the end of 
1917 was $52,688, but owing to the 
refund of profit on the sale of Prince 


Edward Island shares when repur- 


chased, and the Provincial Govern- 


ment tax, the total surplus this year 


is reduced to $25,543, after adding 
the amount of $7,695. 


The shareholders, at a special gen- 
eral meeting held immediately after- 
wards, adopted a resolution favoring 
the issue of 100,000 cumulative 7 per 
cent. shares of a par value of $10. 
This additional capital will not likely 
be required this ‘year, the proceeds 
of the _balance of the last issue, 
amounting to $283,000 being available 
or-this year. 

“~~ Eastern Trust 

The Eastern Trust Company state- 
ment shows a healthy condition of 
that corporation, whose- sects. hewa 
grown during the year from $19,499,- 
033, to $22,342,135, and whose reserve 
fund increased from $250,000 to $300,- 
C00. The Eastern Trust has passed 
its twenty-sixth milestone under the 
guidance of the general manager, Col. 
B. A. Weston. The paid-up capital 
when the company began in 1893, was 
$26,400, and the amount of estates 
held in trust was $41,860. Ten years 
later, when a reserve first made its 
appearance, the paid-up capital was 
$125,000, and the assets $1,938,942. 
For the year under review the net 

profits were more than the capital 
fifteen years ago. The directors have 
declared a dividend of 9 per cent. 
Atlantic Underwear 
The statement of Atlantic Under- 


wear Limited shows profits for the 


meee ||| 
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Smoking Mixture 
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The art of blending Tobacco has 3O\¢- 


hed the zenit 
CIEE ean OL Mlictrte: PACKAGE. 
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SCIENTIFIC MANAGEMENT 


If you are not satisfied that your business is organ- 
ized for 100% success, consult 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
BANK OF HAMILTON BLDG. Industrial Advisors TORONTO, CANADA 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
Reports for Executors and Prospective Investors. 


LUMSDEN BUILDING 
TORONTO 


THE - INK - FOR -ALL: PEOPLES 


j : Blue BI : 
Soy ioe Sore OE Be FOC ne 19% 


2Qts.Blue Black & 1Qt. Red 


ROYAL INK COMPANY 
Ii COLBORNE ST. TORONTO CANADA 


Wills Should be Kept 
Safe Place 


A will should be kept in a place where. it will be easily found on the 
death of the Testator, yet where it will not be subject to the hazard of 
destruction by fire or by agencies interested in its disappearance. 

THE MONTREAL TRUST COMPANY will hold in safe-keeping, 


free of charge, all wills appointing it as Executor. Access can be had 
as frequently as desired. . 


Montreal Trust Company 


Sir Herbért S. Holt, President A. J. Brown, K.C., Vice-Pres. 
TORONTO OFFICE: ROYAL BANK BUILDING 
J. F. HOBKIRK, Manager 


ina 
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Burlington succeeding in blocking action, causing great inconvenience not only to the other 


clared that the 


S 


1O}4 


large power users inj year of $79,991. The company is only 

the chemical and electrical furnace | S!X years old, but besides its prefer- 

industries would continue to operate red dividends it paid 7 per cent. on 

their plants, thus removing some ap- the common stock. In this connection 

prehension that was felt among many = aihacters say: 

of the shareholders at what would be} .. Owing to the sound financial con- 

the after-the-war demand for power ditions of the company, your direc- 

from Shawinigan tors considered it possible to pay a 
. s dividend of 7 per cent. on the com- 

The president in his review of the 
ia associated undertakings ex- mon stock for the past year. Whether 


2 : h this rate can be sustained or not in 
$1,360,177.00 plained that the ending of the war! the future hey ate wanble to tere 


58,992.81 put an end to the construction of the cast at the present time.” 


srporated. by the Dominion Parlia- ees 1,101,184.19 | American Electro Products Co., Lim-| president F. W. Sumner proceeds, 


it. This Trust Company accepts Bond Interest and Interest 436,912.93 | ited, but the expenditures were COV-| jending caution with a measure of 
executes Trusts of "every descrip- — - 


nh, acts as Executor, Administrator, $__664,271.26 ered by advances, —e aoe mi —— 
midator, Guardian, Curator, or Oses- ra plant could be say eae ‘aes “The drygoods markets all over thé 
$ 723,963.26 | noses. The Canadian Fe “| world are depressed owing to peace 


branch of the business of a@ legiti- Jan. 2nd. Balance from 1917 971 5 
7" . “ . : 271.26 . & - ° 
e ‘Trast Company will have careful E supine Gorntaen, me ceecee epeceees eoeseeeees cone rer 664 Co. was using 6,000 h.p., as De adjustments, and the unsettled con- 
hPrompt attention. ad Debts written o 3 pected to increase this amount. a ditions of labor. As a result. orders 
853,083.15 velopment of the power at Gres Falls,| .+6 slow coming in, but we have the 


Sy 2 Divide..ds 
- Balance 
e cepa canna ne ene nen re - tus a ze . 
$1,388,234.52 $1,388.234.52 |owned by Shawinigan, will not be pro-| ,:surance that the high reputation 
ercantile Agency = Ee eee er ee with at present. This would | ;., which our products are held will 


* Dee. Slst. Propertios.... ..ccccccce secesees soeeeeeraeeesran sesegeseernes $23,169,766.57 |haye a capacity of 100,000 h.p., and! insure our getting a good share of 
e " x" Lintted. Stock 20,000.00 t ears to con- : 
° “Hamilton Hotel Co,, Limited, Stoe ‘00 {would take about two y whatever business may be placed 


100,000 
Victory Loan Bonds : 
us before extending eredit or if eus Bonds Purchased for Sinking Funds 7,498.05 | struct. 
are delinquent. 


174,013.80 

Accounts Receivable 265,868.08 
Canadian Offices: a 

. St. John, Quebec, Montreal, Ottawa. 


Approved on behalf of the Board: 
LIEUT.-COL. J. R. MOODIE, 
amilton, London, Wiaslocs. Regina. 
aw, Saskatoon, Calgary, 
ize, Vancouver, Vistoria. 


WM. C. HAWKINS, 
Address enquiries te 


G. DUN & CO. 


Bank Bidg. - Tereata, an. 


Municipalities but to the majority cf their own citizens. : be : 
Statement of the results of the year’s business, together with the Auditor's Certificate, are 
Presented you herewith. 


WM. C. HAWKINS, 
Secretary. 
Hamilton, Ont., 17th February, 1919. 


ANNUAL STATEMENT 


FOR YEAR ENDING 3ist DECEMBER, 1918. ; 
Being a Statement of combined results of Operations of the Company and its Subsidiary Companies. 
EARNINGS AND EXPENDITURES 


Joint General Managers 
S. HUDSON JOHN MASSEY 
Assistant General Manager 
GEORGE H. SMITH 


-up Cpaital 
e Fund 
ppropriated Profits .,. 
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Respectfully submitted, J. R. MOODIE, 


President. 
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Interest Paid on the date 


5,500,000. 
172,600.77 
«+ + .$11,822,509.77 
oo 
DEPOSITS RECEIVED 
UED 


DEBENTURES I 


ssociated with the above corpora- 
and under the same direction and 


agement is 


Canada Permanent Trust Company 


ital and Surplus 
No bother, no waiting for your interest. 
No tales of woe from the mortgagor who 
can’t pay. No foreclosure proceedings 


$3,204,644.73 
2,044,467 .73 


Gross Earnings 
Operating Expenses 


and loss of time; and no lawyers’ fees to 


eat up your earnings. Just call for your 
interest; it is cheerfully paid every six 
months. ’ 


514% Mortgage Corporation Debentures 


are issued in sums of $100 and upwards for a 
period of time to suit the purchaser. Nothing 
so simple or so safe. ‘Thousands of people have 
invested their savings :n these debentures 
without the loss of a dollar invested. 


$100 invested at 514% doubles itself in less 
han 13 years. 


t 
$100 saved at 3% takes 23'4 years to do the 
same thing, 


Write for Booklet entitled “ Profits from Savings.” 


STANDARD RELIANCE 
ht A eT te i ald 


HEAD OFFICE—TORONTO 


Transferred to Maintenance and Renewal Account 


1918 


1,208.40 
533,993 .00 


. during the current year. 

Saved Millions to Allies “While there are many difficulties 
A notable statement was made in| to face, we view the future with ‘op- 
regard to acetic acid, produced by the timism, confident that the resource 
Canadian Electric Products Co. The and initiative displayed in the con- 
$23,737,146.00 | production of this product, both in}¢uct of our affairs during the past 
=== | ihe United States and in Canada, re- | difficult years will be sufficient to | side ; 
sulted in a practical control of the | surmount the obstacles to success ave BROCKVILLE CHATHAM 
world’s markets, which was rising | #head. : ELMIRA NEW HAABURG WOODSTOCK 
196/508.58 sharply and making necessary large The annual meeting will be held on 

371,003.83 | exnenditures by the British Govern- eee a a a 

ment. “As a result of this company s ova Scotia Clay Wor 


efforts the price was fairly pegged,| The Nova Scotia Clay Works Ltd., 
resulting in a saving of millions of | sends out a statement that the most 
dollars to the Allies in war account.” | sanguine would hardly have predicted 
11,895,600.00 | ru statement was. vigorously ap-|two or three years ago, for the com- 

130,559.00 | plauded pany in its seven years has had a 


hard pull, The profit and loss ac- 

Henry J. Fuller on Board count shows a credit balance of $13,- 
One change was made on the Board,|¢99 ‘after paying land interest and 
Henry J. Fuller, New York, replacing | the sinking fund requirement, $11,- 
53478 .82 Sir M. Mitchell-Thomson, Bart., who|99 altogether. President R. L. Mc- 
1,750,000.00 had died. The other members con-|}jonald points out that only two 
858,033.12 3,187,811.94] 344 g@ J. E. Aldred, president; Thos.| piants were operated, those at Pug- 
$23.737.146.00 | McDougall, chairman of th , Board; wash and Elmsdale. He says that 

Hamilton, February "te ists | Howard Murray, O.B.E., vige-pres-| during the five and a half months 
‘f Dominion Power and|ident; Julian Smith, vice-prpsident,/they were in operation, 9,724,220 
Companies, for the /and chief engineer; Sir Herbert Hall,| stock brick were manufactured, and 

and Final Balance Sheet,|R. M. Aitken, W. S. E R. W.!up to December 31, 7,346,950 of this | sold as well. The prospects for 1919 

as shown by the books. | Kelley, Col. Geo. Murphy, GM.G.; M./make were shipped. The stock of appear encouraging, and with the re- 

A Xebiter. on), and E.R. Wood.| brick on hand December 31, has all/ turn of pre-war conditions inthe 


Directors. 


LIABILITIES 
To Public 
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1918 
_ Dee. 3ist. Accounts Payable 
3 Bond Interest Accrued 
Insurance Accrued 


133,023.53 


a 
a 


Eg 


CUT TS SE 


<4 


© 


Bank Overdraft : oe Se 
Bonds, including Outstandings of Subsidiary Corpora- 


tions issued 


Bonds Redeemed 


i 


$9,464,000.00 


HE FINANCIAL POST IN 1,030,000.00 8,434,000.00 


MONTREAL 

ices of THE FINANCIAL POST 
Montreal are in The Southam 
fiding, 128 Bleury St. THE 
ANCIAL POST is on sale at 

following . news-stands and 
k-stores in Montreal: Murphy's 
ys-stand, St. James st. fi 
-0.); the Ritz-Carlton otel, 
Windsor Hotel, the Queen's 
el, _Chapman’s Bookstore, 190 
‘| St.; Foster, Brown & Co. 
St. Catherine St. West. 


To Shareholders 
pital Stock, Cum. Pref. 
sital Stock, Ordinary 


$3,681,100.00 
7,714,500 .00 


Please Ask Questions 


IF you, as a subscriber to THE FINANCIAL POST, desire information 

on any Canadian security, or other financial matter, you have the 
privilege of requesting it from the publishers of THE POST. Enquiries 
are treated confidentially and are answered By mail. Please enslose 
stamp for reply. s 


ends Payable 15th January, 1919 
snance and Renewa! Accounts, Balance, 1917.... ones 2 
next S nance and Renewal Accounts, Charged, 1918.. — 58,992.8 

& 559,005.42 
24.226 .60 


building trade, and a more favorable 
labor and coal situation, the-directors 
profess confidence that the bonded 
cebt of the company will soon be pro- 
vided for, and the company placed in 


been sold for early spring delivery 
at a price to offset the increased cost 
of production, and a _ considerable 


reate Your Shipments quantity of the 1919 output has been 


ADIAN NATIONAL i218, and thet 
: - ccd, correny oe forth te alain of the, Company 





The Dominion of Canada seeks 
your co-operation in the popular- 
izing of 


War Savings Stamps 


First—W-S.S. will enable the Government to 
raise millions of dollars to be used for Recon- 
struction. . Second—It promotes THRIFT 
among the masses and educates people to buy 
bonds. 


NATIONAL WAR SAVINGS COMMITTEE - OTTAWA 


SIR HERBERT B. AMES, Chairman 


CAMPBELL SWEENEY, Vancouver SIR GEORGE BURN, Ottawa 
JOHN BLUE, Edmonton W. M. BIRKS, Montreal 

H. A. ALLISON, Calgary RENE T. LECLERC, Mantreal 

HON. GEO. A. BELL, Regina SIR J. DOUGLAS HAZEN, St. John 

JOHN GALT, Winnipeg W. A. BLACK, Halifax 

EO. M. REID, London HON. MURDOCK McKINNON, Charlottetown 


ESTABLISHED 1875 


IMPERIAL BANK 


OF CANADA 


CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, President W. MOFFAT, General Manager 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and cther 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


Correspondence Invited 
Address: . 
- THE MANAGER, BOND DEPARTMENT 


Toronto — : = 


$3,000,000 
Province of British Columbia 


WESTERN CITIES 
CONTINUE TO SHOW 


A FALLING OFF 


Eastern Cities Show An 
Increase of 25.8 
Per Cent. . 


DOMINION GAIN, 16% 


Out of a Total of Twenty-five 
Cities Reporting, Only Seven 
Show Lower Returns — 
Montreal Gains 27.2% 


returns of bank clearings from 
twenty-five cities show a total- of 
$253,465,970 as compared with  $225,- 
309,375 in the previous week and 


$217,131,221 for the corresponding 
period of 1918. 
year’s figures is $36,334,749, or 16.7 
per cent. Hamilton, Sherbrooke, Win- 
nipeg, Calgary, Fort William, Bran- 
don and Medicine Hat show decreases. 
In the East there is a gain of $39,- 
001,950 or 25.8 per cent. Toronto, 
with clearings amounting to $68,858,- 
781, reports a gain of 28.4 per cent., 
while Montreal, with a total of $94,- 
577,583, shows an increase of 27.2 per | 
cent. St. John shows the largest per- ; 
centage gain in the East with a gain‘ 
of $858,056, or 46.3 per cent. 
' In the West there is a falling off 
of $2,667,201 or 4 per cent. Winnipeg, 
with clearings amounting to $34,516,- 
C48 shows a decline of $5,154,408, or 
18 per cent. New Westminster re- 
rorts the largest percentage gain with 
clearings at $486,578, a gain of 67 
per cent. Foilowing are comparative 
figures: | 
WEEKLY BANK CLEARINGS | 
(In comparison with same week last year) j 
: Eastern Citics 
Feb. 20,19 Change % 
94,577,583 + $20,262,380 27. 
68,858,781-+ 15,256,799 28. 
5,768,927 + 285,152 «5. 
4,682,299-— 70,021 1, 
4,276,048+ 891,240 26. 
3,843,797+  892,529--297 
2,273,638 + 357,113 18.7 
2,710,684+ -~858,056 46.3 
862,6834~ 121,292 16.3 
693,870+ 110,986 19.1 
_ “182,572— 107,616 12.8 
681,661+ 144,090 26.8 


Montreal . 
Toronto. 
Ottawa 
Hamilton .. .. 
Quebec 
Halifax 
London 

St. John . ... 
Brantford . .. 
Peterboro . .. 
Sherbrooke . . 


Kitchener”... . 


t 


The gain over last | 


Jacob Fuller, who has been manager 
of the Thedford branch of the Bank of 
Commerce since it opened a branch there, 
has been granted a leave of absence for 
la year and then will be retired on a 
pension. Mr. Fuller still retains the 
rank of manager. 

The Canadian Bank of Commerce re- 


' cently announced the opening of a num- 


' ber of new branches. A branch has been 
. opened at Grancis colony in the St. 


| Lawrence, the historic islands St. Pierre- | 


Miquelon and is in charge of W. J. 
Church. At Sedgewick, Alta., a branch 
has been opened under the management 
of J. D. Burpee, while a branch at Nia-. 
gara-on-the-Lake has also been opened 
in charge of F. W. Wilson. Three 
branches in Toronto have just been 
opened, one being at Vaughan Road and 
Oakwood and two branches on Danforth, 
at the corners of Greenwood and Wood- 
bine Avenues. 


‘ IMPERIAL 

Announcement is made that the Im- 
perial Bank of Canada has, during the 
week, opened a new branch at St. Clair 
Ave. W., corner of St. Clair and Boon 
Avenues. 

The Imperial Bank of Canada an- 
nounces the opening of two additional 
branches at Hepburn, Sask., and Fielding, 
Sask. 


MERCHANTS 
The Merchants Bank of Canada opened 
on February 15th a new branch at Fingal, 
Ont. 


DOMINION 

The Dominion Bank announces the 
opening of a new branch of the bank at 
Niagara Falls, Ont., on February 17. 

BANK OF ENGLAND 

The weekly statement of the Bank of 
England shows the following changes: 
Total reserve, increased £ 416,000 
Circulation, decreased 266,000 
Bullion, increased 150,267 
Other securities, increased.... 849,000 
Public deposits, increased..... 2,522,000 
Other deposits, increased 
Notes reserve, increased 
Government securities, dec..... 

The proportion of the bank’s reserve to 
liability this week is 20.58 per cent.; last 
week it was 20.40 per cent. 

Rate of discount, 5 per cent, 


TORONTO 
Joseph Henderson, vice-president of 
the Bank of Toronto, was recently pre- 
sented with a golden loving cup mounted 





on onyx as a mark of appreciation of 
the services rendered the bank on the 
occasion of his comp)-tion of fifty years | 


4nvits service. The presentation was in- | 


formaily made by the president, W. G. | 
Gooderham, on behalf of the directorate. | 
Mr. Henderson, who was born in Ham- | 
ilton, entered the service of the Gore | 
Bank of that place in 1864. After re-| 
maining with the same for five years, | 
he joined the staff of the Bank of | 
Toronto, of which he was subsequently 


3 Capital Life Ketathiaioe Company | 


OF CANADA 
Head Office - Ottawa 


Total Cash Income 

Total Assets 

Reserves for Policyholders 
New Ad&surance Issued 

Net gain in amount in force 
Total Assurance in force 
Rate of interest earned 


BALANCE SHEET AT 3ist DEC., 1918 
LIABILITIES 


Net Reserve on Policies 
Death Claims awaiting proof 


Due or accrued for office and other expenses 


Accrued Taxes 
Premiums paid in advance 
Investment reserve 


Mortgages on Real Estate 


$487,448.26 
————— 


Government and Municipal Bonds (book value) 


Cash in Banks and at Head Office 
Loans on policies 

Interest accrued 

Interest due 


Premiums outstanding and deferred (less cost of collection). 34,497.22 


Office furniture and fixtures 


EGP tip OG, 2 06 
BPR oe ss... 


3,093.82 


7,448.24 


* Full Annual Report Furnished on Request. giguss 


— oy 
Sale of Pulpwood Lands 


in Northern Ontario 


The Lake Superior Corporation and 
Algoma Eastern Railway Company are 
open to negotiate for the disposal of cer- 


tain lands 


Approximately 682,000 Acres 
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situated for the most part in that section of 
Northern Ontario known as the Clay Belt, 
and comprising the Townships of Storey; 
Langemarck, Dowsley, Nassau, Shetland, 
Staunton, Orkney, Magladery, Caithness, 
Rykert, Doherty, Whigham, Coppell, New- 
ton, Dale, McOwen, Frater. 


The lands in question are accessible to the 
Algoma Central, Trans-Continental, Cana- 
dian Northern, and Canadian Pacific Rail- 
ways, and should be of particular interest to 
pulp and paper makers, also to settlers, in 
view of their agricultural possibilities. 

General information will be furnished and plans 
»xhibited at the office of Mr. Alex. Taylor, secretary 


»f the Lake Superior Corporation, 1428 Bank of 
Hamilton: Building, Toronto, or at the office of Mr. 


Total, East ..$ 189,962,543 + $39,001,950 
Windsor . ... 1,163,319 
Western Cities 
Feb. 20, °19 Change 

Winnipeg . ..$ 34,516,048—$ 5,154,408 
Vancouver .. . 10,196,625+ 1,730,659 
Calgary .. .. 5,060,312 848,558 
Edmonton .. . 8,274,769 +- 257,231 
Victoria . 2,065,231 + 403,073 
Regina .. vs 3,078,807 + 542,083 
Saskatoon . .. 1,433,908 + 43,152 
Moose Jaw ... 1,482,442 + 375,280 
Ft. William . . 537,178— 58,398 
Brandon .. .. 440,824 49,509 
Lethbridge ... 626,050 + 84,498 
N. Westminster 486,578 + 194,476 
Medicine Hat . 304,656— 186,779 


20 Year 55% Gold Bonde 


Corn tenders, endorsed “TENDERS FOR THE PROVINCE 


manager at St. Catharines and Cobourg 
successively. For some years he filled 
the position of inspector, afterwards. be- 
‘ coming assistant general manager, from 
which position he retired in 1911. Mr. 
Henderson is also a director of the Cana- 
dian Mortgage Investment Co., vice-presi- 
dent of the Canadian Shredded Wheat 
Co., director of the Confederation Life | 
Assurance Co., and a director of the 
Victoria Rolling Stock Co. 
He was the recipient of many con- 
gratulatory remarks on the occasion of 
his golden jubilee. 


OF BRITISH COLUMBIA BONDS” addressed to the under- 

signed at the Parliament Buildings, Victoria, B.C., will be re- 
ceived for the purchase of Three Million Dollars ($3,000,000) Twen- 
ty Year sinking fund Gold Bonds of the above Province, to be 
dated March 5th, 1919, bearing interest at the rate of 5% per 
cent. per annum, payable half yearly on the 5th day of Septem- 
ber, and 5th day of March. Principal and interest payable in gold 
at the Canadian Bank of Commerce, Victoria, B.C., Toronto, On- 
tario, and Montreal, Quebec, and at the Agency of The Canadian 
Bank of Commerce, New York. U.S.A., at the option of the holders. 


Bonds to be in denomination of $1,000, $500, and $100 in 
= amounts to suit the purchaser, with.coupons attached, and may 
. be registered as to principal only. 


UNION BANK CHANGES 


Total, West ..$ 63,503,427—$ 2,667,201 





~~, Three Promising Young Bankers Ap- 
pointed Agents at New York 


7 Consequent upon the recent ap- 


Yr. to date ...$1,898,596,803 + 294,817,943 18.4 Pointment of Geo. Wilson, senior ag- 
Prince Albert . 314,788 


= 
| 
| 


Payment of bonds with accrued interest to date of payment 


to be made at the Canadian Bank of Commerce, Victoria, B.C. Full 
payment at Victoria, B.C., on delivery of interim securities. In- 
terim sécurities will be supplied to be exchanged for definite bonds 
on completion. 


Tenders to be addressed to Hon. John Hart, Minister of Fin- 
ance, Parliament Buildings, Victoria, B.C., and delivered not later 
than noon on Monday, the 3rd day of March, 1919. 

Each tender must be accompanied by a marked cheque for 
$50,000.00. The chefue of the successful bidder to be retained, 
and applied as part payment for the bonds. Other cheques to 
be returned immediately. 


Alternative bids will be considered for bonds running for five 
years. 


The highest or any bid, not necessarily accepted. 


JOHN HART, 
Minister of Finance 


for 
The Province of British Columbia. 
Victoria, B.C., February 19th, 1919. 


Your Income Feels. 


the effects of important everts upon business conditions in Canada. 
Whether you are an investor in Canadian securities, or a business 
man conducting your concerns for profit, knowledge of Canadian 
conditions and all that affects Canadian conditions counts for 


cash to you. From the press you learn what is ha i i 
the Dominion, but you would have to wade through aoaaee of 
print to get every aspect of the events you 5 em are bearing 
upon your financial interests and the daily papers, edited for 
ee see ~ ain = analyze business conditions. A 
€ se analysis o e situation would save you r 
get that from THE FINANCIAL POST OF CANADA. ean 
who are specialists in discovering and presenting readably the 
pith of affairs affecting Canadian business. These experts are 
at your service in THE POST. Let them save you time and 
pocree money, also. Send for a trial subscription to THE POST. 
a dollar bill to this ad. and mail it with your name and 
address for a four months’ subscription to 


THE FINANCIAL POST OF CANADA 
153 University Avenue, Toronto 


-. MUST PAY DAMAGES leged breach 

The Appellate Division has dismissed| the plaintiffs of. 1e00 wine nr ee at! 
of the Imperial Steel & Wire| The agreement was made on July 
d, award- cable. . 


Rewnson, 


the defendants by 


Co., of Mr. Justice Sath from the de- Lo1e> And on August 20th it wes rem 


EXCHANGE 

The market for New York funds 
has been somewhat jerky this week. 
Buying has been largely for imme- 
diate requirements, but buying power 
has been good and the rate has held 
up well.. The course of the market 
has been as follows: 

Feb. 14—Open 1 61-64; sold to 


1 31-32 to buyer; closed 1 15-16 to! 


seller. 


buyer; down to 1 29-32 to seller. 


Feb. 17—Open to 1 15-16 t» buyer;! 


| 


down to 1 29-32 to seller and buyer; 
close 1 29-32 to buyer (1 7-8 in Mont- 
real). 

Feb. 18—Open 1 7-8 to seiler; close. 
1 29-32 to dbuyer. 

Feb. 19—Open 1 29-32 to buyer; 
then 1 7-8 to sel'sr; close 1 29-32 to 
sciler. 

Feb. 20—i 29-32 to 
seller. 

Feb. 21—1 29-32 to seller. 

Demand sterling opened at 4.75% 
and fluctuated between that figure 
and 4.75724. Cables held at 4.76 7-16. 

Francs opened at 5.45% for cheques 
and 5.45% for cables, and closed 
softer at 5.45% and 5.45 3-16. 


buyer and 


ROYAL 
A report from Vladivostok states that 
L. D. Wilgress, Canadian Trade Commis- 
sioner in Siberia, has resigned and in- 
tends to enter the services of the Royal 
Bank of Canada. : 
*A branch of the Royal Bank will 
shortly be opened at the corner of Ceder- 
vale and Danforth Ave. 


COMMERCE 
. It is announced that the Canadian 
Bank of Commerce has purchased a site 
upon which to erect a new branch bank 
building at the corner of Lansdowne and 
St. Clair Avenues. Temporary premises 
have been engaged at 1350 St. Clair Ave., 
where @ branch will be opened for busi- 

ness shortly. - 
A. E. Bailey, who has been accountant 
of the Richmond branch of the Canadian 


stg Bank of Commerce for several years, has 


been transferred to Bury, where he will 
open a new branch of the bank. 


; ent of the Union Bank of Canada, in 


New York City, as an assistant gen- 


‘eral manager at Toronto, important 


changes are announced for the New 
York agency, this week. W. J. Daw- 
son, F. L. Appleby and W. M. For- 
rest have been appointed agents. 
Mr. Dawson was manager of the 
Hamilton, Ont., branch for some six 


| years immediately prior to his trans- 


fer to New’York. Mr. Appleby was 
a member of the original staff of the 


| New York agency, which was estab- 
Feb. 15—Open 1 15-16 to seller and. 


lished in 1917, he being given the ap- 
pointment as manager of the foreign 
exchange department, a position he 
held at one time in both Montreal 
and Toronto. Mr. Appleby was sup- 
erintendent of foreign agencies, at 
Winnipeg prior to going to» New 
York. Mr. Forrest was on the staff 
of the Union Bank, at Toronto, Ot- 
tawa and Montreal. 

Mr. Wilson, who is now in the 
Orient on a banking mission in con- 
nection with the establishment at 
Yokahama, Japan, of the Union 
Bank’s new formed foreign trade sub- 
sidiary is not expected to return to 
Canada until the late spring. 


RIORDON MAY GET 
100% DIVIDEND 


Big. Earnings of Ticonderoga 
Likely to be Distributed— 
Exporting Overseas 


The time is approaching when the 
Ticonderoga Pulp & Paper Co., owned 
by the Riordon Pulp & Paper Co., is 
due to declare its usual big dividend, 
which last year amounted to 120 per 
cent. This year, it is said, it will pe 
an even 100 per cent., and this may 
have led to the movement in Riordon 
of nearly 5 points up to Thursday 
night. 

In addition the company has had 
an excellent year and will show im- 
pressive profits. Better shipping fa- 
cilities will enable the company 
shortly to ship large quantities of 

overseas. with the 


| States is holding up splendidly and 


co 


G. A. Montgomery, vice-president of the Algoma 
Eastern Railway Company, Sault Ste. Marie, Ont. 


GREAT BUILDING 
ACTIVITY IN LONDON 


Theatres, Stores, Factories and 
Homes Under Way—The 
Details Outlined 


London, Ont., is experiencing the 
greatest building boom it has had in 
many years. London’s growth has 
been of the slow, steady, variety, but 
this year there are projects already 
under way which will run into the 
big end of $5,000,000. 

The establishment in the city of a 
huge military hospital for all the 
soldiers in Canada who_need special 
treatment for mental diseases is an 
assured fact. There will be a new 
post office building to cost $450,000. 
The Provincial Government will ex- 
pend $125,000 on additional buildings 
at the hospital for in insane. Jules 
and Jay Allen, of the Allen Theatre 
Co., Toronto, have awarded a con- 
tract to John Hayman & Sons for a 
new $250,000 theatre on Dundas St., 
and Loews Theatre Co. of London has 
purchased a site and is preparing 
plans for a $300,000 structure. This 
‘veek Bowles Lunch Co. of Toronto 
purchased one of the most central 
properties in the city, and plan. to 
locate a branch of their business 
there. Another deal was closed this 
week by which the Grafton Company 
become owners of the store adjoining 
their present premises. This will be 
extensively remodelled and will be 
used with the present store for larger 
business. Work will start about 
April 1 on @ new $200,000 building 
for the Western University Medical 
College, and Bishop Fallon is busy 
with plans for a seminary which it is 
a. = cost $500,000. 

i yman & Sons contemplate 
ee es: on 4 fi: ies 


residences, and already plans are well 
under way for a large number of fine 
dwellings. 


There May Be 
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Value In Your 


Unlisted 


Securities 


Let us place a valua- 
tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ters are yours for the 


asking. 


T.A. Richardson 


and Comrany 


: INVESTMENT 3ANKERS 


deferred 
Amortized v 
Vilue of 


less Asse 





$337,222.00 
14,675.00 
12.23 


34,497.22 
8,093.82 


cost of collection). 


$487,448.24 
hed on Request. jigueg 


ood Lands 


Ontario 


Drporation and 
y Company are 
» disposal of cer- 


82,000 Acres 


part in that section of 
pwn as the Clay Belt, 
nships of Storey; 
assau, Shetland, 
adery, Caithness, 

, Coppell, New- 


accessible to the 
ontinental, Cana- 
dian Pacific Rail- 
icular interest to 
so to settlers, in 
bssibilities. 
furnished and plans 
lex. Taylor, secretary 
bn, 1428 Bank of 
at the office of Mr. 
pnt of the 

Ste. Marie, Ont. 


lences, and already plans are wel! 
*r way for a large number of fine 


Value In Your 
Unlisted 


Securities 


Let us place a valua- 


tion on your holdings 


and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and our ser- 


vice and monthly let- 


ters are yours for the 
asking. 


.A. Richardson 


and Company 
INVESTMENT 3ANKERS 


yal Bank Bidy., Toronto | 


‘by Jove, that never worries me. 
What I’m worrying about is where 
I’m going to borrow it.’” ~ 

The other incident had to do with 
the fellow who talks about the banks 


THE POOR RISKS, 
SAYS MANA not loosening up without considering 
whether or not the banks should do 


Unpopularity of Banks is|so: : 
With Those Turned “Two erstwhile real estate ‘brokers’ 
(by training a farmer and a carpen- 
Down ter) met a customer of ours one morn- 
: » jing who casually enquired: 
GIVES TWO INCIDENTS] “‘How do you find things?’ 
“‘O, things would be all- right if 
The Young Man Who Never the banks would only loosen up.’ re= 
Worried About Paying Back |Plied the misfits. Se 
a Loan and the Real Estate Loosen up in what way?’ said the 


° customer. 
Men With Inflated Ideas “ ‘Why, lend their money of course.’ 


“*Now listen,’ said the man of 
business sympathetically, ‘if you had 


I asked the question two weeks 289) $10,000 in cash, knew business condi- 
in the hope that it might give risé tojtions here as you do, on what secur- 


some discussion of a matter concern- ity would you lend the $10,000?” 
ing the affairs of every bank man-| «9 that’s nothing to do with it; 
ager. From Vancouver comes a re-|i¢ you-—’ 
sponse from a manager who thinks} « ‘O, yes it has something to do with 
the question “almost humorous.” He} it? persisted our customer, ‘if I want- 
says that the banks are not unpopu-|eq the money and asked you to name 
lar as a rule except amongst a class your security what would you say?’ 
of “business” men whose proclivities|" «Driven into a corner, the two who 
and weight in the community are|hoped to live on their wits had to ad- 
questionable from the standpoint of; mit that if they had $10,000 they 
financial credit. In other words he| ould not. lend it at all, but would 
would put the unpopularity of the keep it in the bank.” : 
bank manager jn the category of that : 
of Shylock and all other moneylenders What is the Tronble 

The first of these incidents tells 


DISGRUNTLED ARE 


Why the unpopularity of the banks? 


who exact the letter of the bond and 
he would undoubtedly align himself} pointedly. and practically how the 
with those just thinkers who incline banks become unpopular with a cer- 
to the belief that Shylock was mis-|tain class of moral misfits—the aver- 
judged by Shakespeare” — certainly|age policeman, although perhaps a 
when Mantell protrayed the character| king father and loving husband when 
on the stage I am inclined to think|pis uniform.is off is regarded in a 
there were many who felt as I have|similar light by the small thief. But 


done that in ethical, if n LTD, ce trotbie ig that this unpopularity 


eeey 
justice the Je. was entitled to- his | o¢ the representatives~c) the law ex- 


pound of fies’ 

But to return to the argument of 
the man at Vancouver. . He recounts 
two actual instances which have oc- 
curred within his experience during the 
last few months as illustrating the 
point that those who are dissatisfied 
with bank service are usually dis- 
gruntled shoe-string financiers who 
have not been able to get the bank to 
back their plans. The first was that 
of & ne’er do well member of a fairly 
good family who dropped into his 
bank to borrow $500 with which to 
embatk in a window-blind business 
or agency—at the bank’s risk. 

“As he had no money of his own I 
suggested that he get his neighbor 
whé. was well known to us to endorse 
for him. The neighbor later told me 
that his reply was: 

“Tm just worrying where I am 
to get the money to pay the bank 
what I owe them.’ 

“Worrying about paying it back?’ 
said our young friend in amazement, 


tends beyond those wh» have Pease” 
to fear them; it is difficult to say why. 
The analogy*brings us to that feeling 
against the banks which seems to be 
held against practically all big busi- 
ness institutions—the popular belief 
of millions is that Shylock was what 
Shakespeare would have him appear— 
which is fostered by the newspapers 
and other busybodies of socialistic 
bent. The second instance provides 
an effective example of how this feel- 
ing can be met when it crops out in 
the case of an applicaht for a loan; 
if a man cannot get a loan from his 
neighbor why should he expect to get 
it from the bank where that same 
neighbor.and other neighbors place 
their money for safe-keeping. 

But there is still the fact to be faced 
that the banks are not popular — 
even if not exactly unpopular—with a 
lot of small depositors and others who 
seldom desire loans, but who on the 
other hand usually get far more ser- 
vice than their accounts warrant. Is 


this merely the result of newspaper 
education? Is it another form of the 
resentment of Mr. Average Citizen 
towards the police uniform which re- 
presents protection of his life and 
property? Is it anything that branch 
managers or head office officials can 
cope with; or something which must 
be put up with, like the “flu” and the 
cost of living? 

Managers who will contribute ex- 
periences and opinions will aid in 
carrying on what I believe will prove 
a helpful discussion.—J.W.T. 


MUCH IGNORANCE 
ON VICTORY BONDS 


Bank Managers Say There is a 
Great Lack of Understand- 
ing of Their Nature 


Those who are in a position to know, 
“to be exact bankers in the smaller 
communities who are coming directly 
in touch with the people,—state that 
there is widespread Jack of under- 
standing of Victory bonds. One bank 
manager, who has been for some time 
in the city of Chatham, Ont., advises 
that he was recently astonished to have 
a farmer of the community come to 
him and say that the Government had 
not sent him a cheque for the interest 
on his bond. On making inquiry the 
bank man found that these were 
coupon bonds and that the farmer had 
not clipped the coupons. He had not 
understood that these should be clip- 
ped, ‘but had thought that the interest 
would come to him without any suc 
clipping—that the coupon was merely 
a promise to pay, an indication as to 
the amount and date. 

It would seem, from what this bank 
manager states, and from_what is 
learned from others, that there is a 
wiuespread lack of understanding of 


just this naturer- a ratsuch should-be 


the case is, after all,.not so 
for prior to the war the general public 
knew comparatively little about bonds, 
and perhaps the A. B..C.’s of the bond 
business have not beon-as. definitely 
brought out as could be desired. ~ .__ 
Some of the bank managers who 
have come in touch with the people of 
the farming districts, and of the smal- 
ler communities are of opinion that the 
Government should take steps to edu- 
cate the holders of bonds as to just 
how these should be handled, . There 
is a considerable tardiness in receiving 
the interest coupons. Here the ex- 
perience is much as is the experience 
with the Liberty loan in the United 
States, except that there this tardiness 
is to a considerable extent laid to the 
blame of indifference on the part of 
some rather well-to-do people who have 
taken a small lot of Liberty loans pure- 
ly for patriotic purpases. 


69th Annual Statement 


| Aetna Life Insurance Company 
Of Hartford, Connecticut 


Morgan G. Bulkeley, Pfesident 


Capital Stock $5,000,000 


ASSETS 
Home Office Building 


Home Office Supply Building .... 


January 1, 1919 


“$1,000,000.00 


0 76,000.00 Term Policies 


Reserve on Life, 


LIABILITIES 


Endowment and 
Robes een wne meets $106,760,277.00 


THE FINANCIAL POST 


NEWS VIEWS FOR MANAGERS|STANDARD 


Real Estate Acquired by Foreclosure. . 
Cash on hand and in banks . 

Stocks and Bonds 

Mortgages secured by Real Estate.. 
Loats on Collateral .. : 
Loans secured by Policies of this Com- 


pan 

Interést due and accrued December 31, 
1918 

Due from Re-Insurance Companies and 
and others . 

Premiums in course of collection and 


déferred premiums ........0+0065 

Amortized value of Bonds and Market 
Value of Stocks over Book Value, 
less Assets not admitted 


Total Assets 


Increase in Premium Income 

Itieréase in Assets 

Inctease in Life Insurance in force 
Payments to Policyholders during 1918 


| Payments for Taxes during 1918.... 


47,495.56 
7,774,440.39 
56,297,543.37 
61,150,451.59 
937,439.00 


12,178,278.34 


2,841,676.41 
70,497.46 


4,575,440.52 


2,843,837.75 


$149,788,100.39 


5,221,099.69 
9,203,655.48 


100,255,185.09 


23,200,649.64 


1,426,456.39 


Reserves not included above ....... 

Premiums paid in advance, and other 
Liabilities 

Unearned interest on Policy Loans.. 

Taxes falling due in 1919 a 

Reserve for special class of Policies 
and Dividends to policyholders 
payable in 1919 ...... beh kcnee ck 

Losses and Claims awaiting proof and 
not yet due 


Unearned Premiums on Accident, 
Health and Liability Insurance... 


Reserve for Liability claims .....--- 


Capital ......sss+0++ $ 5,000,000.00 
12,164,653.93 


Surplus to Policyholders 
Total Liabilities 


2,558,593.33 


1,112,161.08 
309,151.02 
1,469,266.79 


3,782,382.17 


1,776,554.43 


5,488,794.10 
9,371,266.54 


$17,164,653.93 


$149,788,100.39 


New Life Insurance Issued in i918.  $237,473,503.34 


Life Insurance Paid for in 1918 
($218,251,456.34) and in process of 
Collection ($10,836,325.00) 


229,087,781.34 


Life Insurance in Force, Jan. 1, 1919. 673,171,467.54 


Paid Policyholders since or 


in 1850 NN ee ns SOE 


= 
T. H. CHRISTMAS & SONS, Managers, Guardian Blidg., St. James St., MONTREAL 
JOHNSON & ORR, Managers, 906-909 C.P.R. Bidg., TORONTO 


T. B, PARKINSON, Manager, 209 Dominion Savings Bldg., LONDON, ONT 


DOUGLAS J. JOHNSTON, Manager, 605 Union Trust Bidg., WINNIPEG, ¥ 


— 
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PROFITS REACH 
NEW HIGH LEVEL 


Return on Average Paid-up 
Capital Nearly 20 
Per Cent. 


LOANS EXPAND 


Capital and Reserve Have 
Been Rounded Out to $3,500,- 
000 and $4,500,000 
Respectively 


_A substantial increase in net pro- 
fits for the year ended Jariuary 31, 
1919, is reported by the Standard 
Bank of Canada, whose report was is- 
sued during the week in- advance of 
the annual meeting on Wednesday 
next. Earnings amounted to the sum 
of $697,443, a gain for the year of 
approximately $48,000, and the larg- 
est amount in the history of the in- 
stitution. On the basis of capital, the 
profits work out to 19.91 per cent., 
while on capital and rest combined 
they stand at 8.71 per cent. “hese 
ere not the highest percentages in the 
bank’s experience, but they are best 
for the war period, as is ‘indicated by 
the following table:— 
TRate %on 
Rest Capital Div. 
8.71 19.91 13 
8.21 19.08 13 
7.68 17.59 18 
8.04 18.78 13 
9.22 21.28 18 
9.47° 21.16 18 
veka: See 88 
19.08 12 
18.26 12 
18.14 12 
1794 12 
17.82 12 


*Year Earnings 


*Year ends Jan. 31. The 1914 year, for 
instance, is from Feb. 1 to Jun. 31, 1915. 
fOn capital and rest. 


Distribution of Profits 
In addition to the net profits men- 
tinned there was additional income 
m. tepresenting the premium 
*.-nad, This together 


on new stock’ Sa 1] 
with the previous profit au “wm bal 


ance of $175,246 produced the sum 4 
919,369 for distribution. 
quarterly dividends at the rate of 13 
per cent™per annum took $453,893; 
the sum of $20,00Q_was apportioned t 
ceived on new stock was paid over to 
the reserve; $34,839 was paid out in 
taxes on cireulation, ‘and $36,600 was 
contributed to patriotic funds. 
Further, a sum of $100,000 was used 
for the reduction of bank premises ac- 
count. After all these payments were 
made, a balance of $227,327 remained 
to be carried to profit and loss. The 
result is shown in the following table: 
1918 1917 
$175,216 $153,594 
697,443 649,546 
46,710 120,048 


$923,188 


Balance forward. 
Net profits 
Premium on stock 


$919,369 


Dividends 
Officers’ pensions 
Reserve 

For depreciation 
Tax on circulation 
Patriotic 


$453,893 
20,000 
46,710 


$442,783 
20,000 
120,048 
100,000 
33,891 


227,327 175,216 


$919,369 $923,188 


Current Loans Up 

The outstanding features of the 
balance sheet are the increases in cir- 
culation and deposits on the one hand 
and in gold reserve, current loans and 
holdings of. Canadian municipal and 
British and foreign securities on the 
other. Both demand and savings de- 
posits show important increases, the 
former being up from $17,779,015 to 
$23,405,863, and the latter from $40,- 
801,689 to $42,563,696. In connection 
with the savings deposits it is evi- 
dent that recovery from the drain of 


Victory Loan subscriptions has al- 
ready been felt. 

With circulation enlarged by $1,- 
213,475 to $6,697,858, it is to be noted 
that the gold reserve has been in- 


creased from $2,500,000 to $3,500,000. 
Immediately available assets, as set 


forth in the next table, represent 30.11 
per cent. of total assets and 33.43 per 
cent. of total liabilities to the public, 
the percentage in both cases being a 
trifle less than at the end of the pre- 


vious year. Current loans show the 


véry considerable expansion of $5,- 
740,176 and amount to $45,543,854. 
Capital has now been rounded out to 
$3,500,000 and reserve to $4,500,000. 


Immediately Available Liquid Assets 
1918 1917 Change 
Specie .. ..$ 1,772,059 $ 1,557,3834+$ 214,725 
. notes. 10,812,622 10,065,781+ 746,841 
175,000 175,000 
362,061 265,096 + 
. 1,487,212 1,051,210+ 
.° 4,521,487  3,963,592+ 557,895 
. 2,597,090  2,822,443— 225,353 


. 3,500,000 —2,500,000+ 1,090,000 


$25,177,531 $22,400,456 $2,777,075 
$0.11 30.31— 20 
33.43 34.09— 66 


96,965 
386,002 


Other Assets 
« «-% 8,478,705 $ 7,192,951 + $1,280,754 
$57,278 892,848— 35,570 


1,782,828 2,087,526 304,698 


39,858,678 + 5,740,176 
64,700 = «111,067 46,367 
3 202,222 


The usual}} 


te Bion 3 
612% 
Secured Gold 


OF THE 


Montreal Tramways & Power Co., Limited 


DATED MARCH Ist, 1919. DUE MARCH 1st, 1924 


Principal and Half-Yearly Interest Payable at Montreal 
and Maer York. 


DENOMINATIONS $100, $500, $1,000. 


Price: 100 and Interest to Yield a Full 642% 


Full particulars on request. 


Green, Henderson & Co. 


Sun Life Building Main 4500 TORONTO 


We Offer 


Montreal Tramways & Power 
Co., Limited 


65% Five Year Secured Gold Bonds 


Price 100 and accrued interest 


Write, phone or wire us for particulars of. this 
attractive issue which combines security with a 
good interest return. 


HANSON BROS. 


Investment Bankers 


164 St. James St. - - Montreal 


Fifty-Ninth Annual 3 Report 


“IE LONDON MUTUAL 
INSURANCE CO. - 


FIR 


BALANCE SHEET 
DECEMBER 31, 1918 


ASSETS 
Bonds and Debentures with Accrued Interest. $218,274.83 
Mortgages Receivable with Accrued Interest 12,183.85 
Rents Accrued 480.00 
Due by Reinsurers 4,608.85 
Agents’ Balances 
Cash on hand and on deposit 
$342,704.07 
Office Furniture, Goad’s Plans, and 
Automobiles (Toronto and 
Montreal) $ 29,763.18 
Less Reserve for Depreciation 19,763.18 
———$ 10,000.00 
Real Estate and Buildings 


$166,576.22 
Less Reserve for Depreciation. 


4,849.14 


~ $161,727.08 
Less Mortgage Payable and Ac- 
crued Interest 7 
131,160.61 
————— 141,160.61 
*155,826.85 


$639,691.53 
*In addition to the above there is on hand $103,937.19, being- 


portion of Premium Notes subject to assessement during the next 
two years. 


Contingent portion of Premium Notes 


LIABILITIES 


Unadjusted Fire Losses 

Government Taxes Accruing 

Due for Reinsurance 

Sundry Accounts Payable 

Provision for Agents’ Bonuses : ‘ 


———-$ 44,055.38 : 

. Reserve for Reinsurance, Full Government *Standard.. 275,491.43 
Capital Stock Paid Up $ 19,250.00 
Surplus Account 145,067.87 


$164,317.87 
.. 155,826.85 


Cash Surplus to Policyholders 
Contingent Portion of Premium Notes . 


Total Surplus to Policyholders $20,144.72 


$639,691.53 

CERTIFICATE 
We have audited the books of the London Mutual Fire Insurance 
Company of Canada for the year ending December 31, 1918. We 


find the books to be in order and all the information asked for has 
been cheerfully given. 


_ Our examination has included the Cash and Bank Books, Pre- 
mium Registers, Agents’ and Branch Balances, and the securities 


held by the Company. 


We certify that the annexed Balance Sheet is in accord with 
the books, and in our opinion is a full and fair statement of the 
position of the Company on that date. 

EDWARDS, MORGAN & CO. 


Toronto February 8, 1919 Chartered Accountants. 


Premises . . 
Other assets. 


1,846,557 
130,887 


1,824,298+ 22,259 


: Acceptances. 
92,051+ 38,336 
‘ 


272,259 70,0387+ 202,222 
$75,315,726 $65,797,017 + $9,518,100 - 
‘ To Shareholders é s 
Total asscts.$83,656,865 $73,990,907 + $9,665,958 | pees 77° oesenes yore <= 
Liabilities te Public - Dividends 113,812 112,094+ 
Circulation .$ 6,697,868 $ 5,484,383+ $1,213,475 | Balance . . 227,827 
Dem. dep, ., 28,405,863 17,779,0154 5,626,848 —— 
Sevings dep.. 42,563,696 40,301,689+- 2,262,007 
Due bks. .. 1,227,161 1,160,042+ 66,219 


. $58,479,334 $51,590,451 + $6,888,883 


- 
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pINANCIA 


The spirit of Bolshevism—of unrest, of dissatisfaction 
—develops most rapidly where there is unemployment, 
where the individual finds conditions which chafe the fest- 


ering sore of discontent. The most effective antidote is 


in creating a state where the working classes have little 
reason to complain, where the individual has reason to 
feel that his needs and wants are receiving full con- 


sideration, 


_ ‘THE FINANCIAL POST 
P Som ape ary 


A weekly newspaper, presenting in a popular manner reliable 
‘formation respecting investments and financial affairs in Canada. 


No paid advertising, other than annual reports of official notices 
corporations, will be inserted in the news columns unless marked 


Advertising matter is investigated before publication, and none 
questionable character is accepted. Acceptance of advertising 
deter the editorial department from making such comments 

situation may suggest. 


, material from news bureau sources submitted for editorial pur- 

noses will be published, and no such bureau or individual should be paid 

ae Senaewetian or given any credit for the insertion or inspiration 
y item. 


ADVERTISING RATES: 
_ Single insertion ... 


products. 


In satisfying the soldiers much has been accomplished 
by conferences of manufacturers and officials of the 


. SUBSCRIPTION PRICE; 

Canada and Mexico $3 

United States 

Great Britain, Ireland and Colonies having 
minimum postal rates ........ 


a eranee and other Countries Ba tesiaca. Se” a 
ribers are espec ted to rt insta f 
delay or non-delivery of THE Poor” yaaa a 


per annum 


3.50 per annum _| Canadian Manufacturers’ Association with representatives 


of the G.W.V.A. Such negotiations in Toronto have re- 


sulted in a satisfactory solution of the alien labor prob- 
lem which caused serious trouble at Winnipeg. Plans 
are now being worked out for extending the relations 


of these organizations throughout the country. 
PUBLISHED BY 4 


THE MACLEAN PUBLISHING COMPANY, LIMITED 
BUSINESS MEN STILL NEEDED 


143-153 University Avenue, Toronto, ‘ 
Southam Building, 128 Bleury St., M. Foster; WINNI- js the United States there is a strong and growing move- 
Fae. ee ee att yon men Fe yg, Mg Hcg ment in favor of Charles M. Schwab for the next 
Heustis; CHI z ; ’{president. It is being pointed out that the great pres- 
ent-day American problems relate to trade and industry. 


MO’ 
PEG, 
South 
BR. B. : CHICAGO, Room 900 Lytton Bidg., 14 E, Jackson St., 
A. H. Byrne; GREAT BRITAIN—London, The MacLean Co. of Great 
Britain, Ltd., 88 Fleet St., E.C., E. J. Dodd, Director. : Pe 
The country poured out its billions for a great cause and 
it now remains to work efficiently and make the money 
needed to pay the gigantic debt incurred in the glorious 
enterprise of the war. No man in the United States, it is 
suggested, is better qualifiéd than Mr. Schwab to under- 


take the task of establishing and maintaining a strong bps- 
tness administration. 

“For this job,” declares the Bankers’ Magazine, “he 
possesses some unusual qualifications: in the first place, 
in an era of universal quackery in economics and polities, 
when the very air is full of half-baked schemes for sav- 
ing mankind, Mr. Schwab has but one remedy—‘just plain 
hard work. His own life has illustrated the practical 
application of this gospel, and he thus confidently re- 
commends it to others. Then he has another roy bl 
element of fitness for the Presidency ae 


; : Pu these times: a 
ry Se tire and s,capiemst, he has the respect 


pected m isa00r. That qualification, it is sus- 
hao wl be a mighty good asset to have in the-days 
an excuse for still further heavy expenditure. aucad of us. The man who has himself sprung-from the 


There are at present, no doubt, many natigps ranks of labor can-work with other men,-¢in understand 
nothing like the number of patiac op ~~ ills, but | and sympathize with their_hopes pater better than 


quidnuncs are busy indeed _iz a y one who views the relations of capital and labor 
the standpoint of those who have toiled only 


TORONTO, FEBRUARY 22, 1919 ,. 


THE DANGER OF THINKING IN MILLIONS 


XTRAVAGANCE on speech runs hand in hand with 


E extravagance in expenditure,” says Lt.-Col. A. T. 
Thompson, ex-M.P. in the Canadian Military Gazette. 

In a recent article, entitled ‘‘thrift,” we dealt with the 
lack of that excellent quality, as exemplified in lavish 
spending on dress and autos. 


é 
The fact is we have grown so accustomed to read and 
speak of armies of millions, and money in billions, that we 
have lost the true perspective, and are in grave danger of 
coming to grief by thinking of what are really very large 


as “mere bagatelles,” to use the airy phraseology. 

one so often hears nowadays, ~ 
That we have spent hundreds of millions on the waste 
of war would seem to be the very best reason for rigid 
economy now, both public and private, whereas it is made 


. , and | merely from 
, or S momen ph them. Very re- | with words.” 
\ cently the writer was discussing with -_. of these - If the United States needs a man like Charles M. 
certain phase of the military situation, not ee Schwab to take the helm of State, surely there is an 
character, but withal —. Ste va - - €F | equal need for us in Canada to have a stronger fusion of 
amall section of the ony: anaeNy : — e business blood in the national administration. The call 
nounced a remedy. ‘But it would cost four sip five pape for business men in public life was urgent during the 
lions in money,” peta the —— wae ee — war and there was a certain response to the appeal. The 
twenty millions,” came the reply, “it would make them aoed Gabvenkts ani td just as urgent to-day and it is great- 


happy, and after all, we have spent a thousand millions : 
on the war, what difference would an additional twenty |/¥ t0 be desired that men of the Schwab type should be 
persuaded. and encouraged to come to the service of the 


.make?” It is talking of that kind, not here and there, : : > : 
and seldom, but almost everywhere and often, that makes country in the trying times that lie ahead 
one shiver for the mental condition into which the éxcite- 


ment and extravagance of the war seem to have landed 


our people. [N marked contrast to the attitude too often adopted 
Let me give another example. “I think the discharged |“ by Toronto and some other Canadian cities towards 
sere oo have ee oe of = aan industry, is that of the city of Louisville, Kentucky. In 
wards buying a great coat.” sai is mran, “Are ies . 
not being allowed wt keep their great coats on discharge?” inet eo ete . — me = 
was the reply. “Why, yes, but another ten dollars would 7 ; Ant tea PRISE 56 
ply. y, yes, ‘ as July, 1916, under the name of the Louisville Industrial 
do them no harm, and what is ten dollars anyway?” Y¢s,| Foundation for the distinct purpose of assisting in the 
soon 1s = em oe ee a eae oe four industrial development of Louisville. Not only does the 
ons W or led vo tour Aundrea wousand men. Foundation aim to bring new industries to the city, ‘but 
Then, having already taken on C.N.R. and G.T.P., | it also assists in the development of established industries, 
nothing will serve many well intentioned people but a At the last annual meeting of the Foundation, the Gen- 
fer pra ht of fhe CPR. ond GER Wht | rl Magn, Tamptn Aubuinn reper ye ec 
dred million dollars—have we not spent twelve hundred seo map dante tery = sh pape twenty new: fac- 
NN os Wh went iehe phanld = dread this SMALL tories had been located in Louisville as the result of the 
additional ex nditure? And while we are at it, let us roe efforts, The new factories employ 3,000 
pe : 2 ’ operatives and have an annual pay roll of $2,000,000. 
buy up all the water powers, the coal mines, etc., ro _ | Twelve factories were reported for 1917 and eight new 
Such, in effect, is the talk one hears on all sides, in this peace time industries were reported for 1918. These fac- 
country of thinkers in millions. One wonders what — tories were acquired by the Foundation at a net expense 
same gentlemen will say as the income tax mounts higher | of $15,000. It was shown that for every dollar expended 
and eee ee ee = — ane aaaeaee business transactions bringing $13.00 
transportation systems let us have by all means, profit annually 
public ownership too, when penis comes, if it ever does, The meeting was attended by a large iembain ai 
that the result from the ownership of what we have ian chdekaeh Th 3.200 : 
lread ired justifies an extension of the system ee ere are 3,200 stockholders in the 
a. y ecquired j y . Foundation and the vote for the Board of Directors 
In the grenades us vag and get omen part 3 mi showed that 2,500 shares of stock were voted. The di- 
icles and the cores “will take “_ of thathailven” oe = " ge of the work for the past two 
’ » |years were re-elected. 
and let us even practise a little more economy in speech 
itself, after the manner of the Scotch, who more nearly 


follow the injunction, “Let your communication be yea, THE need h EDITORIAL NOTES anne 
yea, and nay, nay,” than do any other people. The world need of the moment is for the balanced mind. and 


at the ent is long on the talker, and mighty short the well-regulated tongue. Recently, at the Toronto city 
ie the aoe thinker. forum the speaker of the day advocated the taking of, 
hard Say nine-tenths of the estate of the wealthy for the pur- 


sonisiehnjeseeitions pose of paying war debts. Is it any wonder that many 
OFFSETTING BOLSHEVISM . of the rabid audience at once jumped a step or two far- 


"HERE are many definitions for Bolshevism. Prac-|ther and argued that if it is right to take nine-tenths 
tically all of these get down to the basic idea that it is|°f a man’s estate after death, why not take it before 

a state of mind, a state of unrest with conditions, a state | death; and why pay the war debts, anyway? 

of destructive opposition to established institutions—that Oo a. 9 

they may be fair conditions and good institutions is a} THERE is this cheering feature about any Bolsheviki 
matter of incident. The taking of human life and the} tendencies noted ip Canada. The wild utterances and 
_ annihilation of property represent the extremes to which | suggestions are largely coming from foreign workmen— 
the movement may be carried. In Canada, it is not pos-| men of European countries who fattened off the.war pay 
to imagine the condition to which Russia and Ger-| rolls and who now fear a swing of the pendulum which 
have been brought, yet Bolshevism is, nevertheless, | wil] send them back to the unskilled work for which 
The fact that our state of democracy|many of them ane alone fitted. These foreign propa- 


0 
‘ ne Ve DUN TS 


WHERE THEY ENCOURAGE INDUSTRY 


The relations between manufacturers and workers 


demand that every effort should be made to reach a 
mutual understanding. Every consideration must be 
shown for the men who have been overseas. No undue 


advantage of the situation should be taken to reduce 
wages from the highest possible level during the period 
of reconstruction in order to enable workers to meet the 
high cost of living: Labor must be brought to realize, 
however, that the war-time wages cannot be maintained 
in the face of a contracting market for manufactured 


IAL POST. 


DISALLOWANCE—AND. 


SECURITY FOR PROPERTY 


Dominion Government Should Act When Fundamental 
Principles of Legislation Are Violated 


By Provinces 


that there must be a new world and 
that we must disregard the ideas and 
statesmanship of the Nineteenth Cen- 
tury. It would be much better for the 
world to dispense with many of such 
politicians rather than be deprived of 
the benefit of the sagacity of Abra- 
ham Lincoln, aye, rather than be de- 
prived of the beriefit of the genius 
of Alexander Hamilton, a statesman 
of even an earlier century, who is 
entitled to credit for some of the most 
beneficial provisions of the United 
States Constitution, under which, and 
indeed largely by reason of which, 
that great country has achieved un- 
exampled prosperity. That. Constitu- 
tion was strengthened after the Civil 
War and provides that no state shall 
pass any ex post facto law or any 
law impairing the obligation of con- 
tracts, and, by an amendment, every 
State was prohibited from depriving 
“any person of life, liberty or prop- 
erty without due process of law.” 

These wise provisions embody the 
fundamental principles of the Great 
Charter of Liberty which is the com- 
mon heritage of the English speaking 
peoples, In a true sense it’ may be 
said that in the great war the Eng- 
lish speaking peoples were fighting 
for the principles of Magna Charta, 
i.e., for-an ordered liberty and against 
the lawlessness of arbitrary power; 
in other words, as President Wilson 
said-in his famous Fourth of July 
speech, for “The Reign of Law.” 

Those who framed _the--@>nadian 
Constientiog ver iiy called the Fath- 
ers of Confederation, did not intend 
that property should be less secure in 
Canada than in the United States. 
They have had before them the United 
States Constitution and had carefully 
studied its practical working and the 
lessons of the Civil War which dem- 
onstrated that Alexander Hamilton 
was right and his critics wrong. He 
foresaw trouble if the provisions he 
advocated were not embodied in the 
United States. Constitution. Trouble 
came in the form of a terrible Civil 
War which the adoption of his views 
would probably have preverited. The 
American people profited by their ter- 
rible experiences and amended their 
Constitution and it has now stood the 
trying test of the greatest war of all 
history. One of the ablest represen- 
tatives of the Quebec minority, Sir 
John Rose, referred to the veto pow- 
er on the part of the general Gov- 
ernment over all legislation of the 
local legislature as the “best protec- 
tion and ‘safeguard of the. system,” 
and the historical fact-that the ab- 
sence of such a power was the great 
source of weakness in the United 
States at that time, was forcibly poin- 
ted out. 

Federal Powers . 

Instead of an absolute prohibition 
of all State legislation which violated 
the fundamental.principles of Magna 
Charta, as under the present Consti- 
tution of the United States, the Can- 
adian Constitution provided that a 
copy of every Provincial Statute 
should be sent to Ottawa and that 
within one year after the receipt of 
suca copy, the Governor-General-in- 
Council should have power to disallow 
the Provincial Statute. This federal 
power of disallowance is general, and 
when exercised, the Provincial Statue 
so disallowed becomes null and void. 

This federal veto power was often 
spoken of as a protection of minor- 
iities, but is was clearly intended as a 
security for property. In the early 
days of Confederation this power of 
disallowance was used, as intended, 
to safeguard property against unjust 
Provincial legislation. In one case a 
Provincial Statute was disallowed on 
the ground that #n impartial arbi- 
tration was not provided, for the pur- 
pose of determining the compensa- 
tion to be allowed in respect: of pro- 
perty rights taken away by the Pro- 
vince. Regard was had to the funda- 
mental principles of British Juris- 
prudence, now in some quarters more 
honored in the breach than in the 
observance, 

One Minister of Justice remarked 
(referring, of course, to only a certain 
class of cases) that the power of dis- 
allowance had become obsolete. It is, 
therefore, a matter of unusual inter- 
est that in 1918 this federal power of 
disallowance was actually exercised to 
ae confiseatory Provincial legisla- 

ion. 

The essential facts are that the land 
in. question was (with other lands) 
transferred by British Columbia to the 
Dominion as part of the arrangements 
for providing transportation facilities 
in that Province. The Dominion 


made an agreement 


By J. MURRAY CLARK, KC. a 
In the Journal of the Canadian Bankers’ Association 


Some politicians have proclaimed; In 1904 the Local Legislature passed | was elected a director of the 


a Statue authorizing the Provincial 
Government to grant, by patent, parts 
of this land to certain parties (pre- 
sumably voters) and enacting that 
the effect of such patent should be 
to vest the land, so granted, in the 
grantee free from all claim by the 
Company. The Company petitioned 
for the disallowance of this Statute. 
The Minister of Justice reported that 
if the Statute had the effect appre- 
hended, namely of divesting the Com- 
pany of its title, he would feel it to 
be his duty to recommend disallow- 
ance in order to prevent consumma- 
tion of such an injustice. 

When the dispute came_to be set- 
tled in the Courts, the Trial Judge 


held the Statute had precisely the 


effect so apprehended. This was re- 
versed by the Full Court, who held 
that the Statute should not be con- 
structed as intended to deprive the 


Company of any interest vested in|/do more business, 


it under its grant from the Domin- 
ion, and that the Court must “im- 


pute a rational and beneficial inten- 
tion to the Legislature rather than| pared by the Sherwin-Williams expert 
an irrational and injurious intention.” 


On appeal, the Judicial Committee of 
the Privy Council reversed this de- 
cision and held that “Such a construc- 
tion would defeat the clear intention 
of the Legislature.” The Statute on 
its true construction was held to le- 
galize the grant therewader.*r..the. 
appelant and. +S" supersede the Com- 
ehy’s title. It was conceded that 
but for the subsequent Provincial 
legislation the Company’s title to the 
mines and minerals in question would 
be incontrovertible. Although-the re- 
sult was to deprive the Company of 
this previously incontrovertible title, 
the Statue was held to be within the 
legislative powers of the Local Legis- 
lature. 

It follows from this decision of the 
highest Court of the Empire that un- 
der the Canadian Constitution, the 
only remedy against unjust confisca- 
tion of-property by Provincial legis- 
lation lies in the exercise of the pow- 
er of disallowance vested in the Gov- 
ernor-General-in-Council. 

In 1917, an act was passed extend- 
ing the time for applying for grants 


Invasion of Rights 
* The Minister of Justice in hig re- 
port upon the Statute of 1917 says, 
“But involved in this very simple 


legislative expedient is an invasion 
of valuable proprietary rights, which | reorganization in Eastern Canada, and 


has occasioned an application for.dis- 


allowance based upon _irrestistible 


It is to be noted that in 1910, and 
several years after its effects had 
been judicially declared, the Province 


(ratified by 
Statute) with the Company to pay a 


measure of compensation which it had | London this week, was 


suffered through the operation of the 
Provincial Statute of 1904. The 
Statute of 1917 did not provide for 


compensation and was properly dis-| vision led him to 
allowed. 


In the able report, on this Provin- 
cial legislation, of the Justice Depart- 
ment, adopted by the Governor Gen- 
eral in Council on 30th May, 1918, 
reference is made to the history of 
the exercise of the federal veto pow- 
er, and it is shown that this power is 
conferred and the corresponding duty 
is imposed, by the same Constitution- 
al instrument which confers their jur- 
isdiction on the Provincial  Legisla- 
tures. It is, however, a fact that a 
former Minister of Justice enunciated 
the startling proposition that Provin- 
cial legislation, though “€onfiscation 
of property without compensation and 
an abuse of legislative power,” should 
not be disallowed. 

Confiscation and Compensation 

“Confiscation of property without 
compensation” is perhaps one of the 
most characteristic features of / the 
Bolshevism which has wrought such 
terrible disaster in Russia. Some 
look on Bolshevism as a new and por- 
tentous doctrine, but it is as old as 
thievery and murder. The phrase 
“the freedom of the wild ass” used 
many years ago by Sir Henry Maine, 
mostly aptly deseribes the creed held 
by many in Canada, as well as in Rus- 
sia, and ignorantly believed by. them 
to be modern. 

Indeed, “most of the fallacies now 
loudly proclaimed were much more 
cleverly advocated several thousands 
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wealth. There is, after 
that is new under the sun; 
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the jokes used in an election cans 


paign, and subsequently found 
they had, each and all, in subs “— 
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HENRY J. FULLER, of New. York, whe 
Shawinj. 
gan Water & Power Co this ‘ 
nown best in Canada as president afl . 
Canadian Fairbanks-Morse Compan = 
is also a director of the Canadian B t 
of Commerce, and on the Board of tan 
-Liberty National Bank of New York, th 
Gilette Safety Razor and others He i 
Mr. Aldred, president of i = 
associated in a number of enterprises, 


A. G. LOCK 
. G. HART, who 
with the Union Bank of Halitan cae 
later with the Royal Bank of Canada as 
manager at Whitney Pier, Sydney and 
Edmonton, N.B., is now treasurer of ¢ 
Frontier Trust Co. at Fort Fairfield, Me 
bank doing a fine business in one of 
the most thriving towns in the prosper- 
ous county of Aroostook. Mr. Lockhart 
spent twelve years in all with the Union 
and Royal Banks during eight of which 
he was a manager. This makes quite a 


record for rapid promotion. 
W 

ALTER H. COTTINGHAM i 
of the Sherwin-Williams Paint’ Samed 
was speaking the other day of the diffi. 
culties they had to overcome in helping 
the British merchants to sell goods and 
They finally sy 
: ; ; C- 
ceeded In getting the leading retailer in 
& provincial city in England, who was 
handling their goods ,to display them in 
the window, according to a design pre- 
window dresser. A few days later they 
received a violent protest from the mer- 
chant, who wanted the display taken out, 
because they were bothered with too 
many buyers coming into the store. 


THOMAS HILLIARD, who has retired, 
at his own request, from the position of 
managing director of the Dominion Life 
Assurance Co., though still retaining the 
presidency, has been associated with the 
company since its inception thirty years 
ago. In fact, he was its founder. Born 
in Ireland, he came with his parents to 
Canada and started life as a school ¥ 
teacher. Then he established the Water- 
loo Chronicle. Later he sold insurance 
for the Temperance and General Insur- 
ance Co., until he was persuaded to start 
a company of his own. To Mr. Hilliard, 
now 78 years of age, the Dominion Life 
owes much of its success and, while he 
will no longer act as its general manager 
he will, as president, keep a supervising 
eye on its affairs. Mr. Hilliard’s succes- 
sor-as managing director is Ford Stanley 
Kumpf, who has for some time acted as 
assistant manager. Mr. Kumpf has been 
a member of the board for some time and 
has looked particularly after the invest- 
ments. ; seed ones 

SIR RODOLPHE FORGET, «whose 
death after five weeks’ illness occurred 
on the 19th February.at his residence in 
Montreal, was one of the acknowledged 
mastérs of finance and large scale organ- 
ization of enterprise in the Dominion. 


by the Province of the Company’s} Born at Terrebonne, P.Q., in 1861, and 
lands. 


the son of David Forget, lawyer, he be- 
gan his career as a clerk in the office of 
his uncle, the late L. J.'Forget. He was 
a partner in the firm of L. J. Forget & 
Co. till 1907, when he entered the bank- 
ing business for himself. ‘To Sir 
Rodolphe Forget are credited some of 
the greatest achievements in industrial 


in the financial world he was influential 
in marked.degree. He came to be ranned 
with the multi-millionaires, and his name 


grounds.” One of these grounds was| figures on the directorate of many of 
that no compensation was provided |the first rank industrial and financial 
for the proprietary rights. of which 
the Company was deprived. It was, 
to use the language of another Minis-| in Parliament sat for Charlevoix in 1904 
ter of Justice, a clear case of “con-| and was elected for the same constitu- 
fiscation without compensation.” 


companies of Montreal and the Province 
of Quebec? For two ternis he was Chair- 
man of the Montreal Stock Exchange, and 


ency and Montmorency in 191h, having 
the distinction of being the only opposi- 
tion member ever elected for two seats. 
He declined a portfolio in the Borden 


cabinet. 


GEORGE EDWARD DRUMMOND, who 
died of pneumonia while *@n a visit to 
‘of the best 
known among the ind fal leaders in 
Canada, especially in the iron business. 
Nor was his life work limited by the 
bounds of his iron business; his broad 
rform the most valu- 
able service if a large way not only for 
his own city of Montreal and this coun- 
try, but the Empire as a whole, and his 
counsels in Imperial circles on many 
occasions left a profound impression. 

Born in Ireland in 1858 Mr. Drummond 
attended school in Montreal, and when 
quite young became clerk in an iron 
and steel merchant’s office, where his 
industry gained him rapid promotion. At 
the age of 23 he became associated with 
James T. McCall, and estabjished the 
firm of Drummond, MeCall & €o., still in 
existence, for the purp@se of importing 
heavy iron and steel. Around this firm 
grew up a number of, manufacturing 
industries, while Mr. Dedmmond him- 
self rapidly developed into.e life of ex- 
tended service. At his death he was 4 
director of Molsons Bank, Canada Ce- 
ment Company, Ogilvie Flour Mills, Su 
Life Assurance Co., president of the 
Drummond Mines, Limited, and vice- 
president of the Cockshutt Plow Com- 
pany, and last summer Résigned, in pro- 
test, from the directorate of ithe Cana- 
dian Car & Foundry Co,$<' 

The Montreal Board of; Trade counted 
him as one of its most fessive mem- 
bers. In 1904 he was president, and oc- 
cupied the double position and honor as 
head of the Canadian;,Manufacturers 
Association the same year. He also was 
at one time president of the Canadian 
Mining Institute. One of. th subjects 
in which he was specially giegested, and 
of which he made a capefal study, was 
the tariff. He was onejefithe pioneer 
leaders of the Made-ing a move- 
ment, and in a larger ie ortdd the 
idea of preferential tra thin the 
Empire. 


The late Mr. Drummond was aqnember 


er was 
the late Dr. William Henry mmon 

who became famous as the author o 
“The Habitant,” and other similar works; 
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of issue of each War Loan, comparison of price 
of British Consols, French Rentes, U.S? Bonds 
prior to, during and after war periods, Funded 
Debt of Canada, details of Loans payable in 
London, New York, Canada. 


Security behind Canada’s Bonds including 
Canada’s Resources and Progress in all funda- 
mental directions, covering brief statistics 1911. 
to 1918, about Agriculture, Fisheries, Forests, 


Mines, Trade, Railways, Banking, etc. 
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INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that itis now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


CANADIAN MACHINERY CORPOR- 
ATION 

E.M.T., New Brunswick.—“Would you 
kindly give me any information you may 
have on the present and future prospects 
of the Canada Machinery Corporation, 
Galt, Ont..?2 I am interested in both their 
a mortgage bonds and preferred 


The Canada Machinery Corporation, 
Limited, has come through the war 
period most successfully and effici- 
ently and is to-day financially in a 
sound position. It completed its fiscal 
year on January 81 and, while no‘\fig- 
ures have yet been issued, we under- 
stand from a reliable source, that re- 


gilts have been quite satisfactory. 


i ; 
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The position of the premier securities, 
the bonds and preferred stock, is as- 
sured and there are good speculative 
possibilities for the common. The 
Corporation’s outlook is declared to be 
entirely satisfactory, having regard 
to the uncertainties of the transition 
period. The intention is to proceed 
with the manufacture of the various 
lines produced prior to the war. 


DOMINION GLASS 
HIM., Toronto:—“A broker has ad- 
* vised me to purchase Dominion Glass at 
present prices. He seems to think this 
stock will make a quick profit and should 
- . $75 shortly. What do you think 
of it?” 
_ Dominion Glass is doing well, Pres- 
ident G. A. Grier informs us that the 
company has had two exceptionally 
profitable years and the prospects for 
the present year are good, though 
profits will not likely be on as high 
a scale because of the tendency for 
prices to decline. The stock pays 4 
dividend at the rate of 4 per gent., 
and, while under present circumstan- 
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ces it could doubtless pay more, it 
would probably be the policy of the 
company to conserve its resources. 
Unless there was a prospect of an 
early increase in the dividend rate, 
we do not see how a price of 75 
could very well be reached. We be- 
lieve that a high of about 50 would 
better represent the potentialities of 
the stock for the present. At time 
of writing it is selling at from 40%¢ 
to 4l1c, 


INCOME TAX 

Adviser, Quebec:—‘Will--you please 
give me the following information re In- 
come Tax? A widow has a net income 
of $1,700. Her nephew living with her is 
an invalid and is dependent-on her for a 
living. Has she to make a report? Last 
year she was exempted, but I am told the 
law has been amended.” 

If the lady: in question received 
exemption last year, she would cer- 
tainly be entitled to exemption again 
this year because the law, as -amend- 
ed, reads that widows with dependent 
children are exempted, up to $2,000. 
Technically she would be liable for 
taxation on all income above $1,000 
($1,500 last year) because she is a 
widow without- dependent children, 
but we have no doubt the Government 
would regard the invalid nephew in 
the same light as a dependent child 
and allow her the larger exemption 
($3,000 in 1918; $2,000 in 1919) ac- 
corded to married persons or widows 
or widowers with dependent children. 
However we think her action this year 
as regards making a return would de- 
pend on what was done last. year. 


ROCKWOOD OIL 

H.I.M., Toronto:—“Do you consider 
Rockwood Oil has any chance of coming 
back? Are they doing any development 
work?” 

The Rockwood Oil and Gas Com- 
pany are still pumping oil on their 
jown properties at Glencoe and are 
drilling ‘under contract for the In- 
perial Oil Co. (Standard Oil) on the 
latter company’s properties at Rock- 
wood near Guelph. At Glencoe the 
flow of oil is smaller than it was last 
summer and it looks as if the wells 
were pretty shallow. ‘At Rockwood 
some gas has been struck and the 
prospects are said to be hopefu:. Of 
course, if oil is encountered in quan- 
tity on the Imperial Oil’s property, 
tae outlook for the neighboring pro- 
perties of Rockwood Oil should be 
good. Meanwhile Rockwood Oil is in 
no position to resume dividends, The 
company undoubtedly has speculative 
possibilities because of its extensive 
properties but its stock is simply and 
purely a speculation. ~ 
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some of the company officials and|this direction we think about your 
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DISALLOWANCE—AND 
SECURITY FOR PROPERTY 


Continued from page 10 


From time to time the present Min- 
ister of Justice protested against the 
strained interpretation of our Consti- 
tution by his predecessor, but prac- 
tically it stood until substantially 
over-ruled on the 30th May, 1918, 
when the report above referred to 
was adopted by Order-in-Council. It 
is doubtful whether much beneficial 
action would have been possible be- 
fore the disastrous wreck, wrought by 
Bolshevism in Russia, proved the 
danger of the practical application of 
many of the pernicious doctrines loud- 
ly advocated in Canada. The Congress 
of the Soviets confiscated all the land 
without compensation; “without any 
indemnification” is the translation of 
the words of the Russian decree. 
Some of the Soviets are reported to 
have gone further in the direction of 
public ownership and to have declared 
that every maiden of 18 years of age 
shall be the property of the State, 
and passed laws for what is called the 
“socialization of women.” This was 
hailed as progressive legislation, but 
it only revives, in a very odious form, 
an ancient institution—the slavery of 
women. 

The use of the word “socialization” 
reminds one that the vague meanings 
with which the word “socialism” is 
used, cause much confusion in current 
discussion. The word “socialism” 
should only be used in the sense de- 
fined by its authoritative exponents, 
as the ownership and operation by the 
State of all the instruments of pro- 
duction. Land is the principal instru- 
ment of production and food the most 
necessary producti. . {f, therefore, we 
are to have Socialism, every farmer 
would lose his farm without any 
compensation—“without any indem- 
nification” and he-would work as di- 
rected by the politicians, or if we 
have Bolshevism, as directed by the 
Soviet; in other words, he would be- 
come a slave and subject to the most 
eruel -tyranny. - - 

Many speak of the spread of So- 
cialism very pessimistically. I am an 
‘optimist and firmly confident that 
when our people understand what So- 
cialism really means they will give 
it short, sharp, shrift. 

Some have marvelled at the un- 
doubted fact that the Socialists, like 
the Bolsheviki, were the allies of the 
Germans in the War, but a little re- 
flection will make the reason plain. 
Prusianism and Socialism have much 
in common. Both are based on law- 
lessness and end in tyranny, and both 
are opposed to the reign of law upon 
which true liberty must be based. 

We cannot too often repeat, nor 
too strongly emphasize, the warning 
of Burke, who most wisely said “Lib- 
erty to be enjoyed must be limited 
by law; for where the law ends, there 
tyranny begins; and the tyranny is 
the same be it tyranny of a monarch 
or a mutlitude; nay, the tyranny of 
the mutitude may be the greater, 


‘| Since it is multiplied tyranny.” 


This has been proved in Russia, and 
the spectacle of the ruin there caused 
by Socialism has taught us some 
needed lessons. 

A Socialist orator who in former 
times was applauded to the echo was 
recently in the United States inter- 
rupted by an intelligent workman who 
said “You tried all that in Russia, and 
see what a hell of a mess you made 
of it.” 

This workman showed greater sa- 
gacity in judging Socialism than many 


of the professors who write volumin- || 


ously, rather than luminously, on the 
subject, and applied the authoritative 
test “By their fruits shall ye know 
them.” The fruits of Socialism in 
Russia are robbery and murder, an- 
archy and starvation. Trusted labor 
leaders who have visited Russia advise 
their comrades “Don’t follow the Bol- 
shevists.” The terrible sufferings of 
Russia were caused by putting into 
practice the same “false and wicked 
doctrine” which is preached in Can- 
ada and which has caused some of 
the most sinister developments in the 


don, Elihu Root, one of the really 
great statesmen this continent has 
produced, on his return from Petro- 


grad, with penetrating insight, poin-| 


ved out the similarity of the organiza- 
tions which were ruining Russia with 
chose doing so much mischief on this 
continent. Though many there be 
that have learned nothing from the 
War, it is fortunately true, as stated 
oy Franklin Henry Giddings in his 
admirable book on “The Responsible 
State” that, after all, democracy -does 
fearn from experience, This disallow- 
ance by the present Dominion Gov- 
ernment of the confiscatory Provin- 
cial legislation above referred to, does 
indicate to me that Canada has 
learned somewhat from the collapse 
of Russia. 

The same conclusions can be 
reached by valid processes of reason- 
ing and by reflection upon the pre- 
vious experiences of mankind. Logic 
and history teach us the same les- 
sons, but such a spectacle as that of 
Russia will make a more vivid im- 
pression than either logic or history. 

Provincial Legislation 

In discussing ¢ertain Provincial 
legislation attacked in the Courts, Mr. 
Justice Riddel made the .illuminating 
remark that the prohibition “Thou 
shalt not steal,” was not binding on 
our Provincial Legislatures. The 
learned Judge’s trenchant, epigram- 
matic phrase attracted widespread at- 
tention and his decision was studied 
by those who drafted the Constitution 
of the South African Union, with the 
result that care was taken, as ap- 
pears from that Constitution, not to 
entrust to the Local Legislatures of 
South Africa such sovereign powers 
as had,2ccording to the then Min- 
=~ of Justiee. been abused in Can- 


. Continued in next issue 


PUBLIC OWNERSRIF iN GUELPH 
To the Editer of FINANCIAL POST :— 

Your articles in the last issue re 
Guelph Junction Railway is correct; the 
City of Guelph has an investment in the 
road to the extent of having built it, and 
leased it to the Canadian Pacific Railway 
on a basis of 40% of the receipts for that 
particular 15 miles. It is managed and 
operated as part of the C.P.R. A'l the 
city does is to receive the cheque for 
their share quarterly from the C.P.R: 
This is the only public-owned property 
belonging to the city on which we re- 
ceive a dividend, and if it were managed 
by the city, I doubt very much if it 
would return anything; at least, that is 
our experience in all of our public owned 
and Operated utilities, and it is a splen- 
did example of private management. 

Our street railway is a white elephant. 
We operate it at a loss of the sinking 
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Report of the Proceedings of the 7th Annual General Meeting 


The seventh Annual General Meeting of the Shareholders of the British Colonial Fire 
Insurance Company was held at the Company’s Head Office, 2 Place d’Armes, Montreal, 


fund and interest on the purchase price 


of the road and the rolling stock and |. 


road bed is in very bad condition and 
will require a lot of money spent on it 
this year: Our waterworks are in the 
same condition. 

There is certainly a false impression 
regarding the public owned utilities of 
this city. None make the cily any money 
(with the exception of the Guelph Junc- 
tion Railway) which is privately man- 
aged, and most of them are white ele- 
phants and the city would be better to 
have them in the hands of private con- 
cerns. If that were the case the rate- 
payers would get better service. Anyone 
pointing to Guelph as a successful public 
ownership gity should come up for a 
while and investigate and then he would 
be satisfied that it is a joke. 

A GUELPH RATEPAYER. 
February 17th, 1919, 


The Great-West Life reports applica- 
tions for $4,789,655 of new insurance in 
January and claims that this is the 
largest business written by any one 
company in Canada in any one month. 

The Stevens Hepner Company, Port 
Elgin, Ont., broom: and brush manufac- 
turers,. have recently taken out supple- 
mentary letters patent increasing the 
capitalization of the company from one 
hundred and fifty thousand dollars to five 
hundred thousand dolars. 


TENDERS INVITED 


cS lad 


(all issues) 


LL HITLER LC ELL PLLC bebo 


Victory 
Bonds 


1923-1923-1927 -1933-1987 


Bought-Sold-Quoted 


PUT UULORRPEDER OOGCTHEEER EL i 


A AL TART Bt 


BEEP 


For Purchase of* 


British Forgings, Limited 


Toronto, 


Canada 


(Owned by Imperial Munitions Board) 


The Largest Electric Steel 


Plant:in the World 


Plant in Part. Comprises: 


Scrap Metal Shed—600' x 80’, equipped with Travelling Cranes, 


including Electric Magnets. 


Melting House—600' x 100’, equipped with 10 6-ton Herault 
Electric Furnaces, with 5 Travelling Cranes and auxiliary 


equipment. 


Forge Shop—300' x 120’,, contains 6 Presses and complete oil 


furnace equipment. 


Power House—80' x 140’, equipped with Accumulators, Pumps 


and Auxiliary Machinery. 


eee acres, leased from Toronto Harbor Commission. : 
te doc, actomnicdsting vessels <> 


of 24-ft. draught. 


Railways—Grand Trvnk service at present; in near future ser- 
vice from Canadiin Pa: ific and Canadian Northern Rail- 


way. No inters vitching 


Power—23,000 H.-P. available at $17.50 per H.-P. per annum, 


charges. 


with long-term power contract. 


Inspection invited. 


Write for particulars to 


R. HOME SMITH 


Agent, Imperial Munitions Board 


18 KING STREET WEST, TORONTO, ONT. 


Phone Adelaide 1590. 


BRITISH COLONIAL 


Fire Insurance Company 
MONTREAL 


on Wednesday, the Twelfth day of February, i919. 
The following report was presented to the Shareholders :— 


This Report is the best which has been presented to you since the Company’s inception. 


The Premium income shows an increase of $54,476.44 for the year, and the Income 
from all sources has increased by $95,965.17. 


The total receipts amounted to $411,565.04 and the total disbursements to $397,958.91. 
The total Assets amount to $1,178,102.21 and the Liabilities to 


$155,293.69. * 


The Company subscribed $25,000., to the Victory Loan and invested $8,200., in 


Municipal Debentures. 


You have all learned of the death of our associate, 
the Honourable Ernest F, de Varennes. 
lost a sincere friend, and although he had only been a 
member of the Board for the last year only he had 
previously taken an active interest in the Company's 


airs, 


We wish to express our gratification and thank- 


fulness that the world war has 


We have 


been brought to a adoption of this 


report. 


policyholders to 


which they have taken in advancing the interests 
of the Company and we feel assured that they will 
continue to discharge their duties in an efficient 
and conscientious manner. = 

In conclusion your Directors declare themselves 
as being satisfied with the result of the Company’s 
Operations, and I have pleasure in proposing the 


- 


victorious eonclusion, ; 
The demand for raw material necessary to the 
reconstruction of devastated countries and to the 
replacing of property destroyed will be considerable 
for many years to come, and Canada being specially 
favoured in this respect our foreign trade. should 
ih shew a tremendous increase. Furthermore, immi- 
tion will be resumed and the work to be done 
= Cone an the eae of - country 
ose of Canadian So-|/f ould result in an unprecedented era of prosperity. 
eee en os tn cccetsakea tl There will also be @ resumption of building opera- 
cialists. mus be a material iucrease 


] tions and the result 
that another leader, and one of the, Sia our Pretmiant tekeahh $i the tie pps 
most influential, some mon © future. 


the 
strongly ad the establi 
in Canada of Soviet rule 
Russia. 


double position and honor as 
the Canadian;,Manufacturers 
n the same year. He also was 
me president of the Canadian | 
stitute. One © jeby nabsects 
e was specially interested, and 
he made a cw }istudy, was 

He was onejofithe pioneer 
f the Made-in a move- 
in a larger way ortdd the 
nreferential trade “within the 


unlimited home and 
foreign demand, on the 
one hand; low-cost Can# 
dian production, on the other. 
We have bought an issue of 
fully secured Mor: Bonds 
of an established 

pulp and paper enterprise. 
They are offered toyou to yield 
$07.50 yearly on every $1,000 


history of the world. 

One of the leaders of the Sochhlists 
in Canada who knows their views, 
wrote a letter published in the To- 
ronto “Globe” on 26th December, 1918, 
in which he says “The aims and pur- 
poses of the Bolsheviki are precisely jj 


Enquirer, Montreal.—s‘I should be very 
much obli if. you could tell me if any 
of the shares or obligations of the 
Robert Simpson Company are on the 
market, if so at what prices and what do 
you consider their prospect? Being 
connected with a subsidiary of the com- 
pany I would like if possible to secure 
an interest in the parent concern, but 
I have never seen a quotation of their 
shares or bonds so that it is quite pos- 
sible that they are closely held.” 


a 5 The Robert Simpson Company has 
| CORPORATION zm | Pore It is, however, practically. 
BR LIMITE D {closed concern from the investment 
i 164 ST, JAMES : 


Respectfully submitted, 
I, L. LAFLEUR, President. 


The Report was unanimously adopted. 

It was then unanimously resolved that the follow- 
ing shareholders be and they are hereby appointed 
Directors for the current year, 3 
Lafleur, J. B. Morissette, Nap. Drouin, Hon, 
Adelard Turgeon, J. E. Emile Leonard, Hon, J. E. 
Roberge, PD. O. E. Denault, Eusebe Huard, L. H. 
Desjardins, J. Leon Patenaude, Michel Propper, 
Jean Spycket, Vicomte de Jessaint, Luzarche 
d'Azay, pont-Descat. 

At a subsequent meeting of the Directors the 

ng officers were elected: President, I. L. 
Lafleur, V nt, J. B. Morissette, 


ea a a 


invested. 
A letter, or postal, will bring 
Mr. Drummond was aqnember you full particulare, 
trious Sumtiye one ther was 
Dr. William Henry remmees 
ne famous as the author o 
tant,” and other similar works; 
mas J. Drummond, who’ was 
sociated with him, first as the 


on importera cand later the 
iron mianvfacturer in 


financial position and with well 


Company’s ; 
ed country, it 
itions 


we 


sive 





_ Dominion of . 
Canada 
Victory Loan 
Bought — Sold — Quoted 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD orrice: TORONTO 26 xno ST. £. 
MONTREAL ESTABLISHED 1901 LONDON, ENG. 


SIXTEENTH ANNUAL REPORT 


Mount Royal Assurance Company 
. Report of the President and Directors ” 
To the Stockholders : 


The Directors have pleasure in submitting to the stockholders the results of 
the Company’s operations for the year endir.g 8lst December, 1918. ‘ 

Income.—The premiums Revenue (after deducting reinsurances) amounted to 
$537,694.91, being $34,409.50 in "tne of the previous year’s Income. The -interest 
revenue from the investments Of the Company, and other receipts, amounted to 


$76;190.12, making the total Net Income for the year $613,885.03, . 
Losses.—The Losses paid, including provision for all losses outstanding, and 
deductiag reinsurances, were $260,455.47. This shows a loss ratio of 48.44% 


Premium Income. 
7S ~ .—The expenses of management end commission 


Commission and Expenses 
paid to agents, including donation to Red Cross, amounted to $177,810.32. In 


the amount of $8,209.55 is charged for improvements, plans and 
Salen teraisneo, which are written off our books, and stand at the nominal 


amount of $1.00 in the assets. 
Profits.—The Net Earnings of the Company amount to $175,619.24, of which 


$18,325.81 has been transferred to the Reinsurance Reserve Fund, and $157,293.43 


carried to Profit and Loss Account. 

Reserve.—The Reinsurance Reserve computed in accordance with the re- 
quirements of the Depattment of Insurance now amounts to $326,324.08, and the 
amount at credit of Profit and Loss account is $575,117.52. 

Assets.—The Total Assets of the Company now amount to $1,436,842.12. 

Security of Policyholders.—For the protection of the pany’s Policy- 
holders, the following amounts are available :— 

Paid UP Capieal cvcvivccccsdccesscccevccecsenseccecces | $250,000.00 
$26,824.08 


Reinsurance Reserve CHORE Ree eee eee eee eee 
,015 .92 


Investment Reserve 
Balance at Profit and Loss 675,117.52 
$1,214,457 -52 


Auditor of Accounts.—The Accounts of the Company have been audited by 
Messrs. P. S. Ross & Sons, Chartered Accountants, of Montreal, and their 


certificate is appended hereby. 
The total amount of Losses paid since the commencement of the Company’s 


operations in 1908 is $2,692,201.59. 
Sumitted on behalf of the Directors. H. B. RAINVILLE, 
Montreal, February $rd, 1919. President. 


Business Statement for Year Ending 31st December, 1918 
REVENUE ACCOUNT. 
Amount of Reserve for unexpired liability at the end of year 1917..$° 307,998.27 
Premiums OVOON CORED SOHNE OOeee ee te enedeseceecredesconece Set eieree 
Less*Rebates and Cancellations ............0000e . 107,892.71 


Interest and Dividends 
Revenue from other sources 


eeteer 
863,986.17 
65,228.16 
10,961.96 


74.56 


sc a - 


: EXPEND 
Claims paid and outstanding after deduction of reizsurances .......$ 260,455.47 
Reinsurance Premiums ,,...,csscsssvsseveevececcceeevecesveesvses 920,091, 26 


Commission and Expenses of Management .......+.+++++: 153,816.87 
Improvements, Office Furniture and Plans written off ; 
,Government, Municipal and War Taxes 15,784.40 
Reserve Fund (Legal Standard $26,324.08 
- Carried to Profit and Loss A 

Less added to Reserve 


eer eeeeeee 


157,293 .43 
$1,248,174.56 


$ 412,501.02 
17,823.07 
175,619.24 


$605,943.38 


Dividend No. 27, paid ist February, 1918 12,5 
Tramsferred to Reserve ........ Swab eech'ybene betas yectobebe vaewey 1 ; 
ne FORTE T Tor bineawes ; 575,117.52 


PROFIT AND LO88 ACCOUNT, 


Balance brought forward, 3lst December, 1917 
Recovery in depreciation in values of Securities, 1917 
Balance (being net profits) from Revenue Account 


eee eee eeeene COP e tener eaeene 


Balance Sheet as of 31st December, 1918 


Cash in Banks 
Cash in Office 


175,519.71 
3,116.77 
Agents’ Balances ........0ss008 ieebieus Sin séehin wows sareeue coocoscees 102,183.61 
Investments :— 
Victory Bonds 
All other Bonds, Debentures and other interest- 
bearing securities 


$1,486,842 .12 


$ 250,000.00 
326,324.08 
28,687 .50 
179,790.54 
1,944.46 


63,015.92 


Capital Paid Up 
erve Fun 
Losses under adjustment 
Reserve Deposits of Reinsurance Companies 
Balance due to Reinsurance Companies 


Investment Reserve (.......cssseeee nets 
Reserve for War and other Taxes..........cecscseeeeseees caxanknn 
Sundry Creditors 

Balance at credit of Profit and Loss Account 


462.10 
675,117.52 


$1,436,842 .12 
AUDITORS’ REPORT TO THE STOCKHOLDERS. =" 
We have audited the financial transmctions of the Mount Royal Assurance 
Company, as recorded in the Books of Account for the year ended 3lst De- 

cember, 1918, and have found the same correct and in order. 
All disbursements during that period hav@ been properly vouched for, the 


Bank accounts fully checked, and both the Bank and ‘cash balances verified at. 


the close of the year. 
Our audit has covered the checking and verifying of the various revenues 


+ while 


, either by personal inspection or certificate from the Government. 
We have established the correctness of the Balance Sheet, drawn from the 


Books as at 31st December, 1918, together with the Annual Financial Statements, 
presented herewith. Respectfully submitted, 


P. S. noes & SONS, 


Montreal, 3rd February, 1919. hartered Accountants. 


OTIS & COMPANY 


(Established in 1895) r 
INVESTMENT BANKERS CLEVELAND, OHIO 


The Leading Investment House of Ohio. 
Members of all Principal Stock Exchanges. 
CANADIAN MUNICIPALITIES and CORPORA- 

' TIONS are invited to consult with us concerning 


plans for financing, and the distribution of their 
securities. 


__OTIS & COMPANY 


$_ 605,043.33 


THE FINAN 


ee ee 


NEWS OF 


BOND MARKET - 
CONTINUES ON 
THE QUIET SIDE 


Business. Slackens Largely 
Because of Dearth of 


3 Issues 
B.C. BONDS COMING 


Comments on the United States 
Situation, Where Cancellation 


of Liberty Loan is Favor-* 
able Feature 


The bond market continues on the 
quiet side and dealers report a cer- 
tain slowing down, which is perhaps 
more attributable to a dearth of of- 


ferings than to any slackening of 
demand. There seems no doubt that 
there is a strong investment demand 
for bonds at from 5% per cent. to 
5% per cent. or better, but it is a 


little hard to attract buyers at prices 


yielding under these rates. Whether 


prices will tend to come to the buy- 
ers’ level or whether buyers will have 
to come toathe prices remains to be 
seen. The opinion seems fairly gen- 


eral that the latter course will have 


to be followed and dealers are Ca 


claiming that they can sell bonds a 
the higher figures now. 
The continued scarcity of offerings 
may be sufficient to hold prices firm. 


In the meantime the situation in 


the United States is creating a good 


deal of interest. The prospect that 
the expected Liberty Loan will be 
called off is regarded as a decidedly 
bullish argument for Canadian bonds 


and the prediction is freely made that 
if it is actually decided to stop the 


loan, there will be a great demand for 
Canadian securities across the line 
this spring. At the moment Amer- 
ican investment bankers are afraid of 
making any commitments but the 


minute it is definitely known that the 


Loan is off there will undoubtedly be 
a call for our bonds. 
Reason for Cancellation 
As to the reason for the probable 
cancellatiom. of the big loa this is 


probably to be found izgMhe rapid ac- 
cumulation of funds4 the hands of 


the banks. _Rether than float a loan 
the Goxgfnment may decide that, it 
is preferable to use the banks and 
postpone u.> funding of its obliga- 


tions until a season when this can 


be more cheaply accomplisned-.-either 
that, or until debts can be wiped 
off through revenue. If this is the 
probable development in the United 
States, it is a possible development in 
Canada and there may be no domestic 


‘oan here after all in the fall, a flo- 


tation which is already being hinted 
at. 

Loan possibilities in the 
States may have an influence on 
Canadian Governmental borrowings 


across the line. It will probably be 


necessary to float a pan there “in 
order to meet maturities this summer 
and, with the Liberty Loan disposed 
of, Sir Thomas White should have no 
difficulty in making his arrange- 
ments. The expectation in Canadian 
bond circles is that a loan will be 
floated in New York in the™ later 
spring or early summer. 
British Columbia at Last 

From week to week, for some time 
past, bond dealers have been expect- 
ing word from British Columbia re- 
garding an offer of provincial bonds. 
It has been common knowledge that 
an issue of $3,000,000 was to be made 
but Finance Minister Hart has held 


back from calling tenders until this 


week. Not unnaturally there is a 
good deal of interest in bond circles 
over this issue, as the field is so clean 
of offerings. 

That it will be an attractive flota- 
tion is quite evident. Mr. Hart has 
selected a twenty-year term for the 
bonds and has given them a 5% per 
cent.’ interest rate. Payment is op- 
tional in Toronto, Montreal, Victoria 


and New York and bonds are offered 
in denominations of $100, $500 and 


$1,000, with coupons attached. On all 


these grounds, coupled with the stead- 
ily improving financial position of the 
province, the issue looks exceedingly 
good. Tenders are invited for sub- 
mission up to noon of March 3rd, 
and tenderers may also submit alter- 


native bids for five year bonds. 
The Windsor Sale 
The National City Company ef New 
York, which is now established in 
Montreal and Toronto, figured in the 


purchase last week of the city of 
Windsor’s latest issue. This is the 
second considerable Canadian issue 
taken by the American company, it 
having already handled a large block 
of Province of Ontario bonds. The 
bidding for the Windsor’s was lively, 
some sixteeen bond houses appearing 
in the list. The issue consisted of 
$44,270.84, 5% per cent., 10 instal- 
ments; $25,000, 6 per cent., 30 instal- 
meats and $46,000, 6 per cent., 20 
instalments, $115,270.84 in all. The 
Natipnal City Company paid 101.52 or 
abou ; a 5.66 per cent, basis. The fol- 


prevailing. 


United 


National City Co. ..-.....+- $117,020.08 
#Zmilius Jarvis & Co. .....- 116,816.27 
Dominion Securities Corp. .. 116,639.10 
Wood, Gundy & Co. ......-- 116,527 .00 
A. E. Ames & Co. ....-.--+++- 116,527 .29 
G. A. Stimson & Co. ...---- Ent 
W. L. McKinnon & Co 116,473.51 


Carruthers & Co 116,418.01 


C. H. Burgess &. Co 116,281.75 
Canada Bond Corporation... 116,226.74 
John on ~— sesea bere? 
R. C. Matthews eS sess . . 
Morrow & ee < * 115,940.74 
W. G. Mackenzie 0. an 
Brent, Noxon & Co. ...... 115,884.00 
Municipal Debenture Corporation— 
For $25,000 98.74 


For 46,000 
For 44,000 


Saskatchewan Schools 

The Local Government Board, Re- 
gina, recently held a sale ,of school 
district debentures and made the fol- 
lowing awards: Kemmel Hill S.D., 
$3,500, 7 per cent., 10 instalments, 
to J. H, Kern, Moose Jaw, at 100.26; 
Tuscola §.D<. $2,500, 7 per cent., 10 
instalments to J. H. Kern at 100.26; 
Wysla S.D., $2,500, 7 per cent., 5 
instalments, to J. H. Kern_at 100.30; 
South Ridge, $2,500, 7 per cent., 10 
iistalments, to C .H. Burgess & Co., 


Toronte, at 100.06. 
EDMONTON OFFERING 


96.54 


BOND 


MARKET 
SEVEN HOUSES 


UNDERWRITE NEW 
TRAM POWER ISSUE 


Will Offer $7,300,000 614 


Per Cent. Bonds at 
Par 


21,000 SHARES 


98.90| Control of Tramways System 


as Secutrity—Mainly Used 
For Retiring Issue of 
$5,350,000 in April 


A syndicate of seven bond houses 
have underwritten the’ new issue of 


$7,300,000 of the 5-year 6% per cent. 


secured gold bonds of the Montreal 
Tramways & Power Company, and the 
issue will be at par and interest. The 
terms of the issue follow the lines out- 
lined in THE FINANCIAL POST 
some three months ago, the chief se- 
curity behind the issue being a ma- 
jority of the common stock of the 
Montreal Tramways Company, 21,000 
shares out of the total issue of 40,000. 


Jarvis & Co. Making Offer of 6 Per The securities comprise $7,000,000 


Cent. Bonds at Par 


00,000 of the five- 
An offering of $5 of the} 4nd $2,500,000 5-year gold bonds of 


awarded the Montreal Tramways & Power 


year 6 per cent. gold notes 
City of Edmonton recently 
is being made by Aemilius J>rvis & 
Co. The notes are dated 


payable at Edmonton, Toronto, an 
New York. 


berta and situated midway 


rounded by excellent 


Feb. 15, 
1919, and are offered at par and in- 


terest, principal and interest being will be used to retire 


Jarvis & Co. point out 


that Edmonton is the capital of Al- 
between 


Winnipeg and the Pacific Coast. It 


is an important railway centre, sur- 
agricultura! 


fully paid 5 per cent. debenture stock 
of the Montreal Tramways Company, 


Company, which in turn are secured 
by a trust deed pledging $2,100,000 
fully paid ordinary stock of the Mont- 
real Tramways Company. The issue 


i outstanding 
notes for $5,350.000 maturing April 1 
next, and payable in New York. 


Intricate Provisions 
The prospectus of the syndicate 


deals with the rather intricate pro- 
visions of the new agreement of the 


country. There are located in the city | Montreal Tramways Company, which 


approximately 100 s c 
and numerous diversified industries. 


REOPEN TORONTO BRANCH 


Royal Securities Corporation Again | the 


Have Foronto Agency 
Another indication of the renewed 
importance of the bond business is 


wholesale houses} was entered into last year through 


an Act of the Quebec Legislature, and 
extends for thirty-five years. Under 


the terms of this the gross earnings 


of the company are pledged to cover 
regular charges including a 
guarantee of 10 per cent. on the stock 
of the company. It is provided that 
if the earnings of the company are 


afforded by the announcement that | not sufficient under existing fares, 


the Royal Securities Corporation of that fares shall be raised to make the 
Montreal had re-opened its Toronto |carnings sufficient. This agreement, 


branch. This office was closed a|by the way, constitutes the real basis 
couple of years ago on account of | cf the security of the new issue, and 


curtailment of staff through enlist- | very properly the prospectus throws 
ments. The new office is located at|}emphasis on this rather unusual 


58 Kine Street West, and is under|agreement the tramways company 
the management of W. P. Nellis, who | possesses, to demonstrate the: value 
has for a number of years been asso- | of the tramways property on security, 


ciated with the corporation’s sales | rather than any special reference to 
department. The position of secre-|the holding company, Tramway & 


tary is held by Allan G, Gill, who for | Power. 
the last four years has been in France First and Second Claims 
The first claim on the earnings of 


as major in the 45th Battery, C.F.A., 


and who, prior to going overseas, was | the road, then, is for operating ex- 
associated with Murray, Mather & | penses of the system. The second is 
Co.* As in the past, the Royal Securi- | for the creation of a maintenance and 
ties Corporation will pay particular | renewal fund of at least $500,000. The 


attention to large industrial and pub- | third provision is for a payment of 
lic utility corporation issues. $2,177,177, which is 6 per cent. on 
$36,286,285, the valuation of the 


capital assets of the company, as fix- 
ed in the agreement itself. In addi- 
tion there is provided out of gross 
earnings 6 per cent. interest on all 
o : ) capital provided for the betterment of 
Legislature this session calls for the} the system; also an amount of $181,- 
authorization of several money by-| 431 to cover expenses for future 
laws without obtaining the assent of financing; a payment to - Montreal 
the electors. These are for the fol-| City of $500,000 to represent rental 
lowing purposes: for the streets of the city; and, final- 
(a) $50,000 debentures to provide|ly, the creation of a contingent re- 
moneys for the extension of the storm | serve fund of $500,000 to be available 
a ae the City of London in for certain specific purposes. Then 
1 roper. ° , 

(b) ¥330,000 debentures to provide| at last, when all this has been pro- 
moneys for the construction of a storm | vided for, the balance, if any, of the 


sewer system. in. West Londen, gross profits are to be divided as fol- 


(c) $36,000 debentures to provide : 
moneys for the Public Utilities Com- lows: 20 per cent to the company; 


mission of the City of London, to pay |30 per cent. to the city, and the 
for urgent and necessary extensions and | balance of 50 per cent to go tea fund 
additions to the waterworks PumP ine | for the reduction of tolls. 
Se ayatem . of . It is pointed out that the allowance 
(d) “$25,000 debentures to provide of a 6 per cent on capital assets, 
moneys for the Public Utilities Com-|namely, $2,177,177, will cover all 
mission of the City of London, to pay| fixed charges, bond interest, deben- 
for certain urgent and necessary exten- ture stock the common dividend, etc 
Date and Maturity 


sions and additi.ns to the distribution 

system of the electric ligat plant of the 

City of London. — The date of the issue is March 1, 
The city’s existing debenture debt/ 1919, and the time of maturity March 

is shown to be $7,309,263, of which}, 1994 or five years later. The first 

$1,119,243 represent London and Port| interest is payable in two months, on 

Stanley Railway debentures. the first of May, 1919, and thereafter 
Ratification of ky-laws 5843 and| every six months, on the first of No- 


5844 passed with the assent of the] vember and the first of May, until the 
electors on Jan. 20, is also asked for.|last payment, which is for four 


The former authorizes the issue of | months only, to March 1, 1924. The 


$50,000 debentures for the purchase| bonds are issued in denominations of 
of certain lands for industrial sites; | $100, $500, and $1,000, and are sub- 
the latter $100,000 for erection of} ject to redemption at 101. 

Western University Medical School. The syndicate consists of seven 


firms: Rene T. Leclerc, Versailles, 
An pffering of the issue of $450,000 | Vidricaire & Boflais; Hanson Bros., 
5% per cent. 15-year coupon gold|=. G. Beaubien & Co., the Montreal 
Londs of the Province of New Bruns- | Securities Corporation, Credit Cana- 
wick recently purchased by A. E.|dien, Incorporated; Beausoleil, Limit- 
Ames & Co. in conjunction with J. M.|ed, and, in addition, all branches of 
Robinson & Sons of St. John, has|the Banque d’Hochelaga. 
been made this week at 102 and in- The first step in arranging for this 
terest, yielding 5.30 per cent. In/v\ery substantial flotation task was 
circularizing clients, Ames & Co. say | made fully five months ago when Mr. 
tuiat “all offerings of Provincial bonds | Versailles, of Versailles, Vidricaire & 
which have recently been made have | Boulais, negotiated with Mr. Rob- 
been almost instantly absorbed. Al-| erts, president of Tramways and 
ready most of this issue has been dis- | Power Co.. for a tramway service in 
posed of.” Attention is directed to} Montreal East, of which he is Mayor. 
the fact that bonds are payable both | The knowledge of the company gain- 
in the United States and Canada. ‘ed then suggested the move that de- 


tt 
Wc eae < 


LONDON AUTHORIZATIONS 


City Asks Power From Legislature to 
Issue Certain Bonds 


London’s bill before the Ontario 


February 22, 1919 


R.C. Matthews & Co. 


Government 
and 


Manicipal 
Bonds 


C.P.R. BUILDING 
TORONTO 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


Housser, Wood & Co. 


Canadian Municipal 
Bonds 


Union Bank Bldg. Toronto 


VICTORY 
BONDS 


even at advanced 
prices are still ex- 
ceedingly attrac- 


tive. We would 


appreciate being 
favored with your 
orders. 


R.A. DALY & CO. 


Bank of Nova Scotia Bldg. 
TORONTO 


W.L.McKinnon DeanH. Pettes 


We will buy 


VICTORY 
BONDS 


at market prices. 


Quotations gladly given 
on request. 


W.L. McKinnon 
& Co. 


McKinnon Building 
TORONTO 


W. F. Morgan-Dean Geo. R. Harris 


WE OFFER 


Whalen Pulp & Paper 
First Mortgage Bonds, 


due 1st May, 1920, to yield 
6% %. 
Morgan-Dean, Harris & Co. 


Investment Bankers 


Bank of Hamilton Bldg., Hamilton, Ont. 


- Route Your Shipments 


CANADIAN NATIONAL 


veloped to such proportions later, 
and brought in half a dozen other 
bond houses as members of a syn- 


62” 
Montreal Tram 


Secured Gold 
Due March 1 


Price: Par and 


Full particulars o 
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Corporati 


Don’t Hesitai 
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Cc. H. Burgess 
Bank of Hamilton 
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| ERICKSON PI 
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Private Wi 


6 KING STREE 
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are regulated 
extent of effic 
your business. 
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Efficiency Eng 
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Do not do anythin 
of Buying, Selling 
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Frank McLaughlin, Sa 
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Meat. Terms one to fi 
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- BUILDING 
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er, Wood & Co. 


anadian Municipal 
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ces are still ex- 
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DALY & CO. 


Nova Scotia Bldg. 
TORONTO 


nnon Building 
TORONTO 


our Shipments 


| AN NATIONAL 


such proportions later, 
in half a dozen other 
as members of a syn- 


‘New Issue 


627 


"Montreal Tramways and 
Power Company, Limited 


Be 
5. 


Secured Gold Bonds 
Due March 1, 1924 


oe 


Price: Par and Interest 


. Full particulars on demand 


RENE-T.LECLERC 


Investment Banker 


160 St. James Street Montreal 
ESTABLISHED 1901 


Consult Us 
About Your 


Investments 


We will gladly ad- 
vise you, without 
charge, upon the 
income possibilities 
of any Govern- 
ment, Municipal or 
Corporation Bonds. 


Don’t Hesitate to Write 
Us for Information. 


¢. H. Burgess & €o. 


Bank of Hamilton Building 
TORONTO 


ERICKSON PERKINS 
& C0. 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


are regulated by the 
extent of efficiency in 
your business. 


A small investment 
with us ensures big 
returns. 


Carl B. Prosser & Co. 


Efficiency Engineers 


1011v12 C.P.R. Building, Toronto 
Telephone Adel. 5668 


OUR ADVICE: 


Do not do anything in the line 
ef Buying, Selling gr Leasing 
1 Estate without consulting 
our Real Estate Department. It 
will save you money. 


Chartered Trust and Executor 
Company 
4 King Street West, - Toronto 
Frank McLaughlin, Superintendent 


5% AND ABSOLUTE 
SECURITY 

Over 200 Corporations, Societies, 

, Or Individuals have feund 


eur Debentures an attractive invest- 
Meat. Terms one to five years. 


FIELD OF 
SURPLUS SHOWN — 


BY MANITOBA IN 
LAST FISCAL YEAR 


Revenue Fell Under Esti- 
mate, But So Also Did 
Expenditures 


THE DEBT 1S GROWING 


Cash Surplus Will be Used to 
Reduce Amount of Short- 
date Loans Required 
During Year 


WINNIPEG.—The public accounts 
vf the Province of Manitoba for the 
year ended November 30 last were 
tabled by the Provincial Treasurer, 
Hon. Edward Brown, on Wednesday 
of last week. Mr. Brown, in the 
course of a short and concise speech, 
reported that the entire bonded in- 
debtedness of the province was now 
$33.900,000, of which $19,300,000 was 
revenue-bearing, representing invest- 
ments in telephones, elevators, drain- 
age, judicial districts and farm loans. 
The balance of $14,600,000 was repre- 
sented by public buildings and roads. 
From the latter might be deducted 
$1.103.000 unexpended balances and 
$400,000 proceeds from the sale of 
certain properties, leaving a net debt 
of approximately. $13,000,000, or $21 
per head of population. 


Revenue Under Estimate 


The estimated receipts, Mr. Brown 
informed the Legislature, were $7,- 
655,347, but the actual receipts fell 
short of this by $23,799. Among the 
more important items where the re- 
ceipts exceeded the estimates, were 
school lands, $69,899; interest, $33,- 
000; fines, $26,000; corporation tax, 


$20,000; automobile licenses, $36,000; 


land tax, $77,000, and _ telephone 
rentals, $118,000. On the other hand 
the items where revenue fell behind 
the estimate were: land titles office, 
$30,000; succession duties, $102,500; 
public amusements, $90,000; Provin- 
cial levy, $125,000. 


Also the Expenditure 


The Legislature last year authorized 
an expenditure of $7,571,000, but the 
expenditure tually in¢urred was 


08.680 very 


but one exception spent less than was 
estimated. Mr. Brown, however, 
pointed out that the sum of $80,000 
provided in last year’s estimate for 
sinking fund had not been paid out, 
nor an amount of $50,000, being a 
refund to the telephone department. 
Even allowing for both these pay- 
ments, the expenditure would. stili 
have been less than the estimate. 

The Provincial Treasurer figured a 
revenue balance for the year, after a 
careful reckoning of all liabilities, of 
$382,667, Of this, $258,607 is cash to 
the credit of consolidated revenue 
the balance consisting of advances to 
capital from revenue, which will 
shortly be repaid. This ‘cash surplus 
will be used as a working balance in 
crder to reduce the interest charges 
on short date loans. 

Capital Expenditures 

Last year’s capital expenditures 
totalled $2,056,693, from which was 
deducted $831,569 realized from the 
sale of buildings at Tuxedo, leaving a 
net expenditure of $1,225,124. The 
expenditures included $1,339,775 on 


the new legislative buildings, $398,-. 


845 on good roads, and $97,428 for 
patriotic purposes. 

Provincial assets were placed by 
Mr. Brown at $74,000,000, an increase 
of $4,500,000 during the year, The 
surplu ofs assets over liabilities was 
$34,200,000. Among other interest- 
ing figures given was the average 
rate of interest during the war period 
on bonds, this being 5.88 per cent., 
and on short date loans of 5.42 per 
cent. 

Budget for 1919 

On Wednesday of this week Hon. 
Mr. Brown introduced the estimates 
for the current year. Total revenue 
is estimated at $8,450,000 and expen- 
ditures at $8,377,100. The principal 
item of expenditure will be $1,350,000 
required for completion of the Pro- 
vincial Parliament Buildings. 

—_————___4-—__—- 


HYDRO-RADIAL VOTF 


Bonds to the Amount of $11,360,363 
Proposed to be Issued 
On March 15 the electors of Ham- 
ilton’ will vote on a by-law authoriz- 
ing an agreement between the Hydro- 
Electric Power Commission of Ontario 
and certain municipalities for the 
construction, equipment and operation 
of an electric railway from Port 
Credit to St. Catharines. Under this 
agreement a total amount of $11,360,- 
863 debentures would be issued for 
deposit’ with the Commission, these 
being apportioned as follows: 


| wr as eg 
Townshi of Toronto 


seeeererreee 
ae 


| City of Hamilton 


‘Township of West Flamboro 


66,669 
Township of. Barton 


284,484 
1,002.296 
424,746 
473,746 
563,695 
128.280 
101,817 
51,449 
203,0S% 
144,536 
5,869,286 
623,750 


Township of North Grimsby 
Town of Clinton 

Township of Louth 
Township of Grantham .. 
Village of Grimsby .... 
Village of Beamsville . 
Town of Oakville 

Town of Burlington 


City of St. Catharines 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues, . 

TENDERS WANTED 


Feb. 25, Toronto Separate Schools.— 
$300,000, 5% per cent. 20-year debentures 
of the Toronto Separate School Board.— 
Rev. J. J. McGrand, Treasurer. 

Feb. 24, Petrolia.—$10,000, 7 per cent. 
10-instalment debentures of the thwn of 
Petrolia——John McHattie, Town Clerk. 


Feb. 27, Burlington. — $30,000, 6 per 
cent. debentures of the town of Burling- 
ton.—B. S. Hicks, Town Clerk. 


BY-LAWS PASSED OR DEFEATED 


Leamington.—$3,500 to pay for a public 
school site, passed by council, February 
4 


Lanark County.—$100,000 in 5% per 
cent., 20-year debentures for good roads, 
passed by county council, Jan. 30. 


BY-LAWS REGISTERED 


Hamilton.—$400,000 for public school 
purposes. passed by council, Jan. 28; re- 
gistered, Feb. 13. 


BY-LAWS TO BE VOTED ON. | 
-Feb. 24, Markham.—$5,000 to provide 
for thle cost of atterations to and equip- 
ment for the electric light plant. 


DEBENTURE NOTES 


Sault Ste. Marie.—Upon the recom- 
mendation of the City Treasurer, the fol- 
lowing city debentures will be offered 
for sale as soon as the necessary by-law 
is drawn up. McGregor Ave., storm 
sewer. $18,000; sanitary sewers, $24,000.- 
50; concrete walks. $9,226.22; total, $51,- 
997.72. The city will also issue deben- 
tures for $60,000 to partly cover the cost 
of the new waterworks system, at the 
request of the Public Utilities Commis- 
sion. 

Guelph.—The city council on Feb. 17 
decided to submit a by-law to the rate- 
payers under which F. E. Partridge and 
associates get a loan of $50,000 for 15 
years or @ $250,000 rubber footwear fac- 


Renfrew County.—At the recent meet- 
ing of the coeaty council the ants 
clerk was instructed to advertise <— 
tenders for debentures covering the $8, 
grant to the Salvation Army. A by- ~ 
will be passed in June to issue $20,00 
for good roads. : 

Ottawa.—Some time ago the ctiy se- 
cured permission to issue debentures to 
the amount of $200,000 and four by-laws 
for $50,000 each were passed. The board 
decided to recommend that three of 
these be cancelled, but that the fourth 
debenture be sold, the proceeds to cover 
the loss on the wood and the cost of the 
wood which the city has on hand or 
which it will be forced to receive be- 
fore the contracts are closed. By this 
time the city will have about 4,000 cords 
of wood of various sizes and qualities. 

Penticton, B.C.—The offer of the Bri- 
tish-American Trust Co., for the pur- 
chase of $35,000, 6 per cent. debentures, 
dated May 1 ,1918, at 88.45, was accepted. 


Moncton, N.B. — The city council on 
Feb. 11 passed a resolution praying the 
legislature to authorize an issue of 
$80,000 debentures for additional street 
improvements. 


SASKATCHEWAN 


The following is alist of debentures 
reported svid from February. 3rd to 
February 8:— S 

Rural Telephone Companies. — Iron 
Springs, $400 to Nay & James; East 
Yorkton, $15,000 to Harris, Read & Ca; 
South Gravelbury, $850 to W. L. McKin- 
non & Co.;‘Zangwill, $1,100 to Goldman 
& Co., Naseby, $600 to Wood, Gundy & 
Co.; Kuncora, $700, Banbury, $500 to W. 
L. McKinnon & Co. 

School Districts.—xBorderland, $2,800 
to C. M. Gripton, St. Catharines; Dix- 
mude, $2,900 to Waterman-Waterbury 
Mfg. Co.; Acadia, $2,900 to Waterman- 
Waterbury Mfg. Co.; Freeland, $2,600 to 
Harris. Read & Co.; South Porcupine, 
$1,600 to Waterman-Waterbury Mfg. Co. 
(x) Sold by the Local Government Board. 

The following is a list of authoriza- 
tions granted by the Local Government 
Board from February 3 to February 8: 


School Districts.—Foxdale, $200. 


Rural Telephone Companies. — Spion 
Kopp, $2,200; Lewiswyn, $700; Richlea, 
$31,600. 


BOND SALES 


$12,000 Asbestos at 77; $9,500 Bell 
Telephone at 95%; $4,000 Canada Bread 
at 94; $2,200 Can. Cement at 99% to 
98%; $4,000 Can. Cons. Rubber at 95; 
$3,800 Cedar Rapids at 88% to 88; $4,000 
Can. Locomotive at 92%; $4,000 Dom. 
Cotton at 99%; $1,500 Dom. Coal at 93; 
$2,000 Dominion Iron at 87%; $61,000 
Elect. Development at 92 to 91; $7,000 
Montreal Trams. at 75; $5,000 Nat. 
Breweries at 90; $7,900 N.S. Steel at 84% 
to 84; $1,000 Ogilvie Flour “B” at 102; 
$1,000 Sherwin-Williams at 98, $7,500 
Steel of Can. at 96 to 94; $37,360 Way- 
agamack at 87 to 86; $47,200 War Loan 
(1925) at 98 to 96%; $46,000 War Loan 
(1981) at 98 to 96; $132,100 War Loan 
:(1937) at 98 to 97; $496,000 Victor; 
Loan (1922) at 100% to 99%; $358,400 
Victory Loan ae at eat) “ a 
oan 5 

ae eerie Victory Loan pee) 
$235, Victo® n 
ae Mont- 


0 
% to 100%; $14,20 


B.C. REVENUE 
WELL AHEAD OF . 
EXPENDITURES 


Receipts Were Over Two 
Millions Greater in 1918 
Than 1917 


PRINCIPAL SOURCES 


Province Derived Considerably 
More Income From Income, 
Personal Property and 
Real Property Taxes 


Public accounts of the Province of 
British Columbia for year ending Mar. 
81, 1918, indicate a steady improve- 
ment in the financial position of the 
Pacific coast province. _The net 
revenue of the province was $8,882.- 
846, which is nearly $2,000,000 
creater than the preceding year. Of 
this larger revenue, timber licenses 
contributed $1,797,078, as against 
$1,759,469; real property tax, $1,013,- 
983. as against $532,106; wild land tax 
$690.536, as against $521.325; per- 
sonal property tax $521,206, as 
nvainst $291,412, and income tax 
$670.638, as against $296,801. These 
were the principal sources of revenue. 

The net expenditure was $8,073,- 
565, being a reduction of over $1,000,- 
000 and well within the revenue. 
Thus, for the first time in several 
years revenue exceeded expenditure. 
The largest disbursements were on 
account of interest on public debt, 
*942.467; civil Government, $1.336.- 
673; education, $1,897,496; roads and | 
bridges, $1,292,481 and miscellaneous, | 
$1,119,686. ~ 

Capital assets show an_ increase 
from $39,562,443 to $40,158,250. Of 
this, sinking funds amount to $4,209,- 
284 as against $3,439,135, while pro- 
perties have been written off to $20,- 
087,267 from $20,255,964. There has 
been a reduction in stock and deben- 
tures from $23,153,146 to $23,071,936. 
The balance, being excess of capital 
assets over capital liabilities, is now 
$16,821,989, an increase of about 
$700,000 for the year. 


Current assets show a decline from 

:049-264-te-$6,523,467, the-big drop 
being in Canadian Northern Railway 
Terminals account, from $4,036,998 to 
$1,982,238. Current liabilities have 
increased from $9,475,846 to $9,586,- 
451 and the excess of liabilities over 
assets is $3,062,984. 


Date 
Feb. 
Feb. 
Feb. 
Feb. 


Place and Purpose. 
8—Saskatchewan, phones 
8—Saskatchewan, schools 
8—Penticton, B.C. 
8—Manitoba, province 


FINANCE 


LONG TERM BONDS .- 


giving a high interest return may now be obtained. 
It is also an advantageous time to sell bonds maturing 


1919 and 1920. 


Write us for a selected list of high-grade Government 


and Municipal bonds. 


W. A. MACKENZIE & 


TORONTO 


PROCEEDS OF TRAMWAY SALE 


Big Discount on Recent Flotation of 
Company’s Bonds 

By Resident Representative 
MONTREAL. — Actording to an 
agreement with the Underwriters, all 
the mdney left from the sale of $7,- 
300,000 tramways and power bonds 
after retiring notes in New York for 
$5,350,000 must go to th® tramways 
system, and not to the holding Tram 
Power Company. THE FINANCIAL 
POST learns that the price paid for 
the new issue to Tram Power Com- 
pany by Underwriters was only 92, 
which means a cost to the company 
of about. 8.1 per cent. for the money, 
thus proceeds will be only $6,716,000 
and retiring notes; interest and ex- 
change will take about $5,620,710, 
leaving a balance of $1,085,290. Of 
this, $450,000 goes to Tramways svs- 
tem for 5,000 shares of stock, and the 
rest will be used to help meet liabili- 


~ 


We own and offer 


WOWYZ Vt MHL NEI ELE NEN? SPN? SENOS ETN POU, Ea? WE Se 


COMPANY 


CANADA 
TANNA ANE TATANU ARAN TAN ONR 0 ARYAN 


ties up to February last, when new 
contract with the city went into ef- 
fect, and also extensions made. in 
1918. In addition to the proceeds of 
$1,000,000, 5 per cent.. debenture 
stock, about $800,000 will pass to_the 
Tramways Company, clearing up all 
existing indebtedness. This will place 
the Tramways Company in a better 
position to start paying the common 
dividend again, which has been passed 
for two quarters. 


ANNUAL MEETINGS NEXT WEEK 


The annual meeting of Montreal Cot- 
tons will be held on Feb. 26, at noon, 
Montreal. The earnings are expected to 
exceed those of 1917. 


Canada Foundries & Forgings will hold 
their annual meeting at Brockville on 
Tuesday, Feb. 25. 


The Equitable Life Assurance Society 
(New York), announce that Major Arthur 
R. Chipman, of Montreal, has just been 
appointed its manager for the Provines 
of Quebec, to succeed the late Mr. Sear- 
gent P. Stearns. His headquarters will 
be in Montreal. 


The Montreal Tramways & Power Co.,Ltd. 


Five-Year 614% SECURED GOLD BONDS 


Dated 1st March, 1919. 


Due ist March, 1924. 


Denominations—$100, $500, $1000. 


Principal and Interest payable half-yearly in 
New York and Canada. 


New Franchise extended to 1953. 
PRICE: 100 and Interest, 
Yielding full 


612% 
We highly recommend these Bonds as to Safety and 
Income return. 


Telephone or telegraph at our expense. 


| Campbell, Thompson & Co. 


EALERS 


BOND D 
Canada Life Building 


—— oe 


TORONTO 


Telephones: Main 1763-4 


Purchaser. 
Various (see list above) 
Various (see list above) 
British-Amegican Trust Co. 
British-American Trust Co. 


6% 
: é 5%4% 
Feb. 14—Windsor, Ont. .......cceeeee ei ROTOR M: CIOS O06 F566 0 is ccc ieciceca wens 54%4+6% var. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Rate 


Term Amount 
$ 19,150 
12,800 
35,000 
500,000 
115,2700 


20-yr. eg 
5.66% 


Government of the Province of! Manitoba 
Combined Balance Sheet __ 


ASSETS 
CASH ON HAND: 
Available for.:— 


Public Works and Undertakings. .$1,103,707.91 
83,866.67 
258,607.30 


Drainage Districts Ca'pital Outlay 
Current Expenditure awae 
Extinguishment of Bonded Indebt- 
edness and Held in Trust 
Patriotic Purposes — Unexpended 
portion of Treasury Bill 


$2.750.388 .60 


INVESTMENTS: 


Capital Monies 
Sinking, Replacement and Trust 


As at 30th November, 1918 


$ 2,75 60 


Accounts Payable 


690,350. 40* 
663,856 .32 


Acquired by Levy 


$1,006,670.75 


1,784,954 .38* 


$2.791 625.13 
nee 


eee 


SECURED AND OTHER ACCOUNTS: 


8,535,119. 


Secured Accounts—Capital Monies.$ 457,569.86 e 


Other Actounts—Revenue Monies . 
Outstanding Revenue 


ADD: 
Land Agreements, Judgments and 
Succession Duties (see Deferred 


Balance Sheet) 


6,616,405.95 


675,124.34 
786,019.23 > 

Denes PROFIT ON BOND CONVERSION: 
$1,918,713. 43 


SURPLUS: 


Being excess of Assets over Liabilities: 


Capital Surplus 
Revenue Surplus 
Deferred Surplus 


$8.535.119.38 
=———— 


Dominion of Canada 


Public Works and Undertakings (Book Values).<. 27,828,277.89 


Drainage and Judicial Districts: 
Capital Expenditure (Net) 


Unsold Lands—See Deferred Balance Sheet 


$14,077,133 .11 


$12,110,534.56 | penucr: 


LIABILITIES 


TREASURY BILLS AND ACCOUNTS PAYABLE $ 2,900,974.21 
Payable out of Revenue :— 


ReORUEy, TIE iis 6k ooo $2,425,000 .00 


46,914.09 
429,060.12 


$2.900.974.21 
—_— 


SINKING FUNDS, REPLACEMENT 
RESERVES AND TRUST FUNDS: 


: 2,475,804. 
$ 861,572.95 " 
1,038,178. 41 


$2.475 304.73* 
ee 
—_— 


33,890,870.34 


$19,347,317.02 
14,543,553 .32 


$33.890 870.34 
—=_ 


449,403.30 
34,238,688 .15 


238,929.53 
19,583,765 .95 
$34,238 688.15 
a 


$73,955,240.78 


Appropriation of Revenue for Extinguishment 


6,143,095 .65 of B 
13,263,566 .95 


$73,422,608 . 16 


propriation 


onded Debt exclusive of Telephone Ap- 


532,632.62 
$73,422,608. 16 


Note—(a) In addition td the abeve liabilities the Province has guaranteed the Principal 


and Interest on securities 


as follows:— 


Canadian Northern Railway Securities 
Municipal Debentures, etc. ... . 
Manitoba Farm Loans Association Securities 


$25,663,553.33 
1,685,329.55 
1,773,806.46 


$29,122,689.34 


e (6) The Province has also guaranteed the interest only on Municipal Debentures of a 
total par value of $99,500.00 and has guaranteed the rentals payable to the Northern Pacific 
Railway Company in respect of certain railways in Manitoba leased. ; 


1 
101%. to’ 100% of $21,400 
35) at 102 to 100 ve 


Correct, 


J. G. STEELE, 


Comptroller-General. 





SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, ° 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE Assurance 
Company OF CANADA 


HEAD OFFICE>MONTREAL 


The average investor, and more particularly the 
nay were ai a —- Pee classes of sonitten’ ie oak 
y includes Guaran 
hye in By ortgage Investment Certificates of 


A LEGAL INVESTMENT FOR TRUST FUNDS 
10 and 12 King Street East, Toronto 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG; MAN, 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 
Benefits 


Furnishes Benefits 


Paid 
63 Million 
Dollars 


8. H. PIPE, F.A.S., A.LA.,, 
Actuary. 
TORONTO 


are payable t6 the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
—, omen, years of age. 
olicies issu from $500 to 
Insurance $5,000. For further information 


and literature, apply to 


FRED J. a W. H. HUNTER, 
ecretary Presid 
HEAD OFFICE - er ren 


a Complete 
System of 


INVEST YOUR SAVINGS 


Ina 5'.%~ DEBENTURE of 


The Great West Permanent Loan Go 
SECURITY 


$2,412,566 .31 
756,580.13 


INTEREST 
7,168,537 .29 


R 
RETURN | HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


These Questions Affect YOU 
Can You Answer Them? ~ 


1. Will the ending of the war or 
issu 


help or hurt the price of such a 


7 old line 


es 

6. Are short term notes or long 
term bonds the better proposi- 
tion at present? 

7. Does the putting into effect of 
the new tax law mean a general 
reduction in industrial  divi- 

Sat eee es alate cee as Oe 
— of the tight money situa 


vestments so 
helped and not hurt? 
Questions such as the above are intelligently discussed 
and definitely answered in every issue of The Sapenhs 
ment Weekly. Can you afford to be without it? 


Send for cireular No. 6 and free sample copy 
er, better yet, send one dollar for ten weeks’ 
subscription. 
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DOMINION LIFE © 
FINISHED 1918 IN 
’ STRONG POSITION 


Came Through Very Trying 
Year With Satisfactory - 
Results 


RECORD BUSINESS 


Wrote More Insurance Than 
Ever Before and Met Excep- 
tionally Heavy Losses in a 
Most Creditable Manner 


With the closing of its books on 
December 31, 1918, the Dominion Life 
Assurance Co. completed its thirt- 
ieth year of business. In many res- 
pects the year just closed was the 
most noteworthy in the history of 
this eminently successful young in- 
stitution. Not only was a much larg- 
er business written than ever before 
but in all other respects, such as gain 
in assurances in force, increase of as- 
sets, enlargement of income and 
maintenance of earning power, the 
tompany made a most creditable 
showing. It also demonstrated its 
ability to perform those functions 
which are of paramount importance 
in the business of life insurance,— 
the providing of funds to assist in 
the support of those widowed or orph- 
aned by the loss of wage-earners,— 
in a way and under circumstances 
that showed how well its affairs have 
heen managed. 

During 1918, the Dominion Life is- 
sued and revived policies to a value of 
$6,504,902, which represented a gain 
of $1,530,732 over 1917 and was by 
far the largest total in the exper- 
ience of the company. Deducting 
terminations of various kinds, there 


was added to the assurances in force 


$4,271,739, bringing this item up to 
$26,543,570. This addition, repres- 
enting 65.6 per cent. of the new bus- 
iness, is an exceedingly gratifying 
performance. 

The payments made to policyhold- 
ers claimed $539,802 of the year’s 
expenditures, being well over $200,- 
900 more than in the previous year. 
Of this sum $289,606, or over half, 
was disbursed in death claims, this 
company with only $123,858 in 1917. 
Other payments to policyholders were 
on a larger scale than the year be- 
fore, matured endowments at $85,968 
being over twice the amount called for 
in 1917 and dividends, $111,248 being 
$30,000 greater. 

There is to be noted an increase for 
the year in the dividend paid to share- 


[holders from $17,099 to $24,000, while 


ell other expenses are up from $267,- 
287 to $305,160, a very reasonable in- 
crease in view of the large expan- 
sion in business. On the other hand 
income shows a large increase. The 
premium income has grown from 
$707,636 to $881,688 and the interest 
income from $290,880 to $326,461. 
The excess of income over expendi- 
ture is $377,867, which is less than 
$13,000 under the figure of 1917 and, 
considering the heavy death losses, is 
u very satisfactory balance. 

Growth of Assets 

Total assets of the company now 
stand at $5,499,535, an increase for 
the year of $821,659. As has been 
the experience with other companies 
the principal growth has been in the 
holdings of bonds and_ debentures 
from $661,624 at the end of 1917 have 
increased to $1,431,460 at the end of 
1918. On the other hand mortgages 
show a falling-off from $3,050,064 to 
$2,601,001, while real estate has in- 
creased from $189,123 to $678,923. 
Policy loans have experienced a slight 
increase and now total $308,034. On 
invested assets, the company has 
earned at the high average, rate of 
7 per cent. This on account of the 
large purchases of 5% per cent. war 
bonds made during the year is about 
© per cent. less than the 1917 rate 
but is still among the highest rates 
earned by Canadian companies. 

The net reinsurance reserve has 
been increased between 1917 and 1918 
from $3,503,052 to $3,936,401. - Out- 
standing death claims stand at $119,- 
860, as against $66,100 a year ago. 
The shareholders’ surplus account 
has grown from $42,439 to $56,416. 
The special contingency fund remains 
intact at $100,000. After providing 
for all other liabilities, including 
paid-up capital, the surplus stands at 
$598,141, comparing with $687,086 at 
the end of 1917. This comparatively 
small reduction in the surplus, which 
the Dominion Life has experienced in 
common with practically every life 
company, may be regarded as a very 
small payment, considering the bur- 
den which the company has had to 
bear. It is in an excellent position 
to make good the deficiency with a 


return to normal conditions. 
LONDON MUTUAL 
qnpany Shows Reduced Liabilities 
: Increased Surplus 
Safient features of the annual state- 
nf of the London Mutual Fire In- 


a 


RANCE NOTES [inca 
MOUNT ROYAL 


groomed man 
ASSURANCEHAD || TEXEND 


A RECORD YEAR|} §BRACES 


Finer than 
the imported 


The Dominican Suspender Co, 


NIAGARA ‘FALLS, ONT. 4 


N 


surance Company of Canada for 1918 
are the decrease in liabilities, coupled 
with an increase in surplus. The lat- 
ter shows an increase of $7,258.30, 
having grown from $157,059 to $164,- 
317. Liabilities have decreased by 
$22,772. There was an increase in P 
gross premiums of $6,924 and in net} Net Earnings Showed Good 
premiums of $26,894. The company Increase Over 

found the past year a heavy one for 1917 

losses, particularly in Ontario, —— f 
the claims cut down the very favorable Se ar 

showing made in the other provinces. SUBSTANTIAL GROWTH 
However, 1919 is starting out much . 

better and for January and February Record of Increases in the Past 
losses have been considerably less than Ten Years Indicates That 

for the corresponding months of 1918. Company Has Enjoyed ‘ 
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rome Big Dislocation in 
e Industry 
<.—The war has caused 
s in the sugar industry, 
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the larger bank overdraft, which from 
$126,920 in 1917 has been enlarged to 
$871,003 in 1918. Adding the balance 
from 1917 of $723,963 to the surplus of 
$664,271 earned in 1918, there was a 
total of $1,388,234 available for divi- 
dends, which were paid at the usual 
rate, leaving the balance at the sub- 
stantial figure of $853,033. : 


1918 
$3,204,645 
2,044,467 


1917 
$2,967,278 
1,783,759 


$1,233,514 
$ 111,709 
395,585 


$1,160,177 
- $ 68,992 
436,913 


$ 726,219 
536,061 


$1,262,280 

3,164 
685,168 
723,963 


$ 664,271 
728,963 


$1,388,234 

1,208 §$ 
533,998 
853,033 


$1,388,234 $1,262,28Q 


’ Balance Sheet aoe 


There has been a slight expansion in 
assets from $23,469,934 to $23,737,146. 
Properties are up from $23,074,377 to 
$23,169,766 and holdings of Victory 
bonds from $2,500 to $100,000, while 
bonds purchased for the sinking fund 
from $25,332 have been reduced to $7,- 
498. There is a slight increase in ac- 
counts receivable and stores. On the 
side of liabilities, reference has al- 
ready been made to the enlarged bank 
overdraft and the reduction in bonds 
outstanding. There has been no 
change in the capital stock. Main- 
tenance and renewals are up from 
$500,012 to $534,778, while reserve and 
profit’and loss show an increase of 
$163,836. 

Steam Power Effective 

Reference is made in the report to 


©. the steam power station which has at 


P 


many times during the year given 
evidence of its value. President 
Moodie says: “The effect of this in- 
stallation on continuity, steady vol- 
tage, and facility of maintenance of 
the whole system, has proven to be so 
marked that the service may be re- 
garded as being in a separate and dis- 
_ tinctly higher class as compared with 
that of ordinary long distance trans- 


* mission systems without supplemental 
| steam generation.” 


Brief reference is-also made to the 
SE ertle between the Hamilton Radia! 
ic Railway and a section of the 


. | tatepayers of Burlington “who suc- 
| Meded in blocking action (for increase 


rates) causing great inconvenience 
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-, -BANK OF MONTREAL . 


OTICE is hereb that « 
ae THinEE van con, 
u 
the t on a yable oa 
ourren r on 
after Saturday, the FIRST DAY OF 
MARCH next, to Shareholders of 
record of 3lst January, 1919. 

By order of the Board. 
FREDERICK WILLIAMS-TAYLOR. 
e General Manager. 

Montreal, 2ist January, 1919. 


The Canadian Bank of 


Commerce 


DIVIDEND No. 128 
NOTICE is hereby given that a divi- 
dend of Three per cent. upon the 
zapital stock of this Bank, being at the 
rate of twelve per cent. per annum, has 


- been declared for the quarter ending 


28th February next, and that the same 

will be payable at the Bank and its 

Branches on and after Saturday, 1st 

March, 1919, to shareholders of record at 

the close of business on the 13th day of 

February, 1919. 

By order of the Board, 
a JOHN AIRD, 

General Manager. 

Toronto, 17th January, 1919. ° 


Belding Paul Corticelli 
Limited 
DIVIDEND NO. 17 


NOTICE is hereby given that on the 
deferred Dividends of the Preference 
Stock of this Company, the Directors 
have declared a Dividend of 8%%, pay- 
able on the 15th of March to Sharehold- 
ers of record at the close of business the 
first day of March, 1919. 
By order of the Board, 
a D. R. KENNEDY, 


Secretary-Treasurer. 


DIVIDEND NOTICE 


‘Lake of the Woods 


Milling Company, Ltd. 


NOTICE is hereby given that the regu- 
lar dividend of 1% per cent. on the 
Preferred Stock of LAKE F THE 
WOODS MILLING COMPANY LIMITED, 
has been declared payable on Saturday, 
March ist, 1919, to Shareholders of re- 
cord at the close of business on Satur- 
day,*February 22nd, 1919. , 


By order of the Board. 


Assistant-Secretary. 


OTICE is hereby given that a divi- 
dend of 3 per cent. on the Common 
Stock of LAKE OF THE WOODS MILL- 
ING COMPANY LIMITED for the three 
months ending February 28th, 1919, 
being 2% per cent. from the earnings of 
LAKE OF THE WOODS MILLING COM- 
PANY, LIMITED, and one-half of 1 per 
cent. from the earnings of the SUNSET 
MANUFACTURING COMPANY, has been 
declared payable on Saturday, March Ist, 
1919, to Shareholders of record at the 
close of business on Saturday, February 
22nd, 1919. 
By order of the Board. 


R. NEILSON, 
Assistant-Secretary. 


Woods Manufacturing 
~ Co., Limited “24 


Dividend Notice. 


a. HE Regular Quarterly 
Dividend of One and 
three-quarters per cent. 
(134%) on the COMMON 
STOCK of WOODS MAN- 
UFACTURING CoO., LIM- 
ITED, for the Quarter 
ending February 28th, has 
been declared, payable 
March Ist, 1919, to share- 
holders of record Febru- 
ary 22nd, 1919. 
By Order of the Board. 
JOHN T. F. KEENE, 
Secretary-Treasurer. 


Montreal, Feb. 14th, 1919. 


Dominion Textile Company 
Limited 
NOTICE OF DIVIDEND 
DIVIDEND of two per cent. (2%) on | 
the Common Stock of the DOMIN- | 
ION TEXTILE COMPANY, LIMITED, has 


. Been declared for the quarter ending 31st | 


MARCH, 1919, payable APRIL list to 
speemneldere of record MARCH 15th; 
1919. 


By Order of the Board. | 
JAS. H. WEBB, 


Secretary-Treasurcr. 
Montreal, 19th Feb., 1919. 


| 
Penmans Limited | 


DIVIDEND NOTICE 

NOTICE is hereby given that the following 

dividends have been declared this day for 
the quarter ending April 30th, 1919. One and 
one-half per cent. {1149%) on the Preferred 
Stock payable on the Ist day of May to 
shareholders of record of the 2Ist day of 
April, 1919, and one and three-quarters per 
cent. (14%), being at the rate of seven per 
cent. (7%) per annum wn the Common Stock 
payable on the 15 y of .May to share- 
holders of record of 5th day of May, 1919. 


By Orders of the Board. 
Cc. B. ROBINSON, 
Montreal, Que, February 6, 1919. 
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FORMER YEARS | 
FOR MINERALS 


| Minerals Production Report 
| Indicates Abnormal 
| Conditions 


CASH UP; NOT ORES 


Some “War Minerals,” While 
Decreased in Quantity, Com- 
manded Enhanced Prices— 

Fine Metals Down 


In point of value the mineral pro- 
duction of Canada during 1917 repre- 
sents the largest achievement on re- 
cord. The value recorded in the re- 
vised general summary of mineral 
production just issued is $189,646,821. 
The 1916 figure was $177,201,534 and 
the increase is 7.02 per cent. This in- 
crease in value of mineral products 
recovered from Canadian ground in 
1917 does‘not mean that more minerals 
were mined. The contrary is the case, 
and it is estimated that over -two- 
thirds of the increase shown by 
the figures of value is due to the 
market value. of nickel, coal, 
graphite, gypsum, and cement which 
were actually mined and marketed in 
less quantities than in 1916. Many 
other important mineral products were 
produced in less amounts than in 1916, 
and coal fell short of the estimated 
value placed upon this mineral for pur- 
poses of a preliminary report issued 
by the Division of Mineral Resources 
and, Statistics at Ottawa under the 
Department of Mines. y 

Decrease in Fine Metals 

From an advance chapter of the 
annual report on the mineral produc- 
tion of Canada for 1917 the FINAN- 
CIAL POST notes that the total value 
of the metallic production in 1917 was 
$106,455,147 as against a value of 
$106,319,865 in 1916, and $75,814,481 
in 1915. 

There was a decrease in the value of 
fine metals production in Canada in 
1917 amounting to over $7,170,000, but 
this was offset by increases in value 
of other metals which amounted to 
$7,300,000 and over. The total value 
of the production of non-metallic pro- 
ducts in 1917 was $83,191.64 as 
against $70,882.1¢)tn 1916, and $61,- 
294.299 «a 1915. Important increases 
‘ quantity produced were recorded in 
ertain war materials including asbes- 

tos, chromite, graphite, and pyrites. 
Mineral Industry Grows 

Increased production, and increased 
returns for minerals produced ‘are 
shown in fairly steady scale by the 
Canadian -records since 1886. From 
1906 until 1917 total mineral produc- 
tion has shown an increase of over 139 
per cent. 

It is pointed out that a large pro- 
portion of Canada’s mineral produc- 
tion is exported for consumption or re- 
fining outside of Canada, but that on 
the other hand considerable quantities 
of mine products, chiefly refined or 
partially manufactured, or in the form 
of finished goods, are amongst 
Canada’s imports. 

Practically the whole of Canada’s 
production of copper, nickel and silver 
goes out of the country. Gold, asbes- 
tos, and mica are also exported large- 
ly, also coal in considerable amounts. 


DIVIDEND NOTICES 


TOOKE BROS. 


LIMITED 
PREFERRED STOCK 
Dividend No. 26 


NOTICE is hereby given that a divi- 
dend of 1%% on the Preferred 
stock of this compan. has been de- 
clared for the quarter ending Feb. 
28th, 1919, payable on March 15th to 
shareholders of record of the 28th 
of February. 
By order of the Board. 


W. S. BARKER, 
Secretary-Treasurer. 


Montreal, February 21st, 1919. 


The Bank of 
Nova Scotia 


Dividend No. 197 


NOTICE is hereby given that a 

' Dividend of four per cent. on the 
Paid-up Capital Stock of this Bank 
has been declared for the quarter end- 
ing March 31st and that the same will 
oo tenes = — ag on the 

ay 

offices of the Bank. waists: 

The Stock Transfer Books will be 
closed from the 17th to 81st 
proxime, ive. ~ 


By order of the Board. 
H. A. RICHARDSON, 
General * 


Manager 
ifex, N.S., Febreary 18th, 1919. 


av 


In fact these products alone account 
for 90 per cent. of the value of the 
mine products exported. In the form 
of manufactured mine products Can 
ada sends out of the country chiefly 
iron and steel goods, agricultural im- 
plements, aluminium, calcium car- 
bide, acetate of lime, fertilizers, and 
coke. Most of Canada’s exports in 
the mineral line go into the United 
States. In 1916-17 the States took 
77 per cent: of the Canadian mineral 
exports for the period, and the United 
Kingdom took 20 per cent. 

Canada’s importations of mineral 
materials and manufactured goods 
have been referred to, but the follow- 
ing particulars regarding this phase 
of Canadian economics from this 
chapter of the mineral production re- 
port are noteworthy. The report 
says: - 

A great variety of mineral products, 
chiefly in the manufactured or semi- 
manufactured condition, are annually im- 
ported into Canada. These imports in- 
creased in value with great rapidity dur- 
ing the ten years preceding 1918. During 
the next two years, however, there was a 
falling off, but in 1916 the imports 
again increased to a value almost equa! 
to that of 1913. The total value of these 
imports during the calendar year 1917 
has greatly exceeded those of any pre- 
vious year and amounted to $353,660,555, 
as compared with a value of $256,346,726 
in 1916; $146,465,510 in 1915; $181,675,667 
in 1914, and $259,299,745 in 1913. 

It is perhaps significant that of the 
total value of these imports in. 1917 over 
one-half was comprised in iron and steel 
goods and nearly 30 per cent. in coal, 
coke, and petroleum. 


In 1917 Canada produced less pig 
iron from her own ore, but exported 
more ore than the records reveal for 
the previous year. The figures are 
—pig iron produced from Canadian 
ore in 1917, 46,022 tons; 1916, 115,691 
tons, or a decrease for 1917 of 69,669 
tons in quantity and $559,822 in 
amount realized, the money figures for 
1917 being $768,783, and for 1916, $1,- 
328,605. 

As regards ore sold for export from 
Canadian iron mines the 1917 figures 
show progress, an increase of 28,644 
tons and $197,000 the figures for 1917 
showing 169,252 tons worth $590,696 
while those for 1916 showed 140,608 | 
tons worth $393,689. 

The fact that while exporting more | 
iron ore and producing less iron, Can- | 


ada was also importing iron and steel Lar : 


goods in larger amounts iiay Be re-| 
marks¢upon, but it is also to be re- | 
membered that the iron production m 
Nova Scotia and Ontario uses large | 
quantities of imported ores which are 
not taken into account at all in this 
particular report, though noted apart 
trom tabulations to the effect that the | 
total production of pig iron in Nova 
Scotia in 1917 was 472,147 tons valued 
at $10,387,284, and in 1916, 470,055 
tons valued at $7,050,825 and the 
total pig iron production of Ontario 
in 1917 was 698,333 tons, valued at | 
$14,638,726 and in 1916, 699,202 tons, | 
valued at $9,700,078. 

Coal production of Canada during 
1917 was 14,046,759 tons, valued at 
$43,199,831, against 1916 figures of 
14,488,395 tons, valued at $38,817,481 
a decrease in amount of 436,636 tons, 
but an increase in value of $4,382,350. 

Other mineral products classified as 
structural, and including cement, clay, 
building stone, etc., show an increase | 
in value for 1917 over 1916 of $2,370,- 
125, the total amount for 1916 being | 
$17,467,186 and for 1917 being $19,- 
837,311, but quantities produced are 
not completely returned in this ad-| 
vance of the mineral production ‘re- | 
port. 


G.T.R. EARNS MORE 
BUT SPENDS MORE 


Heavy Operating Expenses 
Will Interfere With Dividend 
—1919 Outlook Bright 


Although the revenue reaches the | 
unprecedented total of £12,950,000— | 
fully £3,330,000 more.than in 1913, 
when full dividends were paid on the 
4 per cent. guaranteed and the 5 per | 
cent. first and second preferred stock, 
and also 2% per cent. on the 4 per 
cent. third preferred stock—there 
seems a strong possibility that divi- 
dends for 1918 will be passed. This, 
of course, will be because huge oper- 
ating expenses have cut down the net 





| by trustee for bondholders 
, Quebec and Saguenay Railway Com- 
| Many on Tuesday. March 4. jn the 


LIKELY TO SHOW 
DECLINE FROM 1917 


Annual Meeting Not to Be 
Held Till About Middle 
of March 


TO DISBURSE PROFITS 


Said That the Company May 
Pay Out, the Greater Part 
of the Profits Made on 
Munitions 


Although generally the annual 
meeting of the Canada Cement Com- 
pany is held about the middle of Feb- 
ruary, no definite date has yet been 
set THE FINANCIAL POST is in- 
formed, but it is likely to be about 
the middle of March. At the present 
time the general manager, Frank P. 
Jones is still away overseas in con- 
nection with the Canadian mission, 
and it may be necessary finally to 
hold the meeting.in his absence, al- 
though he is expected home by March 
15 at least. So far as can be learned 
the profits that will be shown will 


fall somewhat below those of 1917, | 


when a remarkable record was made. 
On this occasion, even after deducting 
$2,190,616 for depreciation and special 
equipment written off, there was a 
balance of profits of $2,861,246, leav- 
ing $2,429,181 for dividends. There 


was earned 12.55 per cent. on the com- | 


mon stock, as compared with 7.70 per 
cent. one year before. For the latter 
part of the year the shell business 
was cut off, anda large claim awaits 
the Imperial Munitions Board for ad- 
justment as against the United States 
Government. As this is unlikely to 
ke finally decided in time for the 
annual meeting, the munitions pro- 
fits as shown in the report can hardly 
equal those of last year. 

There is an interesting story re- 
norted this week that the éompany 
v urse the greater part of the 
profits made in the last three years 
on munitions. This would mean a 
very generous bonus to the share- 
holders, and would be a possibility 
in view of the statement of the gen- 
eral manager that the company 
in war-time, met all its fixed charges. 
There is an increase in output expect- 
ed this year, and a much larger one 
next year and succeeding years, so 
that it is argued. that the company 
could get along without these muni- 
tions profits as a reserve or surplus. 
At the end of 1917 the surplus 
amounted to $2,576,999, and the work- 
ing capital of the company, at the 
end of the year 1917 also, stood at 
$4,377,543, and it may be concluded 
is a good deal larger now, as would 


| be the surplus. The stock holds fairly 


steady at the same price as last week. 


QUEBEC-SAGUENAY 
RAILWAY AT AUCTION 


Legal Proceedings to Accom- 
»plish Purchase by Govern- 
ment For $3,489,313 


The Quebec Savings and Trust 
Company announces the public sale 
of the 


Transportation Bvilding. Montreal. 
This vroceedine, THE FINANCIAL 
POST is informed, is being carried 
out simply to bring into effect the re- 
solution of the Dominion Government 


| as passed at last session, “To acquire 
| free and clear of all charges, encum- 


brances or claims, at any public sale, 
the Quebec and Saguenay Railway, 
extending from its junction with the 
Quebec, Montmorency and Charle- 
voix Railway to Nairn Falls, Que., 
about 62.3 miles, at a price not ex- 
ceeding $3,489,313.53 exclusive of any 
sums paid out of amounts voted by 
Parliament in 1916 and 1917.” 


has advanced monies for the comple- 


receipts. 
The following table shows the posi- 
tion of.the company: 
Gross Oper.exp“ Net 
receipts . receipts 
£12,950,000 $1,588,000 
10,725,500 1,790,600 
9,819,740. 2,654,127 
8,292,688 2,154,653 
8,596,767 2,081,892 
9,620,176 2,262,568 
1912.. 8,931,913 6,715,463 2,216,450 
1911.. 8,181,920 6,082,468 * 2,049,452 
The outlook for 1919 is quite bright. 
Both. freight and passenger business 
has been very heavy during 1918 and 
is being splendidly maintained. Oper- 
ating expenses, moreover, seem cer- 
tain to ‘be substantially reduced. 
Wages are tending downward, and 
the unusually mild weather and lack 
of snow has made January and Feb- 
tuary profitable months instead of 
nranths showing heavy losses to be 
offset later on. In 1918 the cost of 
ceeping tracks open in spite of bliz- 
ards was tremendous. 


and taxes 
£11,882,000 
9,070,900 
7,166,613 
6,188,085 

~ 6,514,875 
7,357,613 


1918.. 
1917 


1916. . 
1915.. 
1914.. 
1913.. 


This year it 


tion of the road, which it is expected 
j will be ready to Murray Bay by next 
summer. The cash payment, it is 
expected, will ba used by the Quebec 
Railway, Light. Heat, and Power 
Company to apply to the bonds, which 
2mount to $5,000,000 as follows: (a) 
“An authorized issue of $3,000.000 of 
5 per cent. first mortgage 30-year 
bonds, secured by trust deéd executed 
en January 28, 1911, and deeds sup- 
rlemental thereto; 

(b) “An authorized issue of $2,000.- 
000 of 5 per cent. first mortgage 30- 
year bonds, secured by trust deed 
executed on March 20, 1912, and deeds 
supplemental thereto.” 

The interest on these bonds is be- 
ing met by the Quebec Railway. The 
payment and taking over of the rail- 
way will, it is expected, provide a 
welcome relief for the company. The 
stock, possibly in prospect of this, 
‘moved up on Wednesday from a low 
of 16%, but none was traded in on 
Thursday, when the president, Sir 
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For some time past the Government < 


: PROVINCIAL PAPER MILLS 

es ag go at the annual meeting this 
week of the Provincial Paper Mills Co., 
the president, I. H. Weldon, referred 
particularly to the item of $502,000 ap- 
pearing in the balance she@t under the 
heading of “investments.” The sum of 
$500,000 of this is invested in the Port 
Arthur Pulp & Paper Company, Limited, 
of Port Arthur. The Port Arthur Com- 
pany commenced operations during the 
last year, making fifty tons per day of 
bleached and unbleached sulphite. About 
half of this is used in the mills of the 
Provincial Company, and the balance in 
other mills in Canada and the United 
States. In regard to the future, Mr. 
Weldon said that there would be unset- 
tled conditions for a time, but at present 
there is a satisfactory amount of orders 
on hand, and he predicted a very favor- 
able position for paper companies in the 
time to come. The old Board of Direct- 
ors were all re-elected. Mr. C. A. Peck 
was appointed a director to succeed the 
late Ralph Emery. 


Route Your Shipments. 
CANADIAN NATIONAL 


Montreal Tramways 
& Power Co., Ltd. 


Five-Year, 64% 
} Secured Gold Borids 


Interest payable half-yearly. 


Price: 100 and Interest, 
Yielding 64%. 


. 
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Campbell, Thompson & Go, 


Canada Life Building, TORONTO 


Forging Ahead! 


The proceeds of an issue of $2,500,000 7% Mortgage 


Debenture Stock of 


Whalen Pulp and Paper Mills 


enabled the Company to complete the development of 
its three valuable Timber Limits on the Pacific Coast. 
Investors in these securities are assured of: 


(a) A continuous ‘7% interest 


yield; 


(b) Return of their principal in 1932, which is provided 
for by ample sinking fund provisions; 
(c) A share in the surplus profits by reason of the 50% 
Common Stock bonus allowed. 
In our opinion, the above provides a safe and profitable 
investment. 
Circular fully describing gladly sent upon request 


(jRAHAM.OAN SONS 


INVESTMENT BANKERS 


Members Toronto Stock Exchange 


85 BAY STREET, TORONTO 


Marriage 
annuls a will 
made before 

marriage 


If John had only known! 


granted in the vital matter of your will. 


O's is one of the consequences of taking things for . 


This lady’s husband assumed that because he had 
a willin existence that all was well. To the widow, it 


if there were a will. 


means the loss of all but her “‘ one third”’ of the estate. 


The will being void means a long delay while the 
estate is tied up in the courts. It may mean an 
executor quite objectionable to those vitally con- 
cerned. It costs more to ‘wind up the estate than 


Are you certain that your will is properly drawn? If not, you 
had better consult your lawyer forthwith. It is better to have your 
will administered by a trust company on clearly defined provisions 
than to just take things for granted—and face the possibility of 


the courts having to interpret your will. 


As executors we offer you the courteous painstaking service of 
our several departments each specializing on different branches of 
administration. Write for folder “First steps in making your will.” 


Union Trust Company 


LIMITED 
Head ‘Office: 


Corner Bay and Richmond Streets, Toronto 


Winnipeg 


To New Readers 


dering. 


London, (Eng.) 


Read The Financial Post Regularly 


If you have enjoyed reading this copy of THE FINANCIAL 
POST, which is outstandingly the Canadian Newspaper for business 
men and investors, send for a, subscription, and note the business 
benefit you secure through POST Service. 


Use this form in or- 
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THE FINANCIAL POST OF CANADA, 
143-153 University Avenue, Toronto. 
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% —the extension of trade. Up to the 
= present energies of production have 


E been chiefly occupied in supplying the 
' ‘home, United States, market. But 


! | tana. Yet“no one who has travelled 
extensively and studied trade relation- 
ships, as I have done, can fail to ap- 
preciate the necessity that we over- 
haul our machinery of oversea com- 
merce. 

: 3 I would certainly like to see our As- 
Nation’s Mind Made Up to sociated Chambers of Commerce do 


. much more than pass excellent resolu- 
the ee of tions for the education of Parliament. 
usiness _| They should have their own ambassa- 

dors of trade in all foreign lands. The 

IN EXPORT TRADE need for Overhauling our consular ser- 
vice, with a view to having more men 


Writer in “Pall Mall Gazette” in touch with the practical business 


merica’s Activitt side of life, is an old story. With all 
ar ee Peer its drawbacks, the United States Con- 
ode in His Own.Land? sular Service has this advantage; it is 
ana: usually composed of business men. A 


: little has been done, but not enough 

SIR JOHN FOSTER . : at : ; 
By aptyenitstee Rae in having British commercial agents 
in our Dominions to “boost” British 
goods, men who will consider it not 
beneath them to give assistance te the 
representatives of British firms—a 
thing which very few of our consuls 


think comes within their province. 


Commercial and industrial America 
has its mind directed to one purpose 


the market is supplied; the war put . Fae 
a stop to imimgration, and there is a SHOULD ENCOURAGE 


feeling that it should not be encour- MORTGAGE COS. 


aged to flow — that, indeed, the ep Es 

increase in population, now well over T.. ti : 
100,000,000, should be natural, and 0 ae ee, With 
not artificial. , D Savings Rapee’ 


— 


Yet American productivity proceeas 


amazingly, and the.war, whilst send- : Mey 
il’ the thoughts of the miasaes v6 The president of the Dominion Sav- 


world politics, has steered the manu-|'"&S 2nd Investment Society, T. H. 
facturers to an understanding of what|Purdom, London, looks for much im- 


awaits them in world trade. Last|provement in the mortgage field now 


re ms war. to — that the war has been brought to a 
many Chambers o mmerce a : : . 
Rotary Clubs in the UWelted Staten, victorious conclusior® Canada, he be- 


and everywhere I found the deepest |!ieves, will enter on a new period of 
interest in developing an oversea busi-|growth and prosperity. In connection 


ness. American business man had|with the company’s annual statement 


good reasons for being negligent in . fa 
Oe cast. Thap-dew hove Gauvadable he says that there is room in this coun- 


gwake. try “for many millions of happy 

First of all, America is engaged in homes in addition to those now in 
building a colossal mercantile marine. |¢xistence. Mortgage corporations 
It tcuches the pride of our trans-At-|have contributed towards the building 
‘atic friends that their country hith-|0f homes and settling of lands. They 
e: 9 has played an insignificant part|are essentially an institution of the 
i» “ho carrying trade of the world,|) “ople, and in a new country very 
a Vaal American goods usually had} ceessary and desirable. The laws of 
to trensirred im foreign vessele- ‘ & md_of each province shouid 
tis roposed to rectify that withi y them.” 


the next year or two, to have Ameri-| _argely as the result of higher in- 


ean ships, flying the American flag,|terest-rates paid in deposits and. de; 


and manned by American men, to/bentures—a development of the con- 


_ garry American wares. ditions which the war brought to the 


The Shipping Race investment world—the Dominion pro- 
It is not overlooked that the cost of | tS at $54,374 showed a decline as 
building and the higher rate of wages |°O™Pared with $58,126 for the. The 


necessary to attract men from the| Us year and $59,152 for 1916. 


land to the sea will be a handicap in| "Come for 1918 amounted to $116, 


offering freights that will compete 
with those of the European maritime | $116,954 shown for 1907. The fol- 


countries. It is hoped, however, that|!©Wing comparative figures for the 
the naval training which has been|P#@St three years show the manner of 
given to hundreds of thousands of | ‘istribution: ‘oth ere 
young fellows during the war will] progts $58,126 $59,152 


stimulate a love for the seafaring life; | Bal. forward. 2,541 5,129 
and there is a propaganda started in earns 
England and elsewhere on this side to] 5... -i,ution— SORSEK. OFF 
get seamen to insist on the same con-| pjividends : $46,742 $46,740 
ditions and the same wages which the| Reserves . 10,000 15,000 


Americans must have, and so reduce} Contingent 3,925 ; ‘28H 


the possibility of British and Contin- $58,299 $60,667 $64,281 


ental ship-owners undercutting neces- : 
tary, if profitable, freight charges. Following are features of the com- 


Whatever effect this great move-|Pa@ny’s earnings record for the past 
ment will ultimately have on British|S¢ven years: Profits 
oversea trade, we must admire the Paid-up to av. *Earn. 
enthusiasm of the Americans. Of| Years. Capitel Frofits Div. Cap. Rate. 
course, there are rivalries between big| 1918 .... $984,300 $54,378 Res 
concerns; but I was tremendously im-| 1817 ---- Seabee. -enana 
pressed with the prevailing unity to-| 39:5 .... 934,800 57,404 5 
ward making a big, bold effort to se-| 1914 .... 984,800 71,785 : 
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i -11918 .... 934,800 66,150 
oe eer en ter Am 1912. .... 934,300 59,126 


% 7. 
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erica. The spirit was that they were 
not only doing something for them- *Percentage of capital employed, reserve and 
selves, but much for the glory of Am-| balance at credit of profit and loss. 


erica. The balance sheet shows total as- 


The United States Chambers of|sets at $2,346,415 or very little change 
Commerce are much more real and|from the total of $2,334,803 in the 


live things than are our own. Their] previous report. Liabilities to the | 


manufacturers are much more gener-|public at $1,116,624 compared with 
ous in throwing money into a common | $1,112,672, an interesting feature in 
pool to provide them with information |this connection being an item of $23,- 
about the needs of foreign markets.|971 owing to the Royal Bank, which | 
Being shrewd and practical men, they]js evidently a temporary arrangement 
w that the war has disorganized|and a reflection of the fact that in- 
the trade of European countries; they|yestments have increased from $2,- 
assume it will take years before it|997,941 to $2,327,066. Deposits in the 
fan become stable again; they are|“Bank of Toronto” are $14,659 com- | 
aware how the shipping of the Allies| pared with “Cash in Banks” $33,192 a | 
been destroyed by the U-boats.| year ago. 


refore they realize this is the hour — 
for them to make the jump. CLUETT, PEABODY & CO. | 


Looking for Markets Improved Profits of Big Shirt Con- 


Associations of manufacturers have cern 
not only laid their plans# but they are] NeW YORK.—Annual report of 
Putting them into practice. First,|cjyett, Peabody & Co. for the year 
there is the shipbuilding; then there ended December 31, 1918, shows net 


Me the enlarged plants for increased] profits, after all charges and veteen: 

Moduction; next there are deputa-|tayes, of $1,871,162, equivalent, after 

s of experts being sent to South| a.quction of preferred dividends, to 

ica, to the British Dominions, to $7.67 a share earned on the $18,000,000 

the European countries, to investigate | .ommon stock, as compared with net 

the markets and to report back. It] profits of $2,530,245 or $11.33 a share, 

be understood that this is not} 4, the common in the preceding year. 

% or fragmentary, but is 8] Income account for the year ended 

| Movement with the whole of commer-|pecember 31, 1918, compares as fol- 

- tal and financial America behind it. | jows: 

», All is above-board and perfectly 1918 1917 1916 


608 $16,624,117 
witimate. But & manu-| Total rets. . $21,490,554 $19,250, 
ein and sex-carring natin oor, |B ek HES tt "at 
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Creating Opportunities 


for Employment 


BpEsipes helping to distribute employment through a chain of Employ- 
ment Offices, the Government has developed plans to create oppor- 


tunities for-employment. 


Briefly, these plans cover the following phases :— 


1. Public Works 


During the war, many important Public Works have been held up. The Min- 
ister. of Public Works, has his plans and preparations made to proceed with the 
more necessary of these in the near future. This Committee has also been in 


touch with Provincial Governments and Municipalities, with a view to impressing 


upon them the necessity for similar action. The building and public works pro- 


gramme now in sight will provide employment for many returned soldiers and 
war-workers. 


ee eo tw sae 


2. Railways — 


During the past four years, a great deal of work necessary to keep our railways 
up to standard has been postponed.- Some millions of dollars must be expended 


on improving road-bed, constructing bridges, buildings and other improvements. 


“gusamentof various kinds must be secured. As soon as weather conditions will 
permit, some thousands ot men abe absorbed in various railway undertakings. 


> 


The shipbuilding programme arranged for by the Government will provide em- 
ployment for many men during 1919. It-is expected that arrangements will be 
completed to keep the shipbuilding yards in active operation throughout the year, 
so providing employment for many skilled and other workers. 


4. Export Trade - 


The Government has established a Canadian Trade Commission. This Commis- 
sion has an office in Canada and a “trade mission” overseas. Through this trade 
mission it is anticipated that Canada will secure an important share in the business 
of providing materials and manufactured products required for reconstruction 
work in Europe.. The business so secured will be distributed through the regular 
channels of trade and thus afford extra opportunities for employment. 


5. Housing oe - © eS: 
= 


The Government has set aside the large sum of $25,000,000 to be loaned through 


the Provinces in order to encourage the building of workmen’s houses. When 
the season for building arrives, this work should give employment to many hun- _ 
dreds of men, both in construction work and in the supply of materials. 


6. Land Settlement 


The Government has developed plans to help soldiers to become farmers, providing 
land, granting loans and giving training and supervision where necessary. It is 


expected that a large number of soldiers will take advantage of these opportunities. 
The scheme will involve the expenditure of some millions of dollars, a good deal of 


which will find its way into building materials, supplies, machiner® etc., all of 
which will assist in providing employment. 


Road Building 


The Government now has under consideration the question of joining the provincial 
governments in financing the construction of public highways. Should a favorable 
decision be reached, a large field for employment opportunities will be opened up. 
Regardless of Federal action, provincial governments are preparing their own road- 
making programmes. 


The Government is alive to the necessity for pro- 
viding employment opportunities, and stands pre- 
pared to assist in every way possible. If corporations 
and private citizens will join in this feature of 
Repatriation Work, Canada should have little diffi- 
culty with the employment problem. 


The Repatriation Committe 


OTTAWA 





WEATHERS VERY 
TRYING PERIOD 


Was Called on to Make Ex- 
ceptionally Heavy Pay- 
"ments in 1918 


ONT 
RECORD BUSINESS 


Wrote Over Three Millions of 
New Insurance and Finished 
Year With Nearly Ten 
Millions in Force 


With 1918, the Sovereign Life As- 
surance Company of Canada com- 
pleted its fifteenth year, and, having 
safely weathered a most trying period 

in the insurance business, may be said 
to have established itself on a solid 
foundation. The company closed the 
year well within sight of the $10,000,- 
000 mark of insurance in force, while 
its assets have been built up to the 
substantial sum of $1,604,225. In 
practically all respects its position is 
one that will be regarded with satis- 
faction by shareholders and policy- 
holders. 

In the matter of new business, the 
Sovereign Life was successful in ex- 
ceeding the record established in 1917, 
when $2,287,500 was written and re- 
vived. The figure for 1918 was 
23,126,738, representing a gain of 
little short of $1,000,000. But while 
this showing was most gratifying, it 
is more important to note how the 
business written has been held. There 
was a gain in assurances in force of 
$1,888,936, bringing them up to $9,- 
465,620. As this gain represented 
58.8 per cent. of the new business, it 
may be said that. the company has 
done exceedingly well in this respect, 


Income Increases 


The increased business on the books 
has resulted in an enlarged premium 
income, and from $257,572 from this 
source in 1917, receipts grew to $309,- 
534 in 1918. There was also a sub- 
stantial increase in interest receipts 
which were up from $78,282 to $89,- 
617. The total cash receipts were 
$399,455, which represents 

re ey A ye he a a GEL em, 

There has been a big expansion in 
payments to policyholders, due. in 
part to the ravages of influenza and 
in part to the fact that, fifteen years 
having expired since the company 
started to do business, early endow- 
ments have begun to fall due. Asa 
matter of fact $189,769 was paid out 
in matured endowments and other 
matured and surrendered policies. 
Death claims took $83,591, which was 
®& greater sum than was paid out on 
policyholders’ account altogether in 

1917. Death claims actually occur- 
ring during the year amounted to 
$118,978, of which $29,250 were from 
ordinary causes; $20,875 from the 
war, and $68,848 from influenza. The 
viortality ran about 110 per cent. of 


the expected. With total expenses of: 


$138,057 ($112,349 in 1917), the year’s 
disbursements ran to $416,662, or 
$248,622 more than in the previous 
year. 

Slight Gain in Assets 


On account of the heavy payments 
on policyholders’ account, the total 
assets have only increased by $15,385, 
amounting to $1,554,225 (allowing for 
$60,000 due on securities purchased). 

’ Bonds and debentures have increased 
from $682,214 to $788,200, and now 
represent 51.7 per cent. of the invest- 
ed assets. First mortgages are down 
from $507,848 to $458,768, while loans 
on policies have been reduced from 
$217,096 to $166,655. The average 
rate of interest earned in 1918 was 
6.84 per cent. as compared with 6. 
per cent. in 1917, and’6.80 per cent. 
in 1916. 


Owing to the paying off of matured 
policies ,etc., the reserve fund shows 
only a small increase for the year, 
being now $1,052,129, as against 
$1,040,215 a year ago. The reserve 
for extra mortality and contingencies 
has been increased from $18,500 to 
$20,000, but the investment reserve, 
on account of the rising value of 
securities, has been reduced from 
$60,000 to $50,000. The sum of 
$49,500 has been provided for im- 
proved death claims. Finally, after 

owing for all liabilities, the sur- 

us stands at $104,015, a reduction 
of about $40,000 for the year. This 
may be regarded under all the cir- 
cumstances as a very satisfactory 
showing. 


STEEL WORKERS’ WAGES 


Veluntary Increases as Much as 180 
Per Cent. 


| 


| in sharing with employees the profits 


Spee eee 
and, tly, one of. 
best examples of the remarkable up- 
ward sweep of wage rates during the 
war period. In the main, steel wages 
continue at the high level. 

A study of the wage rate move- 
ment covering a period of less than 
three years discloses the fact that in 
that period the wage rates of sorhe 
classes of workers in the iron and 
steel industry advanced as much as 
180%, while advances of 150% or 
more were by no means uncommon. 

As measured in percentage, tlhe 
greatest beneficiaries’ of the war, 
in the matter of earnings, were 
the puddlers, whose wage _ rates 
from late 1915 to late 1918 show- 
el an average advance of 180%. 
Sheet mill heaters were a close second 
with an average of 164%, followed 
by semi-skilled labor with 157%; 
sheet mill rollers 145%, and day labor 
with advances ranging from 140% 
to 157%, depending on the length of 
their work day and the different per 
hour rates under the eight-hour basic 
day arrangement. 


SOLDIERS ON C.P.R. 


Many Employees Who Served Are 
Now Returning 


MONTREAL.—Records of the Can- 
adian Pacific Railway show that up 
to the present, 9,629 employees have 
been reported as joining the colors. 
Of these 842 are recorded as dead, 
1,844 have been wounded, and 1,108 
have been re-employed in the service 
of the railway. Employment has also 
been given to 1,557 returned soldiers, 
who were not previously engaged 
with the C.P.R. This makes a total 
of 2,665 returned soldiers who have 
been given work. 


WESTERN EMPIRE 
LIFE’S EXPERIENCE 


Maintained Its Position Very 
Well in a Year of Very 
Heavy Death Claims 


Despite ‘a mortality experience 
which reached the abnormally high 
rate of 163.8 per cent. of the expected 
the Western Empire Life Assurance 
Company of Winnipeg came through 
the year 1918 in a most-wY¥fisfactory 
manner, all “kings considered. Bus- 
Mas8 was wel] maintained, income 
Was enlarged, expenses were held 
down, assets were increased and the 
surplus was only affected to a very 
small extent. 


The company received application 
for $1,140,400 of assurance and issued 
new policies to the amount of $1,102,- 
295. In 1917 the applications 
amounted to $1,214,835 and new pol- 
icles to $1,105,500, so that business 
done was about on the same scale in 
the two years. It is noteworthy, 
however, that Whereas in 1917 the 
gain in assurance in force was only 
$531,000, in 1918 it was $566,295, 
The business on the books now starts 
at $3,801,063, ang should reach the 
$5,000,000 mark this year. 

Net receipts on revenue 
totalled $100,039, of which 
came from premiums and $17,765 
from interest.’ In 1917, net receipts 
were $95,809, of which $77,414 was 
derived from premiums and the bal- 
“nce from interest. Of death claims 
of $45,093 reported, $18,093 were paid 
and the balance, $27,000, provided for 
in the liabilities, these having oc- 
curred late in the year. Of the total 
claims, $10,093 were due_ to war; 
$17,500 to influenza and penumonia; 
$8,500 to spinal meningitis; $3,000 to 
auto accident and $6,000 to other 
causes, Total_ payments to policy- 
holders for the year were $20,442, 
comparing with $11,879 in 1917. In- 
cidentally it might be mentioned that 
of total death claims of $74,000 since 
the company started business, 68 per 
cent. were from war and influenza. 

With management expenses at 
$65,148 and payments to policyhold. 
ers at $20,442, total disbursements 
amounted to $85,585, being $31,350 
less than receipts from all sources. 
This compares with a balance of $48,- 
203 in 1917. 


Total assets have increased from 
$322,781 to $410,415. In this amount 
is included $26,826 representing calls 
on capital in course of collection and 
$63,990 premium on capital in course 
of collection, both of which are larger 
than a year ago. So far as invested 
assets are concerned, mortgages have 
declined from $97,940 to $93,356; de- 
ventures have increased from $69,110 
to $103,985 and Policy loans have 
grown from $10,005 to $18,566. 

The reserve has been enlarged from 
$150.430 to $190,091; $27,000 is pro- 
vided to meet death claims awaiting 
Proof; $37,000 stands as an overdraft 
on investment account and there are 
minor charges bringing total liabil- 
ities up to $262,837. With paid-up 
capital of $134,448 included in: the 
“abilities, the surplus works out at 
$13,128, comparing with $18,519 .in 
teas enon ann the strenuous 

which the company has 
the result is quite satisfact- 


account 
$82,274 


MADE 14.3% NET 


ON ITS CAPITAL 


Despite Contraction in Mort- 
gage Loans, Earned 
More Money 


LARGER BALANCE 


After Paying 10% Dividend | 
and 1% Bonus, Had $20,000 | 
Left For Profit and | 
Loss 


A slight improvement in earnings 
for the year 1918, as compared with 
1917, is reported by the Montreal Loan 


and Mortgage Company, whose state- |. 


ment has just been issued in antici-| 
pation of the annual meeting called for | 
March 6. Net profits for the year | 
after deducting all charges, including | 
a $500 subscription to the Canadian 
Red Cross and Navy League, amounted | 
to $85,963, comparing with $84,024 in| 
1917. 
statement of profit and loss, | 
was inoreased from $119,611 to $121,- 
110, the principal gains being in the 
items, interest on mortgages and in- 


terest on bonds and debentures. Gen- | 


eral expenses ran about the same as | 
‘n 1917, while the dividend was main- | 


tained on the former basis of ten per | 
vent, regular and one per cent. bonus. 
The balance at profit and loss at De-| 
cember 31 stood at $64,494, as com- | 
pared with $44,530 at the end of the| 
previous year. 

1918 | 
$110,661 


1917 
$108,906 
7,289 

, 275 
1,222 | 
1,919 
$119,611 | 
298 
76,506 | 


Int. on mortgages 
Int. on call Joan 
Int. (special) 
Commission 


' $121,410 
Prof. on prop. sale.... 
Prev. balance 
$165,941 $196,415 | 
Deductions— 4 
Deposit interest BR me 
a Curren, 4 ; - > 
Sterling deb. coupons. 


ana) 


450 
7,617 | 
12,755 | 
1,240 | 
* 2,128 | 

1,500 

100 | 

66,000 | 


Pat. fund sub. 
British Sailors’ sub... 
Dividends 


$101,447 $101,884 | 
50,000 | 
44,530 | 

4 


Trans. to reserve 
Balance 


$165,941 $196,415 
There has been a small contraction | 
from $1,725,088 to $1,716,424 in as-} 
sets, due to a reduction in the amount | 
of money out on mortgage, this hav-| 
ing declined during the year from $1,- 
569,248 to $1,508,147 or by over $60,- | 
000. Holdings of real estate show an | 
increase from $200 to $3,200; call | 
loans are practically Stationary at’ 
$107,100 but bonds and debentures are | 
up from $34,387 to $79,419. The cash, 
position is slightly stronger. The} 
statement of liabilities is quite similar | 
to that of 1917. That is to say there | 
is no change in capital and reserve | 
which amount to $600,000 and $700,- | 
000 respectively. The sum of $21,000 | 
is reserved to pay dividend and bonus 
due in March. Deposits show a con-| 
traction from $179,130 to $146,312 but | 
currency and sterling debentures are | 
unchanged at $10,000 and $160,356. | 
Sundry accounts at $13,121 are slight- | 
ly larger. | — 
The net profits were 14.3 per cent. | 
of the capital which gives a substantial 
margin over the 11 per cent. dividend. | 
Following gives comparative figures 
since 1912: 
% % 
Pro. Earn. 
Cap. *Rate 
12.6 
12.9 
12.8 
13.2 
13.5 
14.0 
14.3 


Paid-up 

Capital 

$600,000 
600,000 
600,000 
600,000 
600,000 
600,000 
600,000 


Div. 
9 
10 
10 
10 
10 
11 
11 


Profits 
$76,103 
77,425 
76,939 
79,280 
81,229 
84,024 
85,963 


Year 

S08 556i: 
BRE 60S 
1914 .... 
1915 .... 
1916 .... 
9927... 
Tene sss 








é 


6. 
6. 
6. 
6. 
6. 
6. 
6. 


*Per cent. of capital, reserve and balance at 
credit of profit and loss. 


LONDON LOAN H 
MARKED RECOVERY 


| 
a . 
Profits Were Ahead of 1916 | 


After a Severe Slump 
Last Year 


A marked recovery in the affairs 
of the London Loan and Savings Com- 
pany after a poor year in 1917 is in- 
dicated in the annual statement for 
1918. The amounts are presented in 
a somewhat different form and THE 
FINANCIAL POST analyzes the pro- 
fit and loss accounts as showing net 
profits after paying charges for man- 


agement at $84,320 as compared with 
$36,129 for 1917 and $81,326 for 1916. 





| n 1917 income of $129,447 was shown | - 


prior to 


After the 


INANCIA 


As shown by the following|_ 


ih 
. 


riotic contributions the sum ~ er ee 

which now 8° per : 
ania ae eaaes nai with a)shown as compared with 4.0 per cent.| The balance sheet 
paid up capital of $887,849, while thejand 2.0 per cent. 
surplus was increased from $1,925 to/| 1917. 
$2,385. Following are comparative 
| figures for the past three years: 


1918 
$ 1,925 
84,320 


$86,245 


1917 
36,129 


$66,023 
Distribution :—~ 
$53,260 
10,200 
400 
20,000 
2,385 


$86,245 


$53,198 
10,200 
Patriotic 
Reserve 
Palence 


New Issue 


$29,894 


ings of 9.5 per cent. on capital | Soe Reserve and bellance at 
cent. on investment were . 

, shows little 

respectively for|in total assets at $2,932 698 as ¢ 

Following are features of the| pared with $2,968,987 for the prey; 

company’s earnings record for seven | year. Mortgage and other in 

years: ments declined from $2,723,339 to 

a 

Pak Earn.' Zeneral conditions prevailing in the 

is. loaning field, but there is a new item 

Div. “Cap, Rate. of $186,596 for Government bonds, in. 
$83,920 6+1 9.5 6.8 : 

35,429 6+1 ‘ 

81,226 6 * 

117,817 6+1% 1 

101,699 641 1 

1 

1 


1916 
$ 1,690 
81,326 


$83,016 


Paid-up 


Capital 
$887,849 
887,398 
884,283 
882,889 
857,224 
839,227 
749,866 


Year *Profits 
1918: 05.0; 
MIT ..F. 
1916 .... 
1915 .... 

1914 .... 
1913 .... 
1912 .... 


0 2.0 , 
$53,022 .8 6.7 |Pany placed its funds to advantage: 
5 10.0 

-8 9.1 

97,552 6 4 9.6 
74,052 6 8.0 


outstanding decreased from $1,100,144 


4 


$83,016 *Patriotic fund deducted. 


from $609,653 to $671,824 


$7,300,000 


Five-year—64% Secured Gold Bonds 


. 


MONTREAL TRAMWAYS 


(Controlling by stock ownership the Montreal Tramways Company) 
Dated Ist March 1919 
Principal and interest payable in gold coin at the option of the bearer (er of the registered holder) 


The 
will 


+ 
REGISTRATION :—Bonds may be registered as 
Montreal Trust Com 


first interest coupon will 
eoupons ture ‘half-yearly on the first of N 
months {nterest, from the first of November 1923 


OF THE . 


AND POWER COMPANY, LIMITED 


Due Ist March 1924 


ate 


The Merchants of 
Banque d’Hochelaga, Montréal. 
The Agency of the Merchants Bank of Canada in New York, U.S.A. 


be for two monthe, and will mature on the first of May 1919. Thereafter the 


Interest 
ovember and first of Ma respectively, but the last 
to the first of March 1924, whos tre ell teen Will be for four 


ly 
principal wil! become due and payable. 
DENOMINATIONS :—$100.—$500. and $1000. 


to principal, free of charge, at the office of the 
pany, Mes 


= > 
Bonds are subject to redemption in whole or in part, at 10i and interest, upon 30 days notice, on 1st of November 1921 end 


on any subsequent interest date. 
TRUSTEE :—THE MONTREAL TRUST COMPANY, Montreal. 


Legality »—Messrs Brown, Montgomery & McMichael and Messrs Béique & Béique, Solicitors, Montreal, have passed upgen 


the legality of this 


Trust Deeds have been passed before Me R. Faribault, N.P., Montreal. 


SECURITY 


>—These Bonds are secured by pledge to the Trustee of — 


(a) $7,000,000. fully paid 5% Debenture Stock of the Montreal Tramw. 


(b) $2,500,000. Five-year 6% 


Go 


Company, Limited, which in t 


se 


The total issue of 
$4,000,000.—and the pledging of $2,100,000. of 
the Trustee, as security for t 
‘ompany. 


Way 


000. fully paid ordinary stockof the wion 
oo Pet Oe 


— ” ~~ ee, ~~ 


Company amounts to 
this ordinary stock places in the hands of 
e holders of these bonds, the control of the Montreal Tram- 
The Trust Deed further provides that in case of an increase in the 


ordinary stock of the Montreal Temaneae 


Capiiul stock of the said com ny, sufficient stock shall be pledged to the Trustee to 


maintain absolute control of 


the company in its hands. 


MON TREAL TRAMWAYS COMPANY’S FRANCHISE :—Under date of 28th 
qeawacy 1918, a contract was entered into between the City of Montreal and the Montreal 
ramways Company, which was subsequently ratified by the Legislature of the Province 


of Quebec (8 
period of thirty-five 


» ch. 84). f 
the gross earnings 


Under the terms of this contract, which is to cover a 
of the Montreal Tramways Company are 


years, 


appropriated in the following order of precedence :— 


1. The operating Expenses; 


2. 
3. 


The creation of a maintenance 
An annual return to the Company of $2,177,177.10 being 6% on $36,286,285. 
which is the capital value of its 
Company is also entitled to 6% 
tterments, additions to and 
’ addition to an annual sum of $181,431 


and renewal fund of at least $500,000. ; 


assets as determined by the contract. The 
interest per annum on all capital provided for 


extensions of plant required by the contract, in 
.47 to cover expenses for future financing; 


. A payment to the City of Montreal of $500,000. per annum torepresent the rental 


of the streets of the City to 
. The creation of a “ 
certain specific p 


the Company; 
mtingent Reserve Fund ” of $500,000. to be available for « 


. The balance of Gross profits after providing for the above, are to be distributed:— 


20% to the Company ; 
% to the City of Montreat : 
50% to a “‘ Tolls Reduction F und”, 


This sum of $2,177,177.10 is more than sufficient to pay all the fixed charges of 


the Montreal 
dividend of 10 


very low. 


being carried out 


practically pecan 
about 750,000. who in the City and Island of Montreal 
system. 


securities igs 


We consider these Bonds a safe 


Tramways Company on 
% on its Common Stock. 
of the now current fare being inadequate t 
the Tramways Commission i 
sufficient to meet the said r uirements. 
event of the existing fares phe, 

the travelling public shall get 


saree the termis of the contract with the City 
by an i 


its outstanding Bonds, Debenture Stock and a 
The Contract further provides that in the event 
rements of items 1, 2, 3, 4 and 5, 
at the gross revenue shall be 
vision is also made that in the 
for all the above purposes then 
of the current tolls. 


shall raise the fares so t 


ucing more than is r. uired 
the benefit by a reduction 


very largely inc pases 
travel per car mile is 


, of Montreal, which terms are 
it will be seen that the income on these 
assured by a steadily growing popuiatics, now 

are patrons of the Tramways 


independent Commission, 


teed and 


and profitable investment. 
Price : Par and Accrued Interest 


The Bonds will be ready for delivery on the first of March 1919 
ees 


VIDRICAIRE, BOULAIS, Limited 
wate danas, 


MONTREAL 
90 St. James St. 


——— 


L. G. BEAUBIEN & CO 
Members Montreal Stock Exchange 
QUEBEC 
70 St. Peter st 


MONTREAL 
50 Notre-Dame W. 


and pat-|_ 


Per farther particulars and application forma, apply to 


RENE-T. LECLERC 
INVESTMENT BANKER 
160 St. James St, Montreal. 
(aevamusneD 1901) 


HANSON BROS 
1MVE® [MENT BANKERS 

164 St. James St., Montreal. 
(asvascionan tees) 


—__ 


THE MONTREAL SECURITIES 
CORPORATION, Limited 


“Dominion Express” 


_ 


CREDIT CANADIEN, incorporated 


FINANCIAL AGENTS 
99 St. James St, Montreal. 


Bites. Montesa. 


BEAUSOLEIL, LIMITED 
FINANCIAL AGENTS 
112 St. James St., Montreal. 


AND TO ALL BRANCHES OF THE 


BANQUE D’HOCHELAGA 
OF THE MEMBERS OF THE UNDERWRITING 


change 
476,715, being a reflection of the 


| dicating the manner in which the com. 


there was a decrease of about $24,009 
in cash. On the other side debentures 


to $980,677, while deposits increasej | 
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By PAUL WARB 
New York 
An Address to S e 


Tre railroad problem 
ny respects, 1s very 


“that of banking in 1908, 
| profitable for 


us tq 


' selves whether the 
F found and the course th 
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search, It is 


from this 


"am venturing to approad 
The railroad problem 
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ce 


in three forms: 


Priva 


without Government co 
ment ownership and o 
private ownership and 
der Government contro 
to the first two follow: 

Unrestricted private « 
be dismissed as being 
with the public interest 

Government operati 


avoided: 


ist—Because it is t 
our political and social 
29nd—Because it m 

tion and inefficiency; 
progressive and costly 
sulting in poor service 
and high rates. ; 
3rd—Because exper! 
countries shows that t 
from the use 
ment’s credit is not li 
ient to make up for t 


fra 

opera 
the GOVermner 
its standing an 


m the higher cost 
tion, while the¢ 


ey 


d bound to 


rate at which it generally 

Such advantages as the 
fication of operation prod 
the U.S. Railroad Admini 


be secured by 


proper a 


the Sherman Act and the ¢ 


Federal franchise without suk 


the country to 


the danger 


vantages of governing ope 
The Plan in 
Let us assume, then, t 
mately 6 per cent. on the 


ation shall be 


adopted a 


fair and adequate return 
the general basis in guidi 


making bodies 


, and that 


agreeing to accept a “fe 
tion” (the right being res 


railroad, in ca 
the Valuation 
eral valuation 


se of disagy 
Board, to ac 
only as ten 


appeal to the courts for a 


tion), shall be 


guaranteed 


of, say, at least 4% per 
amount determined by s 


valuation”; th 
railroads will 


at on the ot 
agree to di 


Government, and possibly 
any earning in excess of 


cent. on said 


valuation, v 


cess beyond, say, 7 per cer 
the Government in its ef 
us suppose that any rail 
such an agreement shall 
to apply for a federal fr 


ing it from 


the restric 


Sherman Act with respe 


quisition of 


parallel an 


lines, pooling, ete., which 


on under the 


supervision 


regulating body having e 

trol of interstate rates 

securities of such railroad 
In order to avoid a 


standing, let 


me make i 


that if the “federal val 
“watered” railroad woul 
$50,000,000 the guaran 
net return of 4% per ce 
for dividends and inter 
* On funded inpreciation, 


ete,, would amount to $ 


matter whether or not 
capitalization stood at 

Inversely, in dealing wit 
undereapitalized at $100 
federal valuation, concei 


amount to $ 
mum of 4% 


125,000,000 a 
per cent. 


, 59-3125 per cent. on the exi 


Valuation in 


ization, while 6 per cent. 4 


that case w 


= to 7% per cent. on such 


The figures 


and percenta 
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- of illustrating that this nj 
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result in ultiz 
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capital, reserve and bellanee at 


year, * 


) IN PRINCIPLES _|cnezsetic sttorts in promoting new{eompany’s sterling debentures ala — 
balance sheet shows little . oes nt — ter smerny to in-|a contraction from $502,486 to $8, sesihaar, paaey tree from “oF come eee. the a ty —- _ could be sent to the state peni- 
al assets at $2,982,608 as on. FOR SOLUTION U e.— _ | their sbickibdidaea Phebe odes oe while currency debentures are up See is cares caaiived po ‘his liberty as erga 0 

i [Om : : o ” . 
Paes $2,968,987 for the RAILS PROBLEM tees do not destroy enterprise and effi- ow davies 2 aka sha “ae Babyy ee ting the public at. the expense. of 
declined tr a other invest. ciency may best be seen from the ex-jing a bank advance, "presumably | Stern Measures Are Being Considered | Keeping him without, getting any re- 
‘keeles Beto. ag to $2,, | Bef periences of France, where the operat-| against purchases of war bonds. Paid- in Minnesota. turn of service. nected with the wholesale grocery 
| conditions wiaanties of the | Warburg Before New oe - en railroads operat-|up capital shows an increase from MINNEAPOLIS—Penalty for is-| The law at present makes it a business in Western Canada for the 
g field, but there is a n, > the; York State Chamber of Me Rieu ee is stated by | $2,455,375 to $5,456,402,.while the real suing a fraudulent check of any value |gross misdemeanor to issue fraudu- Past eighteen years, has opened up as 
5,596 for. Geverument ew 4 ; Commerce aan oe +4 os: cent., while jestate revenue fund has been built up| is likely to become a felony in Min-|lent checks under $25, but checks ® broker under the style of The Me- 
kg the manner in wien » ine cada ene pve e Prussians per-|from $60,00 to $100,000. nesota. A resolution adopted by the |over that amount make the offender Lay Brokerage Co., with offices at 507 
placed its funds to ad © coms 3 LOOKING TO FUTURE caauetel ie: 65 ernment operation On the other side of the account,!State County Attorneys Association | subject to a charge of grand lar- Confederation Life Building, Winni- 
rea & dasa Shee antages 4 Fea per cent., and the|fitst mortgage loans show a reduction|at a rerent meeting contemplates the|ceny in the second degree. Attor- peg. Mr. McLay is one of the best 
On the ethaxsiae a ete : et hat Haden tle a) pres mers for Government |from $1,587,132 to $1,175,511. Bonds| introduction of a bill in the Legis-|neys representing the rural counties known men in the grocery trade in 
ding dectusaua fae, . tures | Pl rn ona ae ne Sena or per cent. — and debentures are up from $806,828] lature that will be remedial of the |of the state were anxious to have the Western Canada. He started as a 
0,677, while deposits 4 100,144 ‘ Operatic ust be Avol ed ond ro ike to see net earnings be-|to $1,491,417 and stocks from $184,-|defects in the present laws relating | statutes changed because their penal boy in the office of A. Macdonald Co. 
1609,653 to $671.804 rented —Would Pollute Political (| an cent. divided between stock-|688 to~ $277,437. The value of real|to fraudulent use of checks. institutions generally consist of jails Kenora, Ont., and worked his way up. 
; 4 and Social Life olders, Government and labor, with a|estate is placed at $523,401, an in-| Petty offenders under the statutes|where prisoners are merely detained He was transferred to the Winnipeg 
isles fixed maximum beyond which the earn- |crease of $15,000. Cash on deposit of|are unprofitable to any county where|and cannot be given work. If the office as head shipper, and late? sexy 

By PAUL WARBURG ings of the _ stockholders ‘shall $104,338 shows a decline of $54,000.’ a conviction is obtained, the attorneys | offences were made felonies these to Saskatoon as their manager. 


NEW BROKERAGE ._ HOUSE \ 
D. F. McLay, who has been con- 


| | An Address to the New York State Chamber/not go. I strongly believe in 


| The railroad problem of to-day, in 
many respects, is very analogous to 
© that of banking in 1908, and it may be 
|profitable for us to ask our- 
> glyes whether the solution then 
| found and the course then pursued do 
| not offer a valuable cue in our present 
| garch. It is from this angle that I 
am venturing to approach the subject. 

The railroad problem presents itself 
in three forms: Private ownership 
without Government control; Govern- 
ment ownership and operation, and 
private ownership and operation un- 
der Government control. Objections 
to the first two follow: 

Unrestricted private operation must 
be dismissed as being incompatible 
with the public interest. 

Government operation must be 
avoided : 4 

ist—Because it is bound to pollute 
our political and social life. 

2nd—Because it makes for stagna- 
tion and inefficiency; it would mean un- 
progressive and costly operation, re- 

‘galting in poor service to the public 
and high rates. 

3rd—Because experience in foreign 
countries shows that the saving to be 
derived from the use of the Goverti- 

| ment’s credit is not likely to be suffi- 
wient to make up for the loss resulting 

sCam from the oc. of cane 

pany; ; operation, while th ve use 

ys & Power , the pt credit is- huzita! ts 
z ng, 82,100.- . 

Da ny. 


st of November 1921 ang 


ntreai, have passed eee 


rate at which it generally borrows. 
Such advantages as the greater uni- 
fication of operation produced under 
the U.S. Railroad Administration can 
be secured by proper amendment of 
the Sherman Act and the grant of a 
Federal franchise without subjecting 
the country to the dangers and disad- 
vantages of governing operation. 


The Plan in Detail 


ny amounts to 
the hands of 
ontreal Tram- 
increase in the 

D the Trustee to 


mainder date of 28th 
nd the Montreal 
f the Province 


its standing and bound to increase the ‘a 


the idea that capital and labor must 
consider themselves partners, a con- 
ception which is bound more and more 


to lead to the full recognition on the |/ 


part of labor that, in return for the 
enjoyment of short hours and the high- 


est possible wages, labor must give its | 


maximum in work, not the minimum, 
in order to enable the county success- 
fully to compete and to maintain these 
high standards. Where Government | 
regulates business I strongly believe in | 
a partnership between Government and. 
business. It brings about a fair and 
constructive spirit of progressive de- 
velopment on the part of the regulat- 
ing bodies instead of the pernicious at- 
titude of commissions that merely seek | 
to restrict, prosecute, punish and 
destroy. Any regulating body that 
does not perceive that it has construc- 
tive functions as well as restrictive 
duties is doomed to fail and to become 
more of a curse than a blessing. 

The principles that I deem essential 
are that practically plenary powers of 
regulation must be given to the Gov- 
ernment’s regulating agencies, but 
that a clear and definite basis must be 
established .upon which regulating 
boards will base their rates; 

That this basis must have an un- 
qualified assurance to private capital 
of a minimum return; 

That there must be an honest and 
substantial chance for private capital 
te edtimacc than the minimum, so as 

pI of enterprise which 
should. permeate tre entire staff from 
top to botton; 

That Governr nt should be a part- 
ner of the railruuds in sharing profits 
up to a certain limit, while beyond that 
limit all profits should go to the Gov- 
vernment; 

. That consolidation should be e 
aged so as to bring about a smalier 
number of railway systems, of which 


is to cover @ 
Company are 


000.3 
$36,286,285. ° 
ontract. The 
1 provided for 
e contract, in 
Mire financing; 
msent therental 


te available for + 


Let us assume, then, that approxi-|the strongest existing roads would 
mately 6 per cent. on the federal valu-|form the natural backbone, but that 
ation shall be adopted as the normal |this unification should not go far 
fair and adequate return and serve as enough to destroy a healthy and 

, the general basis in guiding the rate-| reasonable competition in efficiency, in 
making bodies, and that any railroad | service, and in opening new fields of 
agreeing to accept a “federal valua- enterprise; 
tion” (the right being reserved to the} And, finally, that preference should 
railroad, in case of disagreement with | pe given to a plan which at this time | 
the Valuation Board, to accept the fed-| would disturb as little as possible out- 
eral valuation only as tentative and to standing well established and well pro- 
appeal to the courts for a final valua-| tected railroad securities, and that 
tion), shall be guaranteed a net return| would avoid to the largest possible de- 
of, say, at least 4% per cent. on the gree the direct use of the Govern- 


pistributed:— amount determined by such “federal 


valuation”; that on the other hand the 
railroads will agree to divide with the 
Government, and possibly with labor, 
any earning in excess of, say, 6 per 
cent. on said valuation, while any ex- 
cess beyond, say, 7 per cent., shall go to 
the Government in its entirety. Let 
us suppose that any railroad signing | 
such an agreement shall be permitted | 
to apply for a federal franchise, free- 


d charges of 

Stock and a 
t in the event 
, 2,3, 4 and 5, 
nue shall be 
e that in the 
purposes then 
s. 


ing one of — 
pntinent, a 
gely increased 


r car mile is 


ich terms are 
come on these 
ulation, now 
he Tramways 


trol of interstate rates and issue of 
securities of such railroads. 


standing, let me make it quite clear 
that if the “federal valuation” of a 
“watered” railroad would amount to 
$50,000,000 the guaranteed minimum 
net return of 4% per cent. available 
for dividends and interest payments 

« on funded inpreciation, amortization, 
. etc., would amount to $2,250,000, no! 
matter whether or not the present 
capitalization stood at $100,000,000. 
Inversely, in dealing with a railroad 


rT pnt. 


HANSON BROS 

INVEL (MENT BANKERS 
t. James St, Mentrea!. 
(asvascionae tees) 


federal valuation, conceivably, might 
amount to $125,000,000 and the mini-| 
mum of 4% per cent. would equal | 
, 3125 per cent. on the existing capital- | 
ization, while 6 per cent. on the federal | 
Valuation in that case would amount 
t 7% per cent. on such capitalization. 


— 


DIEN, Incorperated 


FINANCIAL AGENTS 4 
James St., Montreal. 


undereapitalized at $100,000,000, the é 


ment’s credit. 


COLONIAL LOAN’S 
HIGHER EARNINGS 


Makes Somewhat Better Show- 
ing Last Year Than During 
Preceding Year 





—_—_—— 
A slight improvement over the 


ing it from the restrictions of the|S#owing made in 1917 is indicated by 
Sherman Act with respect to the ac-|the 1918 statement of the Colonial 
quisition of parallel and competing Investment and Loan Company, To- 
lines, pooling, ete., which it may carry ronto. : Net profits for the year after 
on under the supervision of a federal providing for fixed interest charges, 
regulating body having exclusive con-|Cost of management, etc., were $156,- 


138, which is a gain of $254 over the 
previous year and shows that the de- 


In order to avoid any misunder- clines, which have characterized the 


past few years, are presumably over. 
Dividends at the usual 6 per cent. rate 
were paid; a balance of $1,198 was 
written off office furniture, closing the 
account, and the sum of $40,000 was 
transferred to the real estate reserve 
fund. These operations drew on pro- 
fit and loss account to the extent of 
$32,438, reducing it to $27,213. Fol- 
lowing are comparative figures for the 


past three years: 
1918 1917 1916 
$155,879 $167,066 
51,464 53,966 


pam senione| 


$147,296 $147,219 
11,869 

480 | 

10,000 | 
51,464 


The figures and percentages are arbi- | Bala : ae 
me ‘trary and chosen only for the purpose | 
of illustrating that this method, if ap-| 


$215,779 $207,343 $221,032 
Earnings showed 6.5 per cent. on 


| Plied, would result in ultimately bring |tne average capital and 5.6 per cent. 


|. ing the securities of the railroads-upon 
& basis to which their actual intrinsic 
_ Nalue entitles them. 


Boards to Fix Rates 


| In order to protect the contingent 
| lability of the Government; Regulat- 
Ing Boards would be likely to fix trans- 
" Portation rates so as to enable even the. 
_ Weaker roads of a section to earn more 

n 4% per cent. net on their valu- 
Ation. On that basis there would be 


on investment. Following is the earn- 
ings record since 1914: - 
Rate of Earnings. 


Paid-ap 
Year. Capital Profits. Div. Cap. Rate. 
1918 ... $2,456,402 $156,188 6 
1917 ... °2,455,876 165,879 
1916 ... 2,458,995 
1915 ... 2,452,868 
1914 ... 2,451,803 


There are some rather. note 


to. Berlin under the Bolsheviks. 


M 


‘Wanted—A National Plan’ 


An article of unusual importance, by Sir George Bury, formerly 
vice-president of the C.P.R., appears in the February issue of 
MACLEAN’S. He points out that Canada must more definitely 
shape her destiny if that destiny is to be as glorious as all 
Canadians hope. It is a stirring demand for Canadians to get 
together in the formation of a national plan, accompanied by 
many practical suggestions from his experience in transcon- 
tinental railroad building.' An article of national importance. 


“Germany From Within To-day 


™ The funniest thing that he has perhaps written appears in February MACLEAN’S 


from the pen of Canada’s great humorist, Stephen Leacock—an imaginary visit 
He finds Von Tirpitz planning a new navy, an 
inland fleet; Frau +®%.ayyp, an apple. woman; Von Bethmann-Hollweg, a cab driver; 
Bernstorff, a+Bo!...evik and preesident of the Scavengers Union. He finds a Get From 
Under tommitt:° \lanning a trade war on ule weerld and half the population’ of Ber- 
lin in English clothing or Scotch kilts. He finds— 


But read the article. There’s a long laugh in evety lin \\ 's faree, howere- hnilt 


up on pretty shrewd truths. 


"or: will find this a remarkably interesting number. "hic « ld, fighting face of 
Admiral Beatty is on the cover and inside are the following big features: 


Wild Miners I Have Met, by E. Ward Smith. 

The Anglicization of Katrina, by Mary Josephine 
Benson. _ 

Saturday’s Child, by Mary E. Lowrey. 

The Minx Goes to the Front, by C. N. and A. M. 
Williamson. 

The Veins of the War God, by Corporal Herbert 


Forder. 


The Campaign Against Britain, by Agnes C. Laut. 

The Farmer in Politics, by J. K. Munro. 

The Strange Adventure of the Thumb Tap Clue, 
by Arthur Stringer. 

Old Times in Canada, by Walt Mason. 

Lend Me Your Title, by Onoto Watanna. 


The Three Sapphires, by W. A. Fraser. 


The Best Articles From All Magazines 


be found reprints of the best articles selected from 
Here are some of the titles: 


Bavaria Started the Revolution. 
Spotting Submarines From the Air. 
What is Going On in Mexico? 
Racial Disturbances in South Africa. 
The Story of the First “Q” Boat. 
Switzerland, the Spies’ Refuge. 


In the Review of Reviews department will 
magazines published all the world over. 


Germany Can Fight Again. 
Victory Was Three Days Off. 
How Botha Saved South Africa. 
Russians Awaiting the Messiah. 
The New Crisis in the Balkans. 
Portugal’s Internal Troubles. 


Secure YOUR ,Copy EARLY—While Supply Lasts 


Over 65,000 Canadian Families Buy 


Now On Sale .- 


FEBR UAR ¥ ISSU. At All News Déalers 


Deal hoh t been handling MACLEAN’S should 
$2.00 PER YEAR. > cnemea aia ae cal fenain ciao nearest Wholesaler. 


20c PER COPY. 


c 
* 


sdealers in your town, sdealers cannot supply you, send 20 cents for a sample copy er 
3 caheuctation to MACLEAN'S MAGAZINE, 143-153 University Avenue, Toronto, Canada. 


| 


ACLEAN S 


“CANADA'S NATIONAL MAGAZINE” | 





- CAPI ‘UP . TEN MILLION DOLLARS RESERVES - OVER FOUR MILLION DOLLars 
_ CAPITAL PAID UP - TEN MILLION oO ee TWENTY MILLION DOLLARS 


Material Purchased 1918, Over Nine Million Dollars 
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Complete Stocks of 
Electric and Automobile Supplies TEELLE 
are carried at all Branches Wyte pia heae? 


= 


Vancouver, B.C. London, Ont. ' Quebec, Que. Halifax, N.S. Winnipeg, Man. 


CANADIAN GENERAL ELECTRIC CO. , Limitea 


- Manufacturers of every class of Electrical Apparatus, Supplies, Sunbeam and Mazda Electric Lamps. 


CANADIAN ALLIS-CHALMERS, Limited 


Engineers—Iron and Brassfounders—Boilermakers—Shipbuilders 


DESIGNERS AND BUILDERS OF 


e 
SURFACE CONDENSERS CENTRIFUGAL PUMPS HYDRAULIC TURBINES ARCHITECTURAL BRONZE 
BILGE AND FEED PUMPS SHIPS’ WINCHES LOCOMOTIVES AND IRON WORK « 
EDWARDS’ AIR PUMPS . . PROPELLERS + STRUCTURAL STEEL -. FLOUR MILL MACHINERY 


FURNACES AND HEAVY MILL MACHINERY __ 
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PLATES LEAL 
REDUCTIO 
"STEEL 


Level Has Beey 


From Six to 
a Half C4 


AFTER NEW’ E 


Opinion of Big A 
ducers That Lo 
Would Be Justifie 

Brought Out 


By A, R. KEN} 
Editer, “Canadian 


In‘ the FINANCIAI 
week it was stated that 


plate would probably m 


six cent level before ma 
move has been made, ar 
now 5%c per pound. 
little on the high side, 
that another reduction 
before long. The bring 
plate based on the nev 
cents at U. S. points fz 
bring down the averag 
the material of th 
in the warehouses herd 
will soon be getting the 
any reductions that are 
The matter of prices is 
attention of the U. S. mil 


® degree than ever. Ther 


that prices at a iowe 
tempt some buyers to ent 
and even if the bait did 
any new business at all 
acceptable at the moms 
tions are falling so far bé 
t many of the plants t 
» long before some of 
cing a situation whe 
have to curtail. As statec 
ushering in of cheaper raté 
up the entire matter of 
: prot ethatall’ tq 
fer handling from 
From what~ the mill 
d hardly estimate 
ings are equa! to 20 
ips not 15 per cent. o 
mill operations a 
ging from 60 to 80 
pacity. The expla 
fergence is that the 1 
ag chiefly on old order 
crders are running 
would soon be 4 
k for the mills. 
trates at 60 or 70 per 
the cost per ton is 
al, but when it o 
n 40 per cent. the cq 
®, so something will 


* Reductions on the 
> Rumor has it according 
irgh correspondent of 
IAL POST, that the s@ 
Mave about niade up the 

Substantial reductions, 

Say $4 or $5 a ton | 

ill have to be made, ¢ 
made before the regul 

pring buying. It appé 
ymmon cpinion that the 
ing reductions shuuld be 
the independents rath¢ 
Bteel Corporation, and + 
that reductions will 
me middle or jiatter pa 
vne guesser makes it th 
ion on merchant steel 

4 a net ton, from $2.70 

hat represents the ext 

Besses. 

It has been the desire 
e® avoid any moves tows 
SUections, both because i 
peidered fair to reduce 
* / has been a subs 

h in the cost of livin 
pot the existing labor uf 
: extensive is this unr 
eter of doubt, some obser 
| % is serious, others that 

| * ail opinion, there bei 
F tant concrete facts upon 
| * conclusion. An item d 
connection, however 

ree merchant blas 

Shenango valley, eat 


E if, put the matter of 


r ] 


men, saying they <q 
to pay time and a 
according to “the 
mr day” principle ad 
h and steel trade gq 
br, and giving the 
* whether they wo 
eight hours a. day 
Straight hourly rz 
~ any comfusion the mé 
wk 12 at the s 
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